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PART I – FINANCIAL INFORMATION

Item 1.  Consolidated Financial Statements



Employers Holdings, Inc. and Subsidiaries
Consolidated Balance Sheets
(in millions, except share data)

As of As of
June 30,

2026
December 31,

2025
Assets (unaudited)
Investments:    

Fixed maturity securities at fair value (amortized cost $2,054.5 at June 30, 2026 and $2,031.8 at December 31,
2025, less CECL allowance of $1.1 at June 30, 2026 and $0.4 at December 31, 2025) $ 2,037.9  $ 2,040.7 
Equity securities at fair value (cost $87.1 at June 30, 2026 and $96.5 at December 31, 2025) 171.5  184.0 
Equity securities at cost 8.7  7.5 
Other invested assets (cost $77.4 at June 30, 2026 and $79.4 at December 31, 2025) 96.1  96.5 
Short-term investments at fair value (amortized cost $21.7 at June 30, 2026 and $10.1 at December 31, 2025) 21.7  10.1 

Total investments 2,335.9  2,338.8 
Cash and cash equivalents 113.3  159.8 
Restricted cash and cash equivalents 0.2  0.2 
Accrued investment income 16.3  15.5 
Premiums receivable (less CECL allowance of $24.7 at June 30, 2026 and $22.6 at December 31, 2025) 332.1  335.4 
Reinsurance recoverable for:

Paid losses 7.3  5.9 
Unpaid losses (less CECL allowance of $0.8 at June 30, 2026 and $0.8 at December 31, 2025) 379.3  385.7 

Deferred policy acquisition costs 56.3  57.1 
Federal income taxes recoverable 10.4  16.1 
Deferred income tax asset, net 18.5  14.3 
Property and equipment, net 6.2  6.5 
Operating lease right-of-use assets 3.4  3.7 
Intangible assets, net 13.6  13.6 
Goodwill 36.2  36.2 
Cloud computing arrangements 15.2  12.9 
Other assets 36.1  34.9 
Total assets $ 3,380.3  $ 3,436.6 

Liabilities and stockholders’ equity    
Unpaid losses and loss adjustment expenses $ 1,775.2  $ 1,805.8 
Unearned premiums 385.1  391.9 
Commissions and premium taxes payable 55.1  59.9 
Accounts payable and accrued expenses 18.7  23.4 
Deferred reinsurance gain—LPT Agreement 85.3  88.0 
Short-term debt —  16.0 
Operating lease liability 3.6  3.9 
Non-cancellable obligations 6.2  7.7 
Long-term debt 125.0  19.0 
Other liabilities 67.3  65.3 
Total liabilities $ 2,521.5  $ 2,480.9 
Commitments and contingencies (Notes 3 and 6)
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Employers Holdings, Inc. and Subsidiaries
Consolidated Balance Sheets
(in millions, except share data)

As of As of
June 30,

2026
December 31,

2025
Stockholders’ equity: (unaudited)  
Common stock, $0.01 par value; 150,000,000 shares authorized; 58,352,888 and 58,276,637 shares issued and

17,954,305 and 20,342,135 shares outstanding at June 30, 2026 and December 31, 2025, respectively $ 0.6  $ 0.6 
Preferred stock, $0.01 par value; 25,000,000 shares authorized; none issued —  — 
Additional paid-in capital 429.3  427.8 
Retained earnings 1,480.5  1,453.8 
Accumulated other comprehensive (loss) income, net of tax (12.2) 7.3 
Treasury stock, at cost (40,398,583 shares at June 30, 2026 and 37,934,502 shares at December 31, 2025) (1,039.4) (933.8)
Total stockholders’ equity 858.8  955.7 
Total liabilities and stockholders’ equity $ 3,380.3  $ 3,436.6 

See accompanying unaudited notes to the consolidated financial statements.
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Employers Holdings, Inc. and Subsidiaries
Consolidated Statements of Comprehensive Income

(in millions, except per share data)
Three Months Ended Six Months Ended

  June 30, June 30,
  2026 2025 2026 2025
Revenues (unaudited) (unaudited)
Net premiums earned $ 174.1  $ 198.3  $ 355.0  $ 381.3 
Net investment income 27.4  27.1  55.7  59.2 
Net realized and unrealized gains on investments 18.7  20.9  17.0  8.1 
Other income —  —  0.1  0.3 
Total revenues 220.2  246.3  427.8  448.9 
Expenses    
Losses and loss adjustment expenses 122.3  140.1  251.5  260.8 
Commission expense 22.2  26.1  45.9  49.1 
Underwriting expenses 39.7  43.1  80.6  86.0 
Interest and financing expenses 1.3  —  2.4  0.1 
Total expenses 185.5  209.3  380.4  396.0 
Net income before income taxes 34.7  37.0  47.4  52.9 
Income tax expense 5.6  7.3  8.2  10.4 
Net income $ 29.1  $ 29.7  $ 39.2  $ 42.5 

Comprehensive income
Unrealized AFS investment (losses) gains arising during the period, net of

tax benefit (expense) of $1.0 and $(2.0) for the three months ended
June 30, 2026 and 2025, respectively, and $5.5 and $(7.7) and for the
six months ended June 30, 2026 and 2025, respectively $ (3.6) $ 7.4  $ (20.3) $ 28.5 

Reclassification adjustment for realized AFS investment losses in net
income, net of tax benefit of $(0.1) for the three months ended June 30,
2026, and $(0.2) for each of the six months ended June 30, 2026 and
2025, respectively 0.4  0.1  0.8  0.8 

Other comprehensive (loss) income, net of tax (3.2) 7.5  (19.5) 29.3 
Total comprehensive income $ 25.9  $ 37.2  $ 19.7  $ 71.8 

Earnings per common share (Note 13):
Basic $ 1.60  $ 1.24  $ 2.09  $ 1.76 

Diluted $ 1.59  $ 1.23  $ 2.07  $ 1.74 

Cash dividends declared per common share and eligible equity plan awards $ 0.34  $ 0.32  $ 0.66  $ 0.62 

See accompanying unaudited notes to the consolidated financial statements.
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Employers Holdings, Inc. and Subsidiaries
Consolidated Statements of Stockholders’ Equity

For the Three Months Ended June 30, 2026 and 2025
(Unaudited)

Common Stock Additional
Paid-In
Capital

Retained
Earnings

Accumulated Other
Comprehensive

Income (Loss), Net
Treasury

Stock at Cost

Total
Stockholders’

EquityShares Issued Amount
(in millions, except share data)

Balance, April 1, 2026 58,343,299  $ 0.6  $ 428.5  $ 1,457.8  $ (9.0) $ (1,011.4) $ 866.5 
Stock-based obligations —  —  0.9  —  —  —  0.9 
Vesting of RSUs and PSUs, net of
shares withheld to satisfy tax
withholdings 9,589  —  (0.1) —  —  —  (0.1)
Acquisitions of common stock —  —  —  —  —  (28.0) (28.0)
Dividends declared —  —  —  (6.4) —  —  (6.4)
Net income for the period —  —  —  29.1  —  —  29.1 
Change in net unrealized losses on
AFS investments, net of taxes of $0.9 —  —  —  —  (3.2) —  (3.2)

Balance, June 30, 2026 58,352,888  $ 0.6  $ 429.3  $ 1,480.5  $ (12.2) $ (1,039.4) $ 858.8 

Balance, April 1, 2025 58,244,858  $ 0.6  $ 424.1  $ 1,478.5  $ (60.7) $ (766.8) $ 1,075.7 
Stock-based obligations —  —  1.6  —  —  —  1.6 
Vesting of RSUs and PSUs, net of
shares withheld to satisfy tax
withholdings 12,351  —  —  —  —  —  — 
Acquisitions of common stock —  —  —  —  —  (23.4) (23.4)
Dividends declared —  —  —  (8.0) —  —  (8.0)
Net income for the period —  —  —  29.7  —  —  29.7 
Change in net unrealized losses on
AFS investments, net of taxes of $(2.0) —  —  —  —  7.5  —  7.5 
Balance, June 30, 2025 58,257,209  $ 0.6  $ 425.7  $ 1,500.2  $ (53.2) $ (790.2) $ 1,083.1 

See accompanying unaudited notes to the consolidated financial statements.
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Employers Holdings, Inc. and Subsidiaries
Consolidated Statements of Stockholders’ Equity

For the Six Months Ended June 30, 2026 and 2025
(Unaudited)

Common Stock
Additional

Paid-In
Capital

Retained
Earnings

Accumulated Other
Comprehensive

Income (Loss), Net
Treasury

Stock at Cost

Total
Stockholders’

EquityShares Issued Amount
(in millions, except share data)

Balance, January 1, 2026 58,276,637  $ 0.6  $ 427.8  $ 1,453.8  $ 7.3  $ (933.8) $ 955.7 
Stock-based obligations —  —  2.6  —  —  —  2.6 
Vesting of RSUs and PSUs, net of
shares withheld to satisfy tax
withholdings 76,251  —  (1.1) —  —  —  (1.1)
Acquisitions of common stock —  —  —  —  —  (105.6) (105.6)
Dividends declared —  —  —  (12.5) —  —  (12.5)
Net income for the period —  —  —  39.2  —  —  39.2 
Change in net unrealized losses on
AFS investments, net of taxes of $5.3 —  —  —  —  (19.5) —  (19.5)

Balance, June 30, 2026 58,352,888  $ 0.6  $ 429.3  $ 1,480.5  $ (12.2) $ (1,039.4) $ 858.8 

Balance, January 1, 2025 58,184,861  $ 0.6  $ 424.2  $ 1,472.9  $ (82.5) $ (746.5) $ 1,068.7 
Stock-based obligations —  —  2.8  —  —  —  2.8 
Vesting of RSUs and PSUs, net of
shares withheld to satisfy tax
withholdings 72,348  —  (1.3) —  —  —  (1.3)
Acquisitions of common stock —  —  —  —  —  (43.7) (43.7)
Dividends declared —  —  —  (15.2) —  —  (15.2)
Net income for the period —  —  —  42.5  —  —  42.5 
Change in net unrealized losses on
AFS investments, net of taxes of $(7.9) —  —  —  —  29.3  —  29.3 

Balance, June 30, 2025 58,257,209  $ 0.6  $ 425.7  $ 1,500.2  $ (53.2) $ (790.2) $ 1,083.1 
Amount includes applicable excise tax as imposed by the Inflation Reduction Act of 2022 (See Note 7).

See accompanying unaudited notes to the consolidated financial statements.

(1)

(1) 
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Employers Holdings, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

(in millions)
  Six Months Ended
  June 30,
  2026 2025
Operating activities (unaudited)
Net income $ 39.2  $ 42.5 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation 1.8  1.7 
Stock-based compensation 2.6  2.8 
Amortization of cloud computing assets 4.5  5.0 
Amortization of discounts and premiums on investments, net (1.3) (1.1)
Allowance for expected credit losses 2.1  3.1 
Deferred income tax expense 1.0  1.2 
Net realized and unrealized (gains) on investments (17.0) (8.1)
Change in operating assets and liabilities:    

Premiums receivable 1.2  (23.9)
Reinsurance recoverable on paid and unpaid losses 5.0  10.6 
Cloud computing arrangements (6.8) (1.4)
Operating lease right-of-use assets 0.3  0.7 
Current federal income taxes 5.7  (2.7)
Unpaid losses and loss adjustment expenses (30.6) (21.4)
Unearned premiums (6.8) 27.4 
Accounts payable, accrued expenses and other liabilities 0.1  (5.5)
Deferred reinsurance gain—LPT Agreement (2.7) (3.3)
Operating lease liabilities (0.3) (0.8)
Non-cancellable obligations (1.5) (3.9)
Other (4.6) (8.3)

Net cash (used in) provided by operating activities (8.1) 14.6 
Investing activities    
Purchases of fixed maturity securities (268.3) (108.9)
Purchases of equity securities (24.4) (44.6)
Purchases of short-term investments (27.7) (9.0)
Purchases of other invested assets (2.4) (3.0)
Distributions from other invested assets 4.4  8.0 
Proceeds from sale of fixed maturity securities 79.0  75.8 
Proceeds from sale of equity securities 52.1  41.0 
Proceeds from maturities and redemptions of fixed maturity securities 167.7  90.7 
Proceeds from sales and maturities of short-term investments 16.1  0.1 
Net change in unsettled investment purchases and sales (0.2) (2.5)
Capital expenditures and other (1.5) (1.4)
Net cash (used in) provided by investing activities (5.2) 46.2 
Financing activities    
Acquisition of common stock and excise tax payments (109.5) (43.3)
Cash transactions related to stock-based compensation (1.1) (1.3)
Dividends paid to stockholders (12.6) (15.4)
Proceeds from FHLB advances 70.0  — 
Proceeds from line of credit advances 20.0  — 
Net cash (used in) financing activities (33.2) (60.0)
Net (decrease) increase in cash, cash equivalents and restricted cash (46.5) 0.8 
Cash, cash equivalents and restricted cash at the beginning of the period 160.0  68.5 
Cash, cash equivalents and restricted cash at the end of the period $ 113.5  $ 69.3 
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The following table presents our cash, cash equivalents and restricted cash by category within the Consolidated Balance Sheets:

As of As of
June 30,


2026
December 31,


2025
(unaudited)

(in millions)
Cash and cash equivalents $ 113.3  $ 159.8 
Restricted cash and cash equivalents supporting reinsurance obligations 0.2  0.2 
Total cash, cash equivalents and restricted cash $ 113.5  $ 160.0 

See accompanying unaudited notes to the consolidated financial statements.
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Employers Holdings, Inc. and Subsidiaries
Notes to Consolidated Financial Statements

 (Unaudited)

1. Basis of Presentation and Summary of Operations

Employers Holdings, Inc. (EHI) is a Nevada holding company. Through its wholly owned insurance subsidiaries, Employers Insurance Company of
Nevada (EICN), Employers Compensation Insurance Company (ECIC), Employers Preferred Insurance Company (EPIC), Employers Assurance Company
(EAC), and Cerity Insurance Company (CIC), EHI is engaged in the commercial property and casualty insurance industry, specializing in workers’
compensation, excess workers’ compensation, and related services. Unless otherwise indicated, all references to the “Company” refer to EHI, together with
its subsidiaries.

In 1999, the Nevada State Industrial Insurance System (the Fund) entered into a retroactive 100% quota share reinsurance agreement (the LPT Agreement)
through a loss portfolio transfer transaction with third party reinsurers. The LPT Agreement, which ceded to the reinsurers substantially all of the Fund's
outstanding losses as of June 30, 1999 for claims with original dates of injury prior to July 1, 1995, provides coverage for losses up to $2.0  billion,
excluding losses for burial and transportation expenses. The LPT Agreement will remain in effect until, whichever of the following occurs first: (i) all
claims under the covered policies have closed; (ii) the LPT Agreement is commuted or terminated, upon the mutual agreement of the parties; or (iii) the
reinsurers’ aggregate maximum limit of liability is exhausted. The LPT Agreement does not provide for any additional termination terms. On January 1,
2000, EICN assumed all of the assets, liabilities, and operations of the Fund, including the Fund’s rights and obligations associated with the LPT
Agreement (See Note 9).

The Company accounts for the LPT Agreement as retroactive reinsurance. Upon entry into the LPT Agreement, an initial deferred reinsurance gain (the
Deferred Gain) was recorded as a liability on the Company’s Consolidated Balance Sheets.

The accompanying consolidated financial statements have been prepared in accordance with United States (U.S.) generally accepted accounting principles
(GAAP) for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X of the Securities Exchange Act of 1934
(Exchange Act), as amended. Accordingly, they do not include all of the information and notes required by GAAP for complete financial statements. In the
opinion of management, all adjustments (consisting of normal, recurring adjustments) necessary for a fair presentation of the Company’s consolidated
financial position and results of operations for the periods presented have been included. The results of operations for an interim period are not necessarily
indicative of the results for an entire year. These financial statements have been prepared consistent with the accounting policies described in the
Company’s Form 10-K for the year ended December 31, 2025 (Annual Report).

The Company operates as a single operating segment, Insurance Operations, through its wholly owned subsidiaries. Detailed financial information about
the Company's single operating segment is presented in Note 14.

Use of Estimates

The preparation of the consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. As a result, actual results could differ from these estimates. The most significant
areas that require management judgment are the estimate of unpaid losses and loss adjustment expenses (LAE), evaluation of reinsurance recoverables,
recognition of premium revenue, recoverability of deferred income taxes, and valuation of investments.
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2. New Accounting Standards

Recently Issued Accounting Standards

In December 2025, the Financial Accounting Standards Board (FASB) issued ASU 2025-11 Interim Reporting (Topic 270). The amendments in this update
clarify the interim disclosure requirements under GAAP and the applicability of Topic 270, Interim Reporting. The amendments in this update provide a
comprehensive list of interim disclosures currently required by GAAP and are intended to clarify existing requirements rather than expand or reduce them.
The amendments also introduce a disclosure principle requiring entities to disclose events occurring since the end of the most recent annual reporting
period that have a material impact on the entity, even if such disclosures are not specifically identified in Topic 270. In addition, the Update clarifies the
scope of Topic 270, the types of interim reporting, and the form and content of interim financial statements prepared in accordance with GAAP. This update
is effective for interim periods within annual periods beginning after December 15, 2027. Early adoption is permitted. The Company will adopt this
standard when it becomes effective.

In September 2025, the Financial Accounting Standards Board (FASB) issued ASU 2025-06, Intangibles-Goodwill and Other-Internal-Use Software
(Subtopic 350-40). The amendments in this update eliminate all references to project stages and require capitalization of software costs when: (i)
management authorizes and commits to funding the software project, and (ii) it is probable the software project will be completed and used as intended,
known as the "probable-to-completion recognition threshold." Entities must consider whether there is significant uncertainty associated with the
development activities of the software in determining if the threshold is met. To determine whether significant development uncertainty exists, the
amendment considers the following: (i) whether uncertainties related to novel or unproven software functions or features, if identified, have been resolved
through coding and testing, and (ii) whether the software’s required functions and performance criteria have been defined or are still being revised. In
addition, the amendments in the update specify that property, plant, and equipment disclosure requirements are required for capitalized internal-use
software costs, regardless of financial statement presentation and also incorporate the recognition requirements for website-specific development costs.
This update is effective for fiscal years beginning after December 15, 2027 and interim periods within those fiscal years. Entities may apply the guidance
using a prospective, retrospective, or modified transition approach. The Company will adopt this standard when it becomes effective.

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income-Expense Disaggregation Disclosures (Subtopic
220-40). The amendments in this update require further disaggregation of certain relevant costs and expenses into specified categories in disclosures within
the footnotes to the financial statements at each interim and annual reporting period. Relevant expense captions required to be disclosed include the
following, as applicable: (i) purchases of inventory; (ii) employee compensation; (iii) depreciation; (iv) intangible asset amortization; and (v) depreciation,
depletion, and amortization recognized as part of oil and gas-producing activities (or other depletion expenses). In addition, the amendments require a
qualitative description of the amounts of other items remaining in relevant expense captions that are not separately disaggregated. In addition, a separate
disclosure of the total amount of selling expenses should be presented and, in annual reporting periods, an entity's definition of selling expenses should be
disclosed. This update is effective for fiscal years beginning after December 15, 2026, and interim reporting periods within annual reporting periods
beginning after December 15, 2027. Early adoption is permitted. The Company will adopt this standard when it becomes effective.

Recently Adopted Accounting Standards

None

3. Valuation of Financial Instruments

Financial Instruments Carried at Fair Value

The carrying value and the estimated fair value of the Company’s financial instruments at fair value were as follows:

June 30, 2026 December 31, 2025

 
Carrying

Value
Estimated Fair

Value
Carrying

Value
Estimated Fair

Value
  (in millions)
Financial assets    

Total investments at fair value $ 2,231.1  $ 2,231.1  $ 2,234.8  $ 2,234.8 
Cash and cash equivalents 113.3  113.3  159.8  159.8 
Restricted cash and cash equivalents 0.2  0.2  0.2  0.2 

Financial liabilities    
Credit agreement (Note 10) $ 20.0  $ 20.0  $ —  $ — 
FHLB advances (Note 10) 105.0  103.5  35.0  35.0 
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Assets and liabilities recorded at fair value on the Company’s Consolidated Balance Sheets are categorized based upon the levels of judgment associated
with the inputs used to measure their fair value. Level inputs are defined as follows:

• Level 1 - Inputs are unadjusted quoted market prices for identical assets or liabilities in active markets at the measurement date.

• Level 2 - Inputs other than Level 1 prices that are observable for similar assets or liabilities through corroboration with market data at the
measurement date.

• Level 3 - Inputs that are unobservable that reflect management’s best estimate of what willing market participants would use in pricing the assets
or liabilities at the measurement date.

The Company uses third party pricing services to assist with its investment accounting function. The ultimate pricing source varies depending on the
investment security and pricing service used, but investment securities valued on the basis of observable inputs (Levels 1 and 2) are generally assigned
values on the basis of actual transactions. Securities valued on the basis of pricing models with significant unobservable inputs or non-binding broker
quotes are classified as Level 3. Transfers between levels of the fair value hierarchy are recognized as of the date of the event or change in circumstances
that caused the transfer. The Company performs quarterly analyses on the prices it receives from third parties to determine whether the prices are
reasonable estimates of fair value, including confirming the fair values of these securities through observable market prices using an alternative pricing
source, as it is ultimately management’s responsibility to ensure that the fair values reflected in the Company’s consolidated financial statements are
appropriate. If differences are noted in these analyses, the Company may obtain additional information from other pricing services to validate the quoted
price.

The Company bases all of its estimates of fair value for assets on bid prices, when available, as they represent what a third-party market participant would
be willing to pay in an arm’s length transaction.

For securities not actively traded, third party pricing services may use quoted market prices of similar instruments or discounted cash flow analyses,
incorporating inputs that are currently observable in the markets for similar securities. Inputs that are often used in the valuation methodologies include, but
are not limited to, broker quotes, benchmark yields, credit spreads, default rates, and prepayment speed assumptions. There were no material adjustments to
the valuation methodology utilized by third party pricing services as of June 30, 2026 and December 31, 2025.

These methods of valuation only produce an estimate of fair value if there is objectively verifiable information to produce a valuation. If objectively
verifiable information is not available, the Company would be required to produce an estimate of fair value using some of the same methodologies, making
assumptions for market-based inputs that are unavailable.

As of June  30, 2026, the Company's insurance subsidiaries had aggregate Federal Home Loan Bank of San Francisco (FHLB) advances outstanding
totaling $105.0 million, bearing fixed interest rates ranging from 3.74% to 3.87% and maturing between February 2029 and May 2029. The estimated fair
value of FHLB advances is determined using a discounted cash flow methodology incorporating current FHLB advance rates for instruments of
comparable remaining terms as of the measurement date. FHLB advances are classified as Level 2 within the fair value hierarchy as these advances are not
actively traded (See Note 10).

As of June 30, 2026, the Company held $80.1 million of fixed maturity securities at fair value that were designated Level 3. These private placement
securities were designated as Level 3 securities due to the limited amount of observable market information available.
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The following table presents the Company’s investments at fair value and the corresponding fair value measurements.

June 30, 2026 December 31, 2025
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

(in millions)
Fixed maturity securities:

U.S. Treasuries $ —  $ 80.9  $ —  $ —  $ 80.1  $ — 
States and municipalities —  151.7  —  —  159.9  — 
Corporate securities —  637.8  65.0  —  600.8  54.5 
Residential mortgage-backed securities —  745.3  2.9  —  799.9  3.0 
Commercial mortgage-backed securities —  30.0  —  —  28.9  — 
Asset-backed securities —  156.1  10.2  —  150.3  12.8 
Collateralized loan obligations —  2.5  —  —  12.5  — 
Foreign government securities —  —  2.0  —  —  2.0 
Other securities —  153.5  —  —  136.0  — 

Total fixed maturity securities $ —  $ 1,957.8  $ 80.1  $ —  $ 1,968.4  $ 72.3 
Equity securities at fair value:

Industrial and miscellaneous $ 149.1  $ —  $ —  $ 157.9  $ —  $ — 
Other 22.4  —  —  26.1  —  — 

Total equity securities at fair value $ 171.5  $ —  $ —  $ 184.0  $ —  $ — 
Short-term investments $ —  $ 21.7  $ —  $ —  $ 10.1  $ — 
Total investments at fair value $ 171.5  $ 1,979.5  $ 80.1  $ 184.0  $ 1,978.5  $ 72.3 

The following table provides a reconciliation of the beginning and ending balances that are measured using Level 3 inputs.

Six Months Ended
June 30,

2026 2025
(in millions)

Balance at the beginning of the period $ 72.3  $ 65.6 
Purchases 11.5  3.0 
Sales (2.5) (1.1)
Unrealized (losses) gains included in comprehensive income or loss (1.2) 1.1 
Balance at end of period $ 80.1  $ 68.6 

Financial Instruments Carried at Cost

Each of the Company's insurance subsidiaries are members of the FHLB. Members are required to purchase a designated amount of FHLB capital stock to
maintain their membership in addition to maintaining collateral deposits that back any funds advanced and standby letters of credit issued (See Note 10).
The Company’s investment in FHLB stock is recorded at cost, which approximates fair value, as purchases and sales of these securities are at par value
with the issuer. FHLB stock is considered a restricted security and is periodically evaluated by the Company for impairment based on the estimated
ultimate recovery of par value.

As of June 30, 2026, the Company had $20.0 million outstanding under its Credit Agreement (as amended, as described in Note 10, the Credit Agreement)
with Wells Fargo Bank, National Association. Borrowings under the Credit Agreement bear interest at a variable rate based on Adjusted Term Secured
Overnight Financing Rate (SOFR), which resets periodically to reflect current market conditions. As a result of the variable rate nature of this instrument,
the carrying value approximates its estimated fair value as of June 30, 2026. The revolving credit facility is classified as Level 2 within the fair value
hierarchy (See Note 10).
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Financial Instruments Carried at Net Asset Value

The Company has investments in private equity limited partnership interests that are included in Other invested assets on the Company’s Consolidated
Balance Sheets. These investments do not have readily determinable fair values and are carried at net asset value (NAV) and therefore are excluded from
the fair value hierarchy. The Company initially estimates the value of these investments using the transaction price. In subsequent periods, the Company
measures these investments using NAV per share provided quarterly by the general partner, based on financial statements that are audited annually. These
investments are generally not redeemable by the investees and cannot be sold without approval of the general partner. These investments have a fund term
of 3 to 12 years, subject to two or three one-year extensions at the general partner’s discretion. The Company periodically receives and recognizes as Net
investment income on the Company’s Consolidated Statements of Comprehensive Income (Loss) distributions of proceeds from dividends and interest
from fund investments, as well as from any dispositions of fund investments during the course of the fund term. As of June 30, 2026, the Company had
unfunded commitments to these private equity limited partnerships totaling $9.7 million.

Additionally, certain cash equivalents, principally money market securities, are measured using NAV, which approximates fair value.

The following table presents cash and investments carried at NAV on the Company’s Consolidated Balance Sheets.

June 30, 2026 December 31, 2025
(in millions)

Cash equivalents carried at NAV $ 59.0  $ 110.9 
Other invested assets carried at NAV 96.1  96.5 

4. Investments

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair value of the Company’s available-for-sale (AFS) investments were
as follows:

Amortized

Cost

Allowance for
Current Expected

Credit Losses

Gross

Unrealized


Gains

Gross

Unrealized


Losses
Estimated


Fair Value
(in millions)

At June 30, 2026
Fixed maturity securities

U.S. Treasuries $ 81.9  $ —  $ 0.2  $ (1.2) $ 80.9 
States and municipalities 150.0  —  2.4  (0.7) 151.7 
Corporate securities 713.4  —  6.4  (17.0) 702.8 
Residential mortgage-backed securities 753.0  —  2.5  (7.3) 748.2 
Commercial mortgage-backed securities 29.9  —  0.2  (0.1) 30.0 
Asset-backed securities 166.1  —  0.9  (0.7) 166.3 
Collateralized loan obligations 2.5  —  —  —  2.5 
Foreign government securities 2.0  —  —  —  2.0 
Other securities 155.7  (1.1) 0.3  (1.4) 153.5 

Total fixed maturity securities $ 2,054.5  $ (1.1) $ 12.9  $ (28.4) $ 2,037.9 
Short-term investments 21.7  —  —  —  21.7 
Total AFS investments $ 2,076.2  $ (1.1) $ 12.9  $ (28.4) $ 2,059.6 

(1)
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Amortized
Cost

Allowance for
Current Expected

Credit Losses

Gross
Unrealized


Gains

Gross
Unrealized


Losses
Estimated
Fair Value

(in millions)
At December 31, 2025
Fixed maturity securities

U.S. Treasuries $ 80.0  $ —  $ 1.0  $ (0.9) $ 80.1 
States and municipalities 156.5  —  4.2  (0.8) 159.9 
Corporate securities 654.8  —  12.7  (12.2) 655.3 
Residential mortgage-backed securities 800.5  —  4.8  (2.4) 802.9 
Commercial mortgage-backed securities 28.6  —  0.3  —  28.9 
Asset-backed securities 160.9  —  2.3  (0.1) 163.1 
Collateralized loan obligations 12.5  —  —  —  12.5 
Foreign government securities 2.0  —  —  —  2.0 
Other securities 136.0  (0.4) 0.7  (0.3) 136.0 

Total fixed maturity securities $ 2,031.8  $ (0.4) $ 26.0  $ (16.7) $ 2,040.7 
Short-term investments 10.1  —  —  —  10.1 
Total AFS investments $ 2,041.9  $ (0.4) $ 26.0  $ (16.7) $ 2,050.8 

(1) Other securities within fixed maturity securities consist of bank loans, which are classified as AFS and reported at fair value.

The cost and estimated fair value of the Company’s equity securities recorded at fair value at June 30, 2026 and December 31, 2025 were as follows:

Cost Estimated Fair Value
(in millions)

At June 30, 2026
Equity securities at fair value

Industrial and miscellaneous $ 74.9  $ 149.1 
Other 12.2  22.4 

Total equity securities at fair value $ 87.1  $ 171.5 

At December 31, 2025
Equity securities at fair value

Industrial and miscellaneous $ 81.7  $ 157.9 
Other 14.8  26.1 

Total equity securities at fair value $ 96.5  $ 184.0 

The Company had Other invested assets totaling $96.1 million and $96.5 million (with an associated cost of $77.4 million and $79.4 million) at June 30,
2026 and December 31, 2025, respectively, consisting of private equity limited partnerships, which are carried at NAV based on information provided by
the general partner. These investments are non-redeemable until conversion and are periodically evaluated by the Company for impairment based on the
ultimate recovery of the investment. Changes in the value of these investments are recorded through Net realized and unrealized losses on the Company’s
Consolidated Statements of Comprehensive Income (Loss).

The amortized cost and estimated fair value of the Company’s fixed maturity securities at June  30, 2026, by contractual maturity, are shown below.
Expected maturities differ from contractual maturities because borrowers may have the right to call or prepay obligations with or without call or
prepayment penalties.

Amortized Cost Estimated Fair Value
(in millions)

Due in one year or less $ 37.2  $ 37.1 
Due after one year through five years 369.1  362.0 
Due after five years through ten years 618.8  615.1 
Due after ten years 77.9  76.7 
Mortgage and asset-backed securities 951.5  947.0 
Total $ 2,054.5  $ 2,037.9 

(1)
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The following is a summary of AFS investments that have been in a continuous unrealized loss position for less than 12 months and those that have been in
a continuous unrealized loss position for 12 months or greater in each case as of June 30, 2026 and December 31, 2025.

June 30, 2026 December 31, 2025

Estimated
Fair Value

Gross

Unrealized


Losses
Number of

Issues
Estimated
Fair Value

Gross

Unrealized


Losses
Number of

Issues
(dollars in millions)

Less than 12 months:
Fixed maturity securities

U.S. Treasuries $ 41.9  $ (0.6) 9  $ —  $ —  — 
States and municipalities 24.0  (0.2) 13  21.7  (0.2) 6 
Corporate securities 241.1  (4.1) 87  96.9  (0.7) 32 
Residential mortgage-backed securities 423.1  (5.0) 129  252.7  (0.9) 53 
Commercial mortgage-backed securities 9.3  (0.1) 7  —  —  — 
Asset-backed securities 81.8  (0.7) 48  32.4  (0.1) 15 
Other securities 86.1  (1.3) 505  19.7  (0.2) 355 

Total fixed maturity securities 907.3  (12.0) 798  423.4  (2.1) 461 
Total less than 12 months $ 907.3  $ (12.0) 798  $ 423.4  $ (2.1) 461 

12 months or greater:
Fixed maturity securities

U.S. Treasuries $ 9.8  $ (0.6) 2  $ 13.4  $ (0.9) 2 
States and municipalities 11.2  (0.5) 6  14.0  (0.6) 7 
Corporate securities 168.0  (12.9) 85  175.3  (11.5) 91 
Residential mortgage-backed securities 55.1  (2.3) 30  68.2  (1.5) 39 
Other securities 6.9  (0.1) 139  7.3  (0.1) 143 

Total fixed maturity securities 251.0  (16.4) 262  278.2  (14.6) 282 
Total 12 months or greater $ 251.0  $ (16.4) 262  $ 278.2  $ (14.6) 282 

As of June 30, 2026 and December 31, 2025, the Company had an allowance for current expected credit losses (CECL) on AFS investments of $1.1 million
and $0.4 million, respectively (See Note 5). Those fixed maturity securities whose total fair value was less than amortized cost at each of June 30, 2026 and
December 31, 2025, were those in which the Company had no intent, need, or requirement to sell at an amount less than their amortized cost.

Realized gains and losses on investments include the gain or loss on a security at the time of sale compared to its original or adjusted cost (equity securities
and other invested assets) or amortized cost (fixed maturity securities). Realized losses on fixed maturity securities are also recognized when securities are
written down as a result of an other-than-temporary impairment or for unfavorable changes in CECL. Reversals of previously recognized realized losses on
fixed maturity securities can also result when securities are written up for favorable changes in CECL.
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Net realized gains on investments and the change in unrealized gains (losses) on the Company’s investments recorded at fair value are determined on a
specific-identification basis and were as follows:

Gross Realized
Gains

Gross Realized
Losses

Net
(Increase)
Decrease
in CECL

Allowance

Change in Net
Unrealized

Gains (Losses)

Changes in Fair
Value Reflected

in Earnings

Changes in Fair
Value Reflected

in AOCI ,
before tax

(in millions)
Three Months Ended June 30, 2026
Fixed maturity securities $ 0.2  $ (0.3) $ (0.4) $ (4.1) $ (0.5) $ (4.1)
Equity securities 18.9  (0.9) —  (0.3) 17.7  — 
Other invested assets —  —  —  1.5  1.5  — 
Total investments $ 19.1  $ (1.2) $ (0.4) $ (2.9) $ 18.7  $ (4.1)

Six Months Ended June 30, 2026
Fixed maturity securities $ 0.6  $ (0.9) $ (0.7) $ (24.8) $ (1.0) $ (24.8)
Equity securities 20.6  (1.2) —  (3.0) 16.4  — 
Other invested assets —  —  —  1.6  1.6  — 
Total investments $ 21.2  $ (2.1) $ (0.7) $ (26.2) $ 17.0  $ (24.8)

Three Months Ended June 30, 2025
Fixed maturity securities $ 0.1  $ (0.5) $ 0.3  $ 9.5  $ (0.1) $ 9.5 
Equity securities 2.5  (1.1) —  17.3  18.7  — 
Other invested assets —  —  —  2.3  2.3  — 
Total investments $ 2.6  $ (1.6) $ 0.3  $ 29.1  $ 20.9  $ 9.5 

Six Months Ended June 30, 2025
Fixed maturity securities $ 0.2  $ (1.2) $ —  $ 37.2  $ (1.0) $ 37.2 
Equity securities 3.2  (2.0) —  11.0  12.2  — 
Other invested assets —  —  —  (3.1) (3.1) — 
Total investments $ 3.4  $ (3.2) $ —  $ 45.1  $ 8.1  $ 37.2 

(1) AOCI indicates Accumulated other comprehensive income or loss.

Proceeds from sales of fixed maturity securities were $31.7 million and $79.0 million for the three and six months ended June 30, 2026, respectively,
compared to $28.7 million and $75.8 million for the three and six months ended June 30, 2025, respectively.

Net investment income was as follows:

Three Months Ended Six Months Ended
June 30, June 30,

  2026 2025 2026 2025
  (in millions)
Fixed maturity securities $ 25.2  $ 24.8  $ 50.6  $ 49.2 
Equity securities 1.0  1.8  2.2  3.5 
Other invested assets 0.9  0.7  1.8  6.9 
Short-term investments 0.1  —  0.3  — 
Cash equivalents and restricted cash 1.0  0.7  2.5  1.4 
Gross investment income 28.2  28.0  57.4  61.0 
Investment expenses (0.8) (0.9) (1.7) (1.8)
Net investment income $ 27.4  $ 27.1  $ 55.7  $ 59.2 

The Company is required by various state laws and regulations to support, through securities on deposit or otherwise, its outstanding loss reserves in certain
states in which it does business. These laws and regulations govern not only the amount but also the types of securities that are eligible for deposit. As of
June 30, 2026 and December 31, 2025, securities having a fair

(1)
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value of $585.3 million and $587.4 million, respectively, were on deposit. Additionally, standby letters of credit from the FHLB were in place in lieu of
$170.0 million of securities on deposit as of both June 30, 2026 and December 31, 2025 (See Note 10).

Certain reinsurance contracts require funds owned by the Company to be held in trust for the benefit of the ceding reinsurer to secure the outstanding
liabilities assumed by the Company. The fair value of fixed maturity securities and restricted cash and cash equivalents held in trust for the benefit of
ceding reinsurers at June 30, 2026 and December 31, 2025 was $3.0 million and $3.1 million, respectively.

5. Current Expected Credit Losses

Premiums Receivable

Premiums receivable balances related to the Company's guaranteed cost workers’ compensation policies are all due within one year. Premiums receivable
balances related to excess workers’ compensation policies may have payment terms extending beyond one year. The Company currently determines the
allowance for premiums receivable based on an internal aging schedule using collectability and historical payment patterns, as well as current and expected
future market conditions to determine the appropriateness of the allowance. Historical payment patterns and future market conditions provide the basis for
the estimation along with similar risk characteristics and the Company's business strategy, which have not changed significantly over time. Changes in the
allowance for CECL on premiums receivable are recorded through underwriting expenses.

The table below shows the changes in CECL on premiums receivable.

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Beginning balance of the allowance for CECL on premiums receivable $ 24.0  $ 19.9  $ 22.6  $ 19.2 
Current period provision for CECL 6.7  6.7  11.9  11.0 
Write-offs charged against the allowance (2.5) (1.9) (3.6) (3.2)
Recoveries collected (3.5) (2.3) (6.2) (4.6)

Ending balance of the allowance for CECL on premiums receivable $ 24.7  $ 22.4  $ 24.7  $ 22.4 

Reinsurance Recoverables

In assessing an allowance for reinsurance assets, which includes reinsurance recoverables, the Company considers historical information, the financial
strength ratings of reinsurers, and collateralization amounts, to determine the appropriateness of the allowance. In assessing future default, the Company
evaluates the CECL allowance under the ratings-based method using AM Best's Average Cumulative Net Impairment Rates. Reinsurer ratings are also
assessed through this process. Changes in the allowance for CECL on reinsurance recoverables are recorded through underwriting expenses.

The table below shows the changes in CECL on reinsurance recoverables.

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Beginning balance of the allowance for CECL on reinsurance
recoverables $ 0.8  $ 0.8  $ 0.8  $ 0.9 

Current period provision for CECL —  —  —  (0.1)
Ending balance of the allowance for CECL on reinsurance recoverables $ 0.8  $ 0.8  $ 0.8  $ 0.8 

Investments

The Company assesses all AFS investments in an unrealized loss position for CECL. The Company first assesses whether it intends to sell, or it is more
likely than not that it will be required to sell, the security before recovery of its amortized cost basis. If either of the criteria is met, the security's amortized
cost basis is written down to its fair value. For AFS investments that do not meet either criteria, the Company evaluates whether the decline in fair value
has resulted from credit losses or other factors. In making this assessment, management considers the extent to which fair value is less than amortized cost,
any changes to the
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rating of the security by a rating agency, and any adverse conditions specifically related to the security, among other factors. Any impairment that has not
been recorded through an allowance for credit losses is recognized in Accumulated other comprehensive income or loss on the Company's Consolidated
Balance Sheets. Changes in the allowance for CECL on investments are recorded as a Realized gain or loss on investments on the Company’s Consolidated
Statements of Comprehensive Income (Loss).

As of June  30, 2026, the Company established an aggregate allowance for CECL on investments in the amount of $1.1 million. For the Company’s
investments in fixed maturity debt securities, the allowance for CECL was determined by: (i) observing the credit characteristics of those debt securities
that may have demonstrated a credit loss as of that date and by comparing the present value of cash flows expected to be collected to its amortized cost
basis; and (ii) observing the credit characteristics of those debt securities that are expected to demonstrate a credit loss in the future by comparing the
present value of cash flows expected to be collected to its amortized cost basis. The expected present value of cash flows are calculated using scenario-
based credit loss models derived from the discounted cash flows under the Comprehensive Capital Analysis Review framework, which is adopted by the
Federal Reserve.

As of June 30, 2026, the Company did not intend to sell any of its AFS investments in which its amortized cost exceeded its fair value.

Accrued interest receivable on AFS investments totaled $16.3 million at June 30, 2026 and is excluded from the estimate of credit losses as these amounts
have been consistently received on a timely basis.

The table below shows the changes in the allowance for CECL on AFS investments.

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Beginning balance of CECL on AFS investments $ 0.7  $ 1.4  $ 0.4  $ 1.1 
Net change in CECL provision 0.5  (0.1) 1.0  0.2 
Reductions in allowance from disposals (0.1) (0.2) (0.3) (0.2)

Ending balance of CECL on AFS investments $ 1.1  $ 1.1  $ 1.1  $ 1.1 

6. Property and Equipment

Property and equipment consists of the following:

As of June 30, As of December 31,
2026 2025

(in millions)
Furniture and equipment $ 0.8  $ 0.8 
Leasehold improvements 0.4  0.4 
Computers and software 42.1  41.5 
Property and equipment, gross 43.3  42.7 
Accumulated depreciation (37.1) (36.2)
Property and equipment, net $ 6.2  $ 6.5 

Depreciation expenses related to property and equipment were $0.9 million and $1.8 million for the three and six months ended June 30, 2026, respectively,
and $0.9 million and $1.7 million for the three and six months ended June 30, 2025, respectively. Capitalized costs associated with internally developed
software were $1.8 million during the six months ended June 30, 2026 and $2.6 million during the year ended December 31, 2025.

Cloud Computing Arrangements

Capitalized costs associated with cloud computing arrangements totaled $15.2 million and $12.9 million, which were comprised of non-cancellable
arrangements, service contract fees and implementation costs associated with hosting arrangements as of June  30, 2026 and December  31, 2025,
respectively. Total amortization for these arrangements was $1.3 million and $2.4 million for the three and six months ended June 30, 2026, respectively,
and $2.4 million and $5.0 million for the three and six months ended June 30, 2025, respectively.
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Leases

The Company determines if an arrangement is a lease at the inception of the transaction. Operating leases for offices are presented as both an Operating
lease right-of-use (ROU) asset and an Operating lease liability on the Company’s Consolidated Balance Sheets. Finance leases for automobiles are
presented as both Property and equipment and Other liabilities on the Company’s Consolidated Balance Sheets. As of March 31, 2025, the Company no
longer had finance leases for automobiles. ROU assets represent the right to use an underlying asset for the lease term and the lease liability represents the
obligation to make lease payments arising from the lease transaction. Operating lease assets and liabilities are recognized at the commencement date based
on the present value of the lease payments over the lease term. The Company uses collateralized incremental borrowing rates to determine the present value
of lease payments. ROU assets also include lease payments less any lease incentives within a lease agreement. The Company’s lease terms may include
options to extend or terminate a lease. Lease expense for lease payments is recognized on a straight-line basis over the lease term. As of June 30, 2026, the
Company’s operating leases have remaining terms of one year to six years, with options to extend up to five years with no termination provision.

Components of lease expense were as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Operating lease expense $ 0.2  $ 0.3  $ 0.5  $ 0.6 
Finance lease expense —  —  —  — 
Total lease expense $ 0.2  $ 0.3  $ 0.5  $ 0.6 

As of June 30, 2026, the weighted average remaining lease terms for operating leases were 5.5 years, and the associated weighted average discount rate was
4.5%.

Maturities of lease liabilities were as follows:

As of June 30, 2026
Operating Leases Finance Leases

(in millions)
2026 $ 0.4  $ — 
2027 0.8  — 
2028 0.8  — 
2029 0.6  — 
2030 0.6  — 
Thereafter 0.9  — 
Total lease payments 4.1  — 
Less: imputed interest (0.5) — 
Total $ 3.6  $ — 

Supplemental balance sheet information related to leases was as follows:

As of June 30, As of December 31,
2026 2025

(in millions)
Operating leases:
Operating lease right-of-use asset $ 3.4  $ 3.7 
Operating lease liability 3.6  3.9 
Finance leases:

Property and equipment, gross —  — 
Accumulated depreciation —  — 

Property and equipment, net —  — 
Other liabilities $ —  $ — 
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Supplemental cash flow information related to leases was as follows:

Six Months Ended
June 30,

2026 2025
(in millions)

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows used for operating leases $ 0.5  $ 0.6 
Financing cash flows used for finance leases —  — 

7. Income Taxes

The Company's income tax expense was $5.6 million and $8.2 million for the three and six months ended June 30, 2026, respectively, and $7.3 million and
$10.4 million for the three and six months ended June 30, 2025, respectively. The Company’s effective tax rate was 16.1% and 17.3% for the three and six
months ended June 30, 2026, respectively, and 19.7% for each of the three and six months ended June 30, 2025. The effective rates during each of the
periods presented deviate favorably from the statutory rate of 21.0% due to, in part, income tax benefits and exclusions associated with tax-advantaged
investment income, LPT adjustments, Deferred Gain amortization and related adjustments, income adjustments related to the Fund, and tax credits utilized.

The Company is subject to a 1% excise tax on net stock repurchases. The Company's cumulative excise tax obligation was $3.8 million and $2.8 million as
of June 30, 2026 and December 31, 2025, respectively, which is included in Treasury stock on its Consolidated Balance Sheets.

8. Liability for Unpaid Losses and Loss Adjustment Expenses 

The following table represents a reconciliation of changes in the liability for unpaid losses and LAE.

Three Months Ended Six Months Ended
  June 30, June 30,
  2026 2025 2026 2025
  (in millions)
Unpaid losses and LAE at beginning of period $ 1,802.5  $ 1,792.6  $ 1,805.8  $ 1,808.2 
Less reinsurance recoverable, excluding CECL allowance, on unpaid
losses and LAE 383.1  407.1  386.5  412.4 
Net unpaid losses and LAE at beginning of period 1,419.4  1,385.5  1,419.3  1,395.8 
Losses and LAE, net of reinsurance, incurred during the period related to:    
Current year 124.1  141.5  254.6  262.5 
Prior years (0.3) 0.3  (0.4) 1.6 
Total net losses and LAE incurred during the period 123.8  141.8  254.2  264.1 
Paid losses and LAE, net of reinsurance, related to:    
Current year 24.2  26.0  30.6  34.0 
Prior years 123.9  115.5  247.8  240.1 
Total net paid losses and LAE during the period 148.1  141.5  278.4  274.1 
Ending unpaid losses and LAE, net of reinsurance 1,395.1  1,385.8  1,395.1  1,385.8 
Reinsurance recoverable, excluding CECL allowance, on unpaid losses
and LAE 380.1  401.0  380.1  401.0 
Unpaid losses and LAE at end of period $ 1,775.2  $ 1,786.8  $ 1,775.2  $ 1,786.8 

Total net losses and LAE included in the above table exclude amortization of the Deferred Gain and LPT Reserve adjustments, when applicable, which
totaled $1.5 million and $2.7 million for the three and six months ended June 30, 2026, respectively, and $1.7 million and $3.3 million for the three and six
months ended June 30, 2025, respectively (see Note 9).

The change in incurred losses and LAE attributable to the current period for the three and six months ended June 30, 2026, was primarily due to lower
earned premiums, partially offset by a higher current accident year loss and LAE estimate.

The change in incurred losses and LAE attributable to prior years for the three months ended June 30, 2026 included $0.3 million of net favorable loss
reserve development on the Company's assigned risk business. The change in incurred losses and
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LAE attributable to prior years for the six months ended June 30, 2026 included $0.4 million of favorable loss reserve development on the Company's
assigned risk business.

The change in incurred losses and LAE attributable to the current period for the three and six months ended June 30, 2025, was due to a higher current
accident loss and LAE estimate as unfavorable loss trends have been observed, predominantly in California due to the rapid increase in cumulative trauma
(CT) claims. As a result of this increased loss activity, the Company reallocated observed favorable loss reserve development from accident years 2020 and
prior to more recent accident years 2022 through 2024.

The change in incurred losses and LAE attributable to prior years for the three months ended June 30, 2025 included $0.3 million of net unfavorable loss
reserve development on the Company's assigned risk business. The change in incurred losses and LAE attributable to prior years for the six months ended
June  30, 2025, included $0.7 million of net unfavorable loss reserve development on the Company's voluntary risk business and $0.9 million of net
unfavorable loss reserve development on the Company's assigned risk business.

9. LPT Agreement

The LPT Agreement, which ceded to the reinsurers substantially all of the Fund's outstanding losses as of June 30, 1999, for claims with original dates of
injury prior to July 1, 1995, provides coverage for losses up to $2.0 billion, excluding losses for burial and transportation expenses. The Deferred Gain
associated with the LPT Agreement continues to be amortized using the recovery method over the life of the LPT Agreement. The amortization of the
Deferred Gain and any adjustments to the Deferred Gain are recorded in losses and LAE incurred in the Company's Consolidated Statements of
Comprehensive Income (Loss).

The Company amortized $1.5 million and $1.7 million of the Deferred Gain for the three months ended June 30, 2026 and 2025, respectively, and $2.7
million and $3.3 million for the six months ended June 30, 2026 and 2025, respectively. The remaining Deferred Gain was $85.3 million and $88.0 million
as of June  30, 2026 and December  31, 2025, respectively. The estimated remaining liabilities subject to the LPT Agreement were $251.6 million and
$259.6 million as of June 30, 2026 and December 31, 2025, respectively. Losses and LAE paid with respect to the LPT Agreement totaled $921.1 million
and $913.1 million from inception through June 30, 2026 and December 31, 2025, respectively.

10. Financing Arrangements

Credit Agreement

On May 28, 2024, EHI entered into the Credit Agreement with Wells Fargo Bank, National Association, as both administrative agent and issuing lender.
The Credit Agreement provides for a $25.0 million unsecured, three-year revolving credit facility and is guaranteed by certain of EHI’s wholly owned
subsidiaries, Employers Group, Inc. (EGI) and Cerity Group, Inc. (CGI). On July 29, 2026, EHI and Wells Fargo Bank, National Association, entered into
Amendment No. 1 to the Credit Agreement. The Credit Agreement provides for a $35.0 million, unsecured, three-year revolving credit facility and remains
guaranteed by EGI and CGI (see Note 15). Borrowings under the Credit Agreement may be used for working capital and general corporate purposes of EHI
and its subsidiaries.

The interest rates applicable to loans under the Credit Agreement are generally based on either, at EHI's option: (i) a base rate, defined as the higher of the
Prime Rate, the Federal Funds Rate plus 0.50% and the Adjusted Term SOFR for a one-month tenor plus 1.00%, or (ii) an Adjusted Term SOFR, defined as
the applicable Adjusted Term SOFR, plus 1.50%. In addition, EHI is subject to a fee on the lender’s unused commitment, ranging from 0.30% to 0.55%.
The applicable margin and the amount of such commitment fee vary based upon the financial strength rating of EHI’s insurance subsidiaries as most
recently announced by AM Best or EHI’s debt to total capitalization ratio if such financial strength rating is not available. Interest paid and/or fees incurred
pursuant to the Credit Agreement, as applicable, was $0.3 million and less than $0.1 million for the three months ended June  30, 2026 and 2025,
respectively, and $0.4 million and $0.1 million for the six months ended June 30, 2026 and 2025, respectively.

The Credit Agreement contains covenants that require EHI and its consolidated subsidiaries to maintain: (i) a minimum consolidated net worth, defined as
EHI’s total stockholders’ equity excluding any accumulated other comprehensive income or loss, of no less than $800.0 million; and (ii) a debt to total
capitalization ratio of no more than 35%, in each case as determined in accordance with the Credit Agreement. As of June 30, 2026, EHI has remained in
compliance with all of the covenants associated with the Credit Agreement since its inception.

EHI incurred $0.2 million in debt issuance costs in connection with the Credit Agreement, which are being amortized over the three-year life in Interest and
financing expenses on the Company's Consolidated Statements of Comprehensive Income (Loss). The annual commitment fee on the unused portion of the
facility is 0.30%, for a maximum of $75,000.

On February 17, 2026, EHI borrowed $20.0 million under the Credit Agreement as part of the Company’s recapitalization plan. The advance bears interest
at a rate of 5.15% based on the three-month Adjusted Term SOFR, with a reset date of August 18,
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2026. As of June 30, 2026, $20.0 million was outstanding under the Credit Agreement. The outstanding balance is classified as long-term debt based on the
amended Credit Agreement's expiration date of July 29, 2029. Advances can be repaid at any time without prepayment penalties or additional fees.

FHLB

Each of the Company's insurance subsidiaries are members of the FHLB. Membership allows the insurance subsidiaries access to collateralized advances,
which may be used to support and enhance liquidity management. The amount of advances that may be taken is dependent on statutory admitted assets on a
per company basis. The following table summarizes the terms and maturities of the advances outstanding at June 30, 2026.

Date of Advance Borrower  Amount Interest Rate Maturity Date
(in millions)

November 17, 2025 EICN $ 19.0  3.84 % May 31, 2029
February 5, 2026 EICN 16.0 3.79  May 31, 2029

January 2, 2026 ECIC 17.0 3.77  May 31, 2029
January 8, 2026 EAC 22.0 3.78  May 31, 2029

January 16, 2026 EPIC 28.0 3.87  May 31, 2029
February 5, 2026 CIC 3.0 3.74  February 5, 2029

Total $ 105.0 

(1) On February 5, 2026, the terms of this advance were revised from an interest rate of 3.70% and a maturity date of December 21, 2026, to an interest rate of 3.79% and a
maturity date of May 31, 2029.

These advances were assumed by EHI through intercompany loan agreements and executed as part of the Company’s recapitalization plan. Interest
incurred and paid on these borrowings during the three and six months ended June 30, 2026 was $1.0 million and $1.9 million, respectively.

FHLB membership also allows the Company’s insurance subsidiaries access to standby letters of credit (Letter of Credit Agreements). Letter of Credit
Agreements issued must be fully secured with eligible collateral at all times and are subject to annual maintenance charges and a fee of 15 basis points on
issued amounts. As of both June 30, 2026 and December 31, 2025, letters of credit totaling $170.0 million were issued in lieu of securities on deposit with
the State of California under the Letter of Credit Agreements. The Letter of Credit Agreements currently in effect expire on March 31, 2027, and will
remain evergreen with automatic one-year extensions unless the FHLB notifies the beneficiary at least 60 days prior to the then applicable expiration date
of its election not to renew.

As of June 30, 2026 and December 31, 2025, investment securities having a fair value of $423.6 million and $468.6 million, respectively, were on deposit
with the FHLB by the Company’s insurance subsidiaries. Of these amounts, approximately $297.2 million and $221.5 million support the Letter of Credit
Agreements and advances at each period, while the remaining invested assets are on deposit with FHLB as custodian.

11. Accumulated Other Comprehensive (Loss) Income

Accumulated other comprehensive (loss) income is comprised of unrealized gains and losses on investments classified as AFS, net of deferred taxes. The
following table summarizes the components of accumulated other comprehensive (loss) income:

June 30, 2026 December 31, 2025
(in millions)

Net unrealized (losses) gains on AFS investments, before taxes $ (15.5) $ 9.3 
Deferred tax benefit (expense) on net unrealized losses 3.3  (2.0)
Total accumulated other comprehensive (loss) income $ (12.2) $ 7.3 

(1)
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12. Stock-Based Compensation

The Company awarded restricted stock units (RSUs) and performance share units (PSUs) to certain employees and non-employee Directors of the
Company as follows:

Number Awarded

Weighted Average
Fair Value on Date of

Grant
Aggregate Fair Value

on Date of Grant
(in millions)

March 2026
RSUs 77,300  $ 39.71  $ 3.1 
PSUs 100,020  39.71  4.0 

May 2026
RSUs 7,824  41.92  0.3 
RSUs 15,372  43.26  0.7 

(1) These RSUs were awarded to certain employees of the Company and vest 25% on March 15, 2027 and each of the subsequent three anniversaries of that date.

(2) These PSUs were awarded to certain employees of the Company and have a performance period of three years. The PSU awards are subject to certain performance
goals with payouts that range from 0% to 200% of the target awards. The value shown in the table represents the aggregate number of PSUs awarded at the target level.

(3)    These RSUs were awarded to certain employees of the Company and vest 25% on May 15, 2027 and each of the subsequent three anniversaries of that date.

(4)    All RSUs awarded on this date were awarded to non-employee directors of the Company and vest in full on May 28, 2027.

Employees who are awarded RSUs and PSUs are entitled to receive dividend equivalents for eligible awards, payable in cash, when and if, the underlying
award vests and becomes payable. If the underlying award does not vest or is forfeited, dividend equivalents with respect to the underlying award fail to
become payable and are forfeited.

RSUs and PSUs are subject to accelerated vesting in certain circumstances, including but not limited to: death, disability, retirement, or in connection with
a change of control of the Company.

As of June 30, 2026, the Company had 224,086 RSUs and 252,751 PSUs (based on the target achievement for the PSUs awarded) outstanding.

13. Earnings Per Common Share

Basic earnings per share is computed by dividing net income by the weighted average number of common shares outstanding for the period. Diluted
earnings per share reflects the potential dilutive impact of all common stock equivalents on earnings per share. Diluted earnings per share includes common
shares assumed issued under the “treasury stock method,” which reflects the potential dilution that would occur if outstanding RSUs and PSUs vested.

No outstanding RSUs and PSUs are considered in the Company’s diluted earnings per share computations in any period that involves a net loss because
their inclusion would be anti-dilutive.

Employees who are awarded RSUs and PSUs are entitled to receive dividend equivalents for eligible awards, payable in cash, when and if the underlying
award vests and becomes payable. Therefore, these awards are not considered participating securities for the purposes of determining earnings per share.

(1)

(2)

(3)

(4)
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The following table presents the net income and the weighted average number of shares outstanding used in the earnings per common share calculations.

Three Months Ended Six Months Ended
  June 30, June 30,
  2026 2025 2026 2025
  (in millions, except share data)
Net income $ 29.1  $ 29.7  $ 39.2  $ 42.5 

Weighted average number of shares outstanding—basic 18,177,755  24,005,881  18,765,244  24,201,160 
Effect of dilutive securities:

PSUs 67,884  89,501  80,984  106,502 
RSUs 44,150  40,839  48,316  62,649 

Potential dilutive shares 112,034  130,340  129,300  169,151 
Weighted average number of shares outstanding—diluted 18,289,789  24,136,221  18,894,544  24,370,311 

14. Segment Reporting

The Company operates as a single reportable segment, Insurance Operations, providing workers' compensation insurance through its wholly owned
subsidiaries. The segment represents the Company's traditional business offered through its agents, including business originated from its strategic
partnerships and alliances, and its direct-to-customer business. Revenues for the Insurance Operations segment are generated primarily from earned
workers' compensation premiums, investment income, and realized and unrealized gains (losses) on investments. The Company does not have intra-entity
sales or transfers.

The Company considers an operating segment to be any component of its business whose operating results are regularly reviewed by the CODM (the
Company's President and Chief Executive Officer) to make key decisions about resources to be allocated and to assess its performance. Performance is
determined based on multiple measures, including net income, the Company’s combined ratio, and the Company’s adjusted stockholders' equity. Net
income, which is reported on the Company's Consolidated Statements of Comprehensive Income (Loss), is a comprehensive measure used to determine the
Company’s overall profitability. The combined ratio, which is a widely-used measure in the property and casualty insurance industry, is used to determine
whether the Company is generating an underwriting profit or loss. Adjusted stockholders' equity, a non-GAAP measure of financial strength and overall
performance, is used as a performance measure for PSUs and is defined as: Total stockholders' equity plus Deferred reinsurance gain - LPT Agreement less
Accumulated other comprehensive income (loss), net of tax.

The measurement of segment assets is reported on the Company's Consolidated Balance Sheet as Total assets. The accounting policies of the Insurance
Operations segment are the same as those described in the Annual Report.

Under ASU 2023-07, the Company is required to disclose segment reporting requirements even as a single reportable segment, which includes additional
disclosures regarding profit and loss information, as well as a further breakdown of significant expenses. The following table summarizes the Company's
written premiums and components of net income, and significant segment expenses.
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Insurance Operations Total
(in millions)

Three Months Ended June 30, 2026
Gross premiums written $ 163.4  $ 163.4 
Net premiums written 162.0  162.0 

Net premiums earned 174.1  174.1 
Net investment income 27.4  27.4 
Net realized and unrealized losses on investments 18.7  18.7 
Total revenues 220.2  220.2 

Losses and loss adjustment expenses 122.3  122.3 
Commission expense 22.2  22.2 
Compensation-related expenses 22.9  22.9 
Information technology expenses 2.9  2.9 
Professional fees 5.0  5.0 
Depreciation and amortization expenses 3.3  3.3 
Other underwriting expenses 2.5  2.5 
AO and other expense allocations (8.5) (8.5)
Premium taxes and assessments 6.9  6.9 
Policyholder dividends 0.8  0.8 
CECL related to premiums receivable 3.9  3.9 
Interest and financing expenses 1.3  1.3 
Total expenses 185.5  185.5 

Net income before income taxes 34.7  34.7 
Income tax 5.6  5.6 
Net income $ 29.1  $ 29.1 

Combined ratio 105.8 % 105.8 %

Adjusted stockholders' equity:
Stockholders’ equity $ 858.8  $ 858.8 
Deferred reinsurance gain—LPT Agreement 85.3  85.3 
Accumulated other comprehensive loss, net of tax 12.2  12.2 
Adjusted stockholders' equity $ 956.3  $ 956.3 

(1)

(1)

(1)

(1)

(1)(2)

(3)

 (4)

(5)
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Insurance Operations Total
(in millions)

Three Months Ended June 30, 2025
Gross premiums written $ 203.3  $ 203.3 
Net premiums written 201.5  201.5 

Net premiums earned 198.3  198.3 
Net investment income 27.1  27.1 
Net realized and unrealized gains on investments 20.9  20.9 
Total revenues 246.3  246.3 

Losses and loss adjustment expenses 140.1  140.1 
Commission expense 26.1  26.1 
Compensation-related expenses 23.9  23.9 
Information technology expenses 2.8  2.8 
Professional fees 5.4  5.4 
Depreciation and amortization expenses 3.3  3.3 
Other underwriting expenses 2.2  2.2 
AO and other expense allocations (9.3) (9.3)
Premium taxes and assessments 7.6  7.6 
Policyholder dividends 2.2  2.2 
CECL related to premiums receivable 5.0  5.0 
Total expenses 209.3  209.3 

Net income before income taxes 37.0  37.0 
Income tax expense 7.3  7.3 
Net income $ 29.7  $ 29.7 

Combined ratio 105.6 % 105.6 %

Adjusted stockholders' equity:
Stockholders’ equity $ 1,083.1  $ 1,083.1 
Deferred reinsurance gain—LPT Agreement 90.7  90.7 
Accumulated other comprehensive loss, net of tax 53.2  53.2 
Adjusted stockholders' equity $ 1,227.0  $ 1,227.0 

(1)

(1)

(1)

(1)

(1)(2)

(3)

(4)

(5)
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Insurance Operations Total
(in millions)

Six Months Ended June 30, 2026
Gross premiums written $ 344.2  $ 344.2 
Net premiums written 341.4  341.4 

Net premiums earned 355.0  355.0 
Net investment income 55.7  55.7 
Net realized and unrealized gains on investments 17.0  17.0 
Other income 0.1  0.1 
Total revenues 427.8  427.8 

Losses and loss adjustment expenses 251.5  251.5 
Commission expense 45.9  45.9 
Compensation-related expenses 47.9  47.9 
Information technology expenses 5.6  5.6 
Professional fees 10.0  10.0 
Depreciation and amortization expenses 6.3  6.3 
Other underwriting expenses 5.0  5.0 
AO and other expense allocations (17.0) (17.0)
Premium taxes and assessments 14.0  14.0 
Policyholder dividends 1.9  1.9 
CECL related to premiums receivable 6.9  6.9 
Interest and financing expenses 2.4  2.4 
Total expenses 380.4  380.4 

Net income before income taxes 47.4  47.4 
Income tax expense 8.2  8.2 
Net income $ 39.2  $ 39.2 

Combined ratio 106.4 % 106.4 %

Adjusted stockholders' equity:
Stockholders’ equity $ 858.8  $ 858.8 
Deferred reinsurance gain—LPT Agreement 85.3  85.3 
Accumulated other comprehensive loss, net of tax 12.2  12.2 
Adjusted stockholders' equity $ 956.3  $ 956.3 

(1)

(1)

(1)

(1)

(1)(2)

(3)

(4)

(5)

27



Insurance Operations Total
(in millions)

Six Months Ended June 30, 2025
Gross premiums written $ 415.4  $ 415.4 
Net premiums written 411.8  411.8 

Net premiums earned 381.3  381.3 
Net investment income 59.2  59.2 
Net realized and unrealized gains on investments 8.1  8.1 
Other income 0.3  0.3 
Total revenues 448.9  448.9 

Losses and loss adjustment expenses 260.8  260.8 
Commission expense 49.1  49.1 
Compensation-related expenses 51.5  51.5 
Information technology expenses 5.8  5.8 
Professional fees 10.2  10.2 
Depreciation and amortization expenses 6.7  6.7 
Other underwriting expenses 4.3  4.3 
AO and other expense allocations (19.9) (19.9)
Premium taxes and assessments 15.1  15.1 
Policyholder dividends 5.0  5.0 
CECL related to premiums receivable 7.3  7.3 
Interest and financing expenses 0.1  0.1 
Total expenses 396.0  396.0 

Net income before income taxes 52.9  52.9 
Income tax expense 10.4  10.4 
Net income $ 42.5  $ 42.5 

Combined ratio 103.9 % 103.9 %

Adjusted stockholders' equity:
Stockholders’ equity $ 1,083.1  $ 1,083.1 
Deferred reinsurance gain—LPT Agreement 90.7  90.7 
Accumulated other comprehensive loss, net of tax 53.2  53.2 
Adjusted stockholders' equity $ 1,227.0  $ 1,227.0 

(1) Certain underwriting expenses are shown prior to adjusting and other (AO) and other expense allocations.
(2) Other underwriting segment expenses include marketing and advertising, travel, corporate insurance, payment processing fees, and other miscellaneous expenses.
(3) AO allocations consist of those underwriting expenses that relate to claims handling activities, which are allocated to loss adjustment expenses. Other allocations consist primarily of

those underwriting expenses that relate to investing activities, which are allocated to net investment income, and nurse billing expenses that constitute defense and cost containment
costs, which are allocated to loss adjustment expenses.

(4) There are no reconciling adjustments to consolidated net income.
(5) Adjusted stockholders' equity is a non-GAAP measure.

(1)

(1)

(1)

(1)

(1)(2)

(3)

(4)

(5)
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Entity-Wide Disclosures

The Company operates solely within the U.S. and does not have revenue from transactions with a single policyholder accounting for 10% or more of its
revenues. Gross premiums written for the trailing twelve months (TTM) represent the past twelve consecutive months of the Company's new and renewal
premiums including policy endorsements and final audit premiums. The Company's management focuses on TTM gross premiums written to evaluate
financial performance and ensure a comprehensive assessment of growth and stability. Additionally, the Company focuses on policies in-force as they
represent policies available for renewal in the future. The following table shows our gross premiums written for TTM, number of policies in-force for each
of our largest states and all other states combined, plus or minus our additional premiums, which includes final audit premium accruals, non-compliant
surcharges, and assigned risk premiums for the periods presented:

June 30, 2026 June 30, 2025

State

Gross Premiums
Written
(TTM)

Policies

In-force

Gross Premiums
Written
(TTM)

Policies

In-force

(dollars in millions)
California $ 309.7  43,641  $ 355.8  46,685 
Florida 53.7  10,912  66.0  11,278 
New York 36.2  7,793  37.6  7,878 
Other (43 states and D.C.) 263.5  65,255  311.8  68,580 
Total excluding adjustments $ 663.1  127,601  $ 771.2  134,421 
Final audit premium accruals 7.2  —  (13.0) — 
Surcharges and assigned risk premiums 14.6  —  14.7  — 
Total $ 684.9  127,601  $ 772.9  134,421 

15. Subsequent Event

On May 28, 2024, EHI entered into the Credit Agreement, which provided for a $25.0  million, unsecured, three-year revolving credit facility and is
guaranteed by EGI and CGI. On July 29, 2026, EHI and Wells Fargo Bank, National Association, entered into Amendment No. 1 to the Credit Agreement.
The Amendment increases the Credit Agreement to $35.0 million, extends the agreement through July 29, 2029, and remains guaranteed by EGI and CGI.
To reflect the Company's recapitalization plan, the Amendment also reduces the minimum consolidated net worth covenant from $800.0  million to
$700.0 million and the maximum debt to total capitalization ratio from 35.0% to 27.5%, applicable to fiscal quarters ending after the effective date. All
other substantive terms of the Credit Agreement remain unchanged.

Item 2.  Management’s Discussion and Analysis of Consolidated Financial Condition and Results of Operations

You should read the following discussion and analysis in conjunction with our consolidated financial statements and the related notes thereto included in
Item 1 of Part I. Unless otherwise indicated, all references to "we," "us," "our," "the Company," or similar terms refer to EHI, together with its subsidiaries.
In this Quarterly Report on Form 10-Q, the Company and its management discuss and make statements based on currently available information regarding
their intentions, beliefs, current expectations, and projections of, among other things, the Company's future performance, economic or market conditions,
including current or future levels of inflation, potential implications of tariffs, changes in interest rates, labor market expectations, catastrophic events or
geopolitical conditions, legislative or regulatory actions or court decisions, business growth, retention rates, loss costs, claim trends and the impact of key
business initiatives, future technologies and planned investments. Certain of these statements may constitute "forward-looking" statements as that term is
defined in the Private Securities Litigation Reform Act of 1995. Forward-looking statements can be identified by the fact that they do not relate strictly to
historical or current facts and are often identified by words such as "may," "will," "could," "would," "should," "expect," "plan," "anticipate," "target,"
"project," "intend," "believe," "estimate," "predict," "potential," "pro forma," "seek," "likely," or "continue," or other comparable terminology and their
negatives. The Company and its management caution investors that such forward-looking statements are not guarantees of future performance. Risks and
uncertainties are inherent in the Company’s future performance. Factors that could cause the Company's actual results to differ materially from those
indicated by such forward-looking statements include, among other things, those discussed or identified from time to time in the Company’s public filings
with the SEC, including the risks detailed in the Company's Annual Reports on Form 10-K and in the Company's subsequent Quarterly Reports on Form
10-Q. Except as required by applicable securities laws, the Company undertakes no obligation to publicly update or revise any forward-looking statements,
whether as a result of new information, future events, or otherwise.
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General

We are a Nevada holding company with insurance subsidiaries that are specialty providers of workers’ compensation insurance and related services.
Workers’ compensation insurance is provided under a statutory system wherein most employers are required to provide coverage for their employees’
medical, disability, vocational rehabilitation, and/or death benefit costs for work-related injuries or illnesses.

We provide workers’ compensation insurance throughout most of the United States, with a concentration in California, where 47% of our trailing twelve
month gross written premiums, excluding adjustments, are generated. In February 2026, we launched a new excess workers’ compensation product focused
on self-insured enterprises in several jurisdictions across the United States. We wrote our first excess workers’ compensation policy in June 2026. Our
revenues primarily consist of net premiums earned, net investment income, and net realized and unrealized gains and losses on investments.

The insurance industry is highly competitive based on price and quality of services. We compete with other specialty workers’ compensation carriers, state
agencies, multi-line insurance companies, professional employer organizations, self-insurance funds, and state insurance pools.

For guaranteed cost workers’ compensation, we believe we can price our policies at levels that are competitive and profitable over the long term given our
expertise in underwriting and claims handling and our decades of data and experience. We target small to mid-sized businesses, as we believe this market is
traditionally characterized by higher profitability and longer retention. Our distribution strategy consists of establishing and maintaining strong, long-term
relationships with traditional and specialty insurance agencies, developing alternative distribution channels, and offering direct-to-consumer workers’
compensation through our website.

For excess workers’ compensation, our approach is to deliver a flexible, data-driven solution that goes beyond traditional excess coverage by incorporating
value-added services. We believe these services, resulting in improved organizational performance and reduced long-term loss costs for our policyholders,
will serve as a key competitive advantage in the self-insured market, differentiating us from carriers that offer coverage alone.

We believe we have a cost-effective and scalable information technology infrastructure that complements our geographic reach and business model. We
continue to invest in technology to automate business processes and further develop our data analytics and artificial intelligence capabilities, which we
believe will enable us to reduce our operating costs over the long-term and support our future needs. We believe our technology is a strategic advantage that
saves our distribution partners and policyholders considerable time and maintains our competitiveness in our target markets.

We continue to execute ongoing business initiatives focused on achieving process excellence and efficiency, as well as delivering self-service options to
policyholders, agents, and injured workers. We are also actively pursuing strategies to diversify our risk exposure across geographies and economic sectors,
expand our risk appetite, and broaden our product offerings.

Overview

Summary Financial Results

Our net income was $29.1 million and $39.2 million for the three and six months ended June 30, 2026, compared to $29.7 million and $42.5 million for the
corresponding periods of 2025. The key factors that affected our financial performance during the three and six months ended June 30, 2026, compared to
the same periods of 2025, included:

• Gross premiums written decreased 19.6% and 17.1%;
• Net premiums earned decreased 12.2% and 6.9%;
• Net investment income increased 1.1% and decreased 5.9%;
• Net realized and unrealized gains on investments of $18.7 million and $17.0 million compared to $20.9 million and $8.1 million;
• Losses and LAE decreased 12.7% and 3.6%;
• Commission expense decreased 14.9% and 6.5%;
• Underwriting expenses decreased 7.9% and 6.3%; and
• Underwriting loss of $10.1 million and $23.0 million compared to $11.0 million and $14.6 million.

Three and Six Months Ended June 30, 2026

Our 2026 underwriting results reflect lower net premiums earned, partially offset by reductions in losses and LAE, commission expenses, and underwriting
expenses. Our investment results were primarily impacted by favorable net realized and unrealized gains on investments as net investment income was
slightly higher for the quarter, but lower in the first half of 2026, as compared to prior year periods.
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Three and Six Months Ended June 30, 2025

Our 2025 underwriting results reflect moderate increases in net premiums earned offset by higher losses and LAE. Commission expense and underwriting
expenses were higher in the second quarter, but lower in the first half of 2025 compared to the same periods of 2024. Our 2025 investment results benefited
from strong net investment income and favorable net realized and unrealized gains.

Our consolidated financial results of operations for the three and six months ended June 30, 2026 and 2025 are as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Gross premiums written $ 163.4  $ 203.3  $ 344.2  $ 415.4 

Net premiums written $ 162.0  $ 201.5  $ 341.4  $ 411.8 

Net premiums earned $ 174.1  $ 198.3  $ 355.0  $ 381.3 
Net investment income 27.4  27.1  55.7  59.2 
Net realized and unrealized gains on investments 18.7  20.9  17.0  8.1 
Other income —  —  0.1  0.3 
Total revenues 220.2  246.3  427.8  448.9 

Underwriting expenses:
Losses and LAE 122.3  140.1  251.5  260.8 
Commission expense 22.2  26.1  45.9  49.1 
Underwriting expenses 39.7  43.1  80.6  86.0 
Non-underwriting expenses:
Interest and financing expenses 1.3  —  2.4  0.1 
Total expenses 185.5  209.3  380.4  396.0 

Net income before income taxes 34.7  37.0  47.4  52.9 
Income tax expense 5.6  7.3  8.2  10.4 
Net income $ 29.1  $ 29.7  $ 39.2  $ 42.5 
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I. Review of Underwriting Results

Underwriting income or loss is determined by deducting losses and LAE, commission expense, and underwriting expenses from net premiums earned. Our
underwriting results for the three and six months ended June 30, 2026 and 2025 are as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Gross premiums written $ 163.4  $ 203.3  $ 344.2  $ 415.4 

Net premiums written $ 162.0  $ 201.5  $ 341.4  $ 411.8 

Net premiums earned $ 174.1  $ 198.3  $ 355.0  $ 381.3 

Losses and LAE 122.3  140.1  251.5  260.8 
Commission expense 22.2  26.1  45.9  49.1 
Underwriting expenses 39.7  43.1  80.6  86.0 
Total underwriting expenses 184.2  209.3  378.0  395.9 
Underwriting loss $ (10.1) $ (11.0) $ (23.0) $ (14.6)
Total impact of the LPT (1.5) (1.7) (2.7) (3.3)
Underwriting loss excluding LPT $ (11.6) $ (12.7) $ (25.7) $ (17.9)

Loss and LAE ratio 70.2 % 70.7 % 70.8 % 68.4 %
Commission expense ratio 12.8  13.2  12.9  12.9 
Underwriting expense ratio 22.8  21.7  22.7  22.6 
Combined ratio 105.8 % 105.6 % 106.4 % 103.9 %
Total impact of the LPT 0.9 % 0.8 % 0.8 % 0.9 %
Combined ratio excluding LPT 106.7 % 106.4 % 107.2 % 104.8 %

(1) The LPT Agreement is a non-recurring transaction that no longer provides us with any ongoing cash benefits. We provide our underwriting income and combined
ratios excluding the effects of the LPT because we believe that these measures are useful in providing investors, analysts, and other interested parties a meaningful
understanding of our ongoing underwriting performance and provides them with a consistent basis for comparison with other companies in our industry. In addition,
we believe that these non-GAAP measures, as presented, are helpful to our management in identifying trends in our performance because the LPT has limited
significance to our current and ongoing operations.

Gross Premiums Written

Gross premiums written were $163.4 million and $344.2 million for the three and six months ended June  30, 2026, respectively, compared to $203.3
million and $415.4 million for the corresponding periods of 2025, respectively. For the three and six months ended June  30, 2026, decreases in gross
premiums written were largely driven by declines in both new and renewal business premiums, primarily reflecting our pricing and underwriting actions,
which commenced in 2025 and continue in 2026, taken to return to historical underwriting margins. These decreases were partially offset by increases in
our ending final audit premium accruals and a premium restitution of $2.5 million from a former policyholder reflected in both periods. Additionally,
during the second quarter of 2026, we bound our first excess workers' compensation policy. Total in-force policies at June 30, 2026 were 127,601 compared
to 134,421 in-force policies at June 30, 2025.

Net Premiums Written

Net premiums written are gross premiums written less reinsurance premiums ceded. For each of the periods presented, the reinsurance premiums ceded
related to our annual reinsurance program as further described herein.

Net premiums written were $162.0 million and $341.4 million for the three and six months ended June 30, 2026, respectively, compared to $201.5 million
and $411.8 million for the corresponding periods of 2025, respectively. Reinsurance premiums ceded were $1.4 million and $2.8 million for the three and
six months ended June 30, 2026, respectively, compared to $1.8 million and $3.6 million for the corresponding period of 2025, respectively.

Net Premiums Earned

Net premiums earned are primarily a function of the amount and timing of net premiums previously written.

Net premiums earned were $174.1 million and $355.0 million for the three and six months ended June 30, 2026, respectively, compared to $198.3 million
and $381.3 million for the corresponding periods of 2025, respectively.

(1)

(1)
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Losses and LAE, Commission Expenses, and Underwriting Expenses

The following table presents our calendar year combined ratios.

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
Loss and LAE ratio excluding LPT 71.1 % 71.5 % 71.6 % 69.3 %
Loss and LAE ratio - LPT (0.9) (0.8) (0.8) (0.9)
Commission expense ratio 12.8  13.2  12.9  12.9 
Underwriting expense ratio 22.8  21.7  22.7  22.6 
Combined ratio 105.8 % 105.6 % 106.4 % 103.9 %
Combined ratio excluding LPT 106.7 % 106.4 % 107.2 % 104.8 %

Losses and LAE

Losses and LAE represents our largest expense item and includes claim payments made, amortization of the Deferred Gain, estimates for future claim
payments and changes in those estimates for current and prior accident years, and costs associated with investigating, defending, and adjusting claims. The
accuracy of our financial reporting depends in large part on determining our losses and LAE reserves, which are inherently uncertain as they are estimates
of the ultimate cost of individual claims based on actuarial estimation techniques. We believe that our loss estimates are adequate; however, ultimate losses
will not be known with any certainty for many years.

We analyze our loss and LAE ratios on both a calendar year and accident year basis.

The calendar year loss and LAE ratio is calculated by dividing the losses and LAE recorded during the calendar year, regardless of when the underlying
insured event occurred, by the net premiums earned during that calendar year. The calendar year loss and LAE ratio reflects changes made during the
calendar year in reserves for losses and LAE established for insured events occurring in the current and prior years. The calendar year loss and LAE ratio
for a particular year will not change in future periods.

The accident year loss and LAE ratio is calculated by dividing cumulative losses and LAE that occurred during a particular year by the net premiums
earned for that year. The accident year loss and LAE ratio for a particular year can decrease or increase when recalculated in subsequent periods as the
reserves established for insured events occurring during that year fluctuate. Our current accident year loss and LAE ratios continue to reflect the impact of
key business initiatives, including: an emphasis on accelerated settlements of open claims; further diversifying risk exposure across geographic markets,
when appropriate; and leveraging data-driven strategies to target, underwrite, and price profitable classes of business across all of our markets.

Our calendar year loss and LAE ratio is analyzed to measure profitability in a particular year and to evaluate the adequacy of premium rates charged in a
particular year to cover expected losses and LAE from all periods, including development (whether favorable or adverse) of reserves established in prior
periods. In contrast, our accident year loss and LAE ratios are analyzed to evaluate underwriting performance and the adequacy of the premium rates
charged in a particular year in relation to ultimate losses and LAE from insured events occurring during that year. The loss and LAE ratios provided in this
report are on a calendar year basis, except where they are expressly identified as accident year loss and LAE ratios.
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The table below reflects current and prior accident year loss and LAE reserve adjustments, the impact of the LPT, and the resulting impact to our loss ratio.

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(dollars in millions)

Current accident year losses and LAE - excluding LPT $ 124.1  $ 141.5  $ 254.6  $ 262.5 
Prior accident year (favorable) adverse loss reserve development,
net (0.3) 0.3  (0.4) 1.6 
Impact of LPT (1.5) (1.7) (2.7) (3.3)
Calendar year losses and LAE $ 122.3  $ 140.1  $ 251.5  $ 260.8 

Current accident year loss and LAE ratio - excluding LPT 71.3 % 71.4 % 71.7 % 68.8 %
Calendar year loss and LAE ratio - excluding LPT 71.1 % 71.5 % 71.6 % 69.3 %
Calendar year loss and LAE ratio 70.2 % 70.7 % 70.8 % 68.4 %

The decrease in our calendar year losses and LAE during the three months ended June 30, 2026, as compared to the same period of 2025, was primarily due
to lower earned premiums as our current accident year loss and LAE estimate remains consistent. The decrease in our calendar year losses and LAE during
the six months ended June 30, 2026, as compared to the same period of 2025, was primarily due to lower earned premiums, partially offset by a higher
current accident year loss and LAE estimate due to increased cumulative trauma (CT) claim frequency in California.

Prior accident year net favorable loss reserve development on our assigned risk business totaled $0.3 million during the three months ended June 30, 2026.
Prior accident year net adverse loss reserve development on our assigned risk business totaled $0.3 million during the three months ended June 30, 2025.

Prior accident year net favorable loss reserve development totaled $0.4 million on our assigned risk business during the six months ended June 30, 2026.
Prior accident year adverse loss reserve development totaled $1.6 million during the six months ended June 30, 2025, which included $0.7 million net
adverse loss reserve development on our voluntary risk business and $0.9 million net adverse loss reserve development on our assigned risk business.

Our current accident year loss and LAE ratio excluding LPT related to our voluntary business was 72.0% for both the three and six months ended June 30,
2026 and consistent with the same ratio recorded for accident year 2025. The $2.5 million premium restitution referenced above reduced the current
accident year loss and LAE ratios excluding LPT listed above by approximately 1.0 percentage point and 0.5 percentage point for the three and six months
ended June 30, 2026, respectively.

The table below reflects the impact of the LPT on Losses and LAE, which are recorded as a reduction to Losses and LAE incurred on our Consolidated
Statements of Comprehensive Income (Loss).

Three Months Ended Six Months Ended
June 30, June 30,

2026 2025 2026 2025
(in millions)

Amortization of the Deferred Gain - losses $ 1.5  $ 1.7  $ 2.7  $ 3.3 
Total impact of the LPT $ 1.5  $ 1.7  $ 2.7  $ 3.3 

Commission Expense

Commission expense includes direct commissions to our agents and brokers, including our partnerships and alliances, for the premiums that they produce
for us, as well as agency incentive payments, other marketing costs, and fees.

Our commission expense ratio was 12.8% and 12.9% for the three and six months ended June 30, 2026, respectively, compared to 13.2% and 12.9% for the
corresponding periods of 2025, respectively, and our commission expense was $22.2 million and $45.9 million for the three and six months ended June 30,
2026, respectively, compared to $26.1 million and $49.1 million for the corresponding periods of 2025, respectively.

The decrease in our commission expense ratio and our commission expense for the three months ended June  30, 2026 was primarily driven by lower
agency incentive accruals, which are specific to individual contracts and vary with agency targets, and lower new business premiums written. Our
commission expense ratio was flat and the decrease in our commission expense

34



for the six months ended June 30, 2026 was primarily driven by lower agency incentive accruals, which are specific to individual contracts and vary with
agency targets, lower premiums written, and release of commissions payable associated with non-performing policies sent to collections.

Underwriting Expenses

Underwriting expenses represent those costs required to run the business, including costs incurred to underwrite and maintain the insurance policies we
issue, excluding commissions. Variable underwriting expenses, such as premium taxes, policyholder dividends, and other expenses that vary directly with
the production of new or renewal business, are recognized as the associated written premiums are earned. Fixed underwriting expenses, such as the
operating expenses of EHI and its subsidiaries, do not vary directly with the production of new or renewal business and are recognized as incurred.

Our underwriting expense ratio was 22.8% and 22.7% for the three and six months ended June 30, 2026, respectively, compared to 21.7% and 22.6% for
the corresponding periods of 2025, respectively, and our underwriting expenses were $39.7 million and $80.6 million for the three and six months ended
June 30, 2026, respectively, compared to $43.1 million and $86.0 million for the corresponding periods of 2025, respectively. Despite the reduction in our
underwriting expenses, our underwriting expense ratio for the three and six months ended June 30, 2026 increased due to lower premiums earned. As
highlighted below, we continue our disciplined focus on expense reductions.

The decrease in underwriting expenses for the three months ended June 30, 2026 was primarily the result of lower policyholder dividends of $1.4 million,
net CECL provision on premiums receivable of $1.1 million, compensation-related expenses of $1.0 million, and premium taxes and assessments of $0.7
million. These decreases were partially offset by lower internal AO and other expense allocations of $0.8 million, each compared to the same period of
2025.

The decrease in underwriting expenses for the six months ended June 30, 2026 was primarily the result of lower compensation-related expenses of $3.6
million, policyholder dividends of $3.1 million, and premium taxes and assessments of $1.1 million. These decreases were partially offset by lower internal
AO and other expense allocations of $2.9 million, each compared to the same period of 2025.

II. Review of Non-Underwriting Results

Net Investment Income and Net Realized and Unrealized Gains and Losses on Investments

We invest in fixed maturity securities, equity securities, other invested assets, short-term investments, and cash equivalents. Net investment income
includes interest and dividends earned on our invested assets and amortization of premiums and discounts on our fixed maturity securities, less bank service
charges and custodial and portfolio management fees.

Net investment income increased 1.1% and decreased 5.9% during the three and six months ended June 30, 2026, respectively, compared to the same
periods of 2025. The increase for the three months ended June 30, 2026 was primarily related to higher yield on fixed maturity securities. The decrease for
the six months ended June 30, 2026 was primarily attributable to reduced distributions from our investments in private equity limited partnerships, which
were elevated in the prior period, and lower invested balances, partially offset by higher yields on fixed maturity securities resulting from our investment
rebalancing activity in 2025.

Net realized and unrealized gains and losses on our investments are reported separately from our net investment income. Net realized gains and losses on
investments include the gain or loss on a security at the time of sale compared to its original or adjusted cost (equity securities) or amortized cost (fixed
maturity securities). Realized losses are also recognized for adverse changes in our CECL allowance or when securities are written down because of an
other-than-temporary impairment. Changes in the fair value of equity securities and other invested assets are also included in Net realized and unrealized
losses on investments on our Consolidated Statements of Comprehensive Income (Loss).

Net realized and unrealized gains on investments were $18.7 million and $17.0 million for the three and six months ended June 30, 2026, respectively,
compared to $20.9 million and $8.1 million for the corresponding periods of 2025, respectively. The net realized and unrealized gains on investments for
the three months ended June 30, 2026 and 2025 included $19.2 million and $21.0 million of net realized and unrealized gains on equity securities and other
investments, respectively, and $0.5 million and $0.1 million of net realized losses on fixed maturity securities, respectively. The net realized and unrealized
gains on investments for the six months ended June 30, 2026 and 2025 included $18.0 million and $9.1 million of net realized and unrealized gains on
equity securities and other investments, respectively, and $1.0 million of net realized losses on fixed maturity securities in each period.

The net investment gains on our equity securities during the three and six months ended June 30, 2026 were largely consistent with the performance of the
U.S. equity markets. The net investment gains on our other investments during the three and six months ended June 30, 2026 resulted from an increase in
the underlying value of the private equity limited partnership interests we own. The net realized investment losses on our fixed maturity securities during
the three and six months ended June 30, 2026 included a $0.4 million and $0.7 million increase in our allowance for CECL.
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The net investment gains on our equity securities during the three and six months ended June 30, 2025 were largely consistent with the performance of the
U.S. equity markets. The net investment gains on our other investments during the three months ended June 30, 2025 resulted primarily from an increase in
the underlying value of the private equity limited partnership interests we own. The net investment losses on our other investments during the six months
ended June 30, 2025 was primarily driven by the reduction in net asset value due to distributed investment returns from our investments in private equity
limited partnerships. The net realized investment losses on our fixed maturity securities during the three and six months ended June  30, 2025 were
primarily the result of sales associated with the rebalancing of our fixed maturity investment portfolio.

Additional information regarding our Investments is set forth under “—Liquidity and Capital Resources—Investments.”

Other Income

Other income consists of net gains and losses on fixed assets, non-investment interest, and other miscellaneous income and expense items.

Interest and Financing Expenses

Interest and financing expenses include fees and interest associated with borrowings under the credit facility and advances and other credit arrangements
with the Federal Home Loan Bank of San Francisco (FHLB).

Interest and financing expenses were $1.3 million and $2.4 million for the three and six months ended June 30, 2026, respectively, compared to less than
$0.1 million and $0.1 million for the three and six months ended June 30, 2025. The increase for the three and six months ended June 30, 2026, resulted
primarily from interest expense associated with our various advances with the FHLB.

Income Tax Expense

Income tax expense was $5.6 million and $8.2 million for the three and six months ended June 30, 2026, respectively, compared to $7.3 million and $10.4
million for the corresponding periods of 2025, respectively. The effective tax rate was 16.1% and 17.3% for the three and six months ended June 30, 2026,
compared to 19.7% for each of the corresponding periods of 2025, respectively. The effective rates during each of the periods presented deviate favorably
from the statutory rate of 21.0% due to, in part, income tax benefits and exclusions associated with tax-advantaged investment income, LPT adjustments,
Deferred Gain amortization and related adjustments, income adjustments related to the Fund, and tax credits utilized.

Liquidity and Capital Resources

We believe that our total capital position remains strong and that the liquidity available to EHI and its subsidiaries remains adequate and will be sufficient
for our financing needs in the next 12 months and in the longer-term period thereafter. As a result, we do not currently foresee a need to: (i) suspend
dividends at either EHI or its insurance subsidiaries; (ii) forego repurchases of EHI's common stock; (iii) seek additional required capital; or (iv) seek any
material non-investment asset sales, though we may decide to pursue those or other options if our financial circumstances change or if we deem it
strategically advantageous to do so.

EHI Liquidity

EHI is a holding company and its ability to fund its operations is contingent upon its existing capital, the ability of its subsidiaries to pay it dividends, and
the availability of loan capacity through its intercompany loan agreements with its insurance subsidiaries and credit facility. Any payments of dividends by
our insurance subsidiaries are restricted by state insurance laws and regulations, including laws establishing minimum solvency and liquidity thresholds.
EHI requires cash to pay dividends to its stockholders, repurchase its common stock, provide additional surplus to its insurance subsidiaries, and fund its
operating expenses.

EHI's insurance subsidiaries’ ability to pay dividends and distributions is based on their reported capital, surplus, and dividends paid within the prior twelve
months.

During the first quarter of 2026, EICN made a $10.8 million dividend payment to EGI, which in turn distributed that amount to EHI. As a result of that
dividend payment, EICN cannot pay dividends for the remainder of 2026 without prior regulatory approval.

During the first quarter of 2026, ECIC made a $20.4 million dividend payment to EGI, which in turn distributed that amount to EHI. As a result of that
dividend payment, ECIC cannot pay dividends for the remainder of 2026 without prior regulatory approval.

Total cash and investments at the holding company were $34.2 million at June 30, 2026, consisting of $30.5 million of cash and cash equivalents, $3.2
million of fixed maturity securities, and $0.5 million of equity securities.
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In November 2025, EHI entered into two three-year intercompany loan agreements with its insurance subsidiaries: one with EICN (the "EICN Agreement")
and one jointly with EAC, ECIC, EPIC, and CIC (the "Omnibus Agreement"). Together, the agreements provide approximately $200.0 million of lending
capacity, with individual advances bearing interest at the prevailing rate published by the FHLB for advances of comparable duration. As of June 30, 2026,
$160.0 million is outstanding under these intercompany loan agreements, which were primarily utilized to fund our recapitalization plan.

On May 28, 2024, EHI entered into a Credit Agreement (as amended, the Credit Agreement) which provides for a $25.0 million, unsecured, three-year
revolving credit facility and is guaranteed by EGI and CGI. On July 29, 2026, EHI and Wells Fargo Bank, National Association, entered into Amendment
No. 1 to the Credit Agreement. The Credit Agreement provides for a $35.0 million, unsecured, three-year revolving credit facility and remains guaranteed
by EGI and CGI. Borrowings under the Credit Agreement may be used for working capital and general corporate purposes of EHI and its subsidiaries.

The interest rates applicable to loans under the Credit Agreement are generally based on, at EHI's option: (i) a base rate, defined as the higher of the Prime
Rate, the Federal Funds Rate plus 0.50% and the Adjusted Term SOFR for a one-month tenor plus 1.00%, or (ii) an Adjusted Term SOFR, defined as the
applicable Adjusted Term SOFR plus 1.50%. Interest paid and/or fees incurred pursuant to the Credit Agreement, as applicable, was $0.3 million and less
than $0.1 million for the three months ended June 30, 2026 and 2025, respectively, and $0.4 million and $0.1 million for the six months ended June 30,
2026 and 2025, respectively.

The Credit Agreement contains covenants that require EHI and its consolidated subsidiaries to maintain: (i) a minimum consolidated net worth, defined as
EHI’s total stockholders’ equity excluding any accumulated other comprehensive income or loss, of no less than $800.0 million; and (ii) a debt to total
capitalization ratio of no more than 35%, in each case as determined in accordance with the Credit Agreement. As of June 30, 2026, EHI has remained in
compliance with all of the covenants associated with the Credit Agreement since its inception.

On February 17, 2026, EHI borrowed $20.0 million under the Credit Agreement as part of our recapitalization plan. The advance bears interest at a rate of
5.15% based on the three-month Adjusted Term SOFR, with a reset date of August 18, 2026. As of June 30, 2026, $20.0 million was outstanding under the
Credit Agreement. The outstanding balance is classified as long-term debt as the amended Credit Agreement expires on July 29, 2029. Advances can be
repaid at any time without prepayment penalties or additional fees.

Operating Subsidiaries’ Liquidity

The primary sources of cash for our operating subsidiaries, which include our insurance and other operating subsidiaries, are premium collections,
investment income, sales and maturities of investments, and reinsurance recoveries. The primary uses of cash for our operating subsidiaries are payments of
losses and LAE, commission expense, underwriting expenses, ceded reinsurance, investment purchases, and dividends paid to their parent.

Total cash and investments held by our operating subsidiaries was $2,415.2 million at June  30, 2026, consisting of $83.0 million of cash and cash
equivalents, and restricted cash, $2,034.7 million of fixed maturity securities, $179.7 million of equity securities, $96.1 million of other invested assets, and
$21.7 million of short-term investments. Sources of immediate and unencumbered liquidity at our operating subsidiaries as of June 30, 2026 consisted of
$82.8 million of cash and cash equivalents, $170.9 million of publicly traded equity securities whose proceeds are available within two business days, and
$787.2 million of highly liquid fixed maturity securities whose proceeds are also available within two business days. We believe that our subsidiaries’
liquidity needs over the next 12 months and for the longer-term period thereafter will be met with cash from operations, investment income, and maturing
investments.

Each of our insurance subsidiaries are members of the FHLB. Membership allows our subsidiaries access to collateralized advances, which may be used to
support and enhance liquidity management. The amount of advances that may be taken is dependent on our statutory admitted assets on a per company
basis. The following table summarizes the terms and maturities of the advances outstanding at June 30, 2026.
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Date of Advance Borrower  Amount Interest Rate Maturity Date
(in millions)

November 17, 2025 EICN $ 19.0  3.84 % May 31, 2029
February 5, 2026 EICN 16.0 3.79  May 31, 2029

January 2, 2026 ECIC 17.0 3.77  May 31, 2029
January 8, 2026 EAC 22.0 3.78  May 31, 2029

January 16, 2026 EPIC 28.0 3.87  May 31, 2029
February 5, 2026 CIC 3.0 3.74  February 5, 2029

Total $ 105.0 

(1) On February 5, 2026, the terms of this advance were revised from an interest rate of 3.70% and a maturity date of December 21, 2026, to an interest rate of 3.79% and a
maturity date of May 31, 2029.

These advances were assumed by EHI through the intercompany loan agreements as described above and executed as part of the Company’s
recapitalization plan. Interest incurred and paid on these borrowings during the three and six months ended June  30, 2026 was $1.0 million and $1.9
million, respectively.

FHLB membership also allows our insurance subsidiaries access to standby Letter of Credit Agreements. Letter of Credit Agreements we currently have in
effect will expire March 31, 2027 and must be fully secured with eligible collateral at all times (See Note 10).

Various state laws and regulations require us to hold investment securities or letters of credit on deposit with certain states in which we do business.
Securities having a fair value of $585.3 million and $587.4 million were on deposit at June 30, 2026 and December 31, 2025, respectively. These laws and
regulations govern both the amount and types of investment securities that are eligible for deposit. Additionally, standby letters of credit from the FHLB
have been issued in lieu of $170.0 million of securities on deposit at both June 30, 2026 and December 31, 2025.

We purchase reinsurance annually to protect us against the costs of severe claims and certain catastrophic events. On July 1, 2026, we entered into a new
reinsurance program that is effective through June 30, 2027. The reinsurance program consists of one treaty covering excess of loss and catastrophic loss
events in four layers of coverage. Our reinsurance coverage is $190.0 million in excess of our $10.0 million retention on a per occurrence basis; including a
maximum any one life limit of $20.0 million, subject to certain exclusions. Our previous reinsurance program consisted of one treaty covering excess of
loss and catastrophic loss events in four layers of coverage, which included a 10% co-participation share within each layer of coverage retained by us. The
reinsurance coverage was $190.0 million ($171.0 million net of our co-participation) in excess of our $10.0 million retention on a per occurrence basis,
including a maximum any one life limit of $20.0 million, subject to certain exclusions. We believe that our reinsurance program currently meets our needs.

Certain reinsurance contracts require funds owned by us to be held in trust for the benefit of the ceding reinsurer to secure the outstanding liabilities we
have assumed. The fair value of fixed maturity securities held in trust for the benefit of our ceding reinsurers was $3.0 million and $3.1 million at June 30,
2026 and December 31, 2025, respectively.

Sources of Liquidity

We monitor the cash flows of each of our subsidiaries individually, as well as collectively as a consolidated group. We use trend and variance analyses to
project future cash needs, making adjustments to our cash forecasts as appropriate.

The table below shows our net cash flows:

  Six Months Ended
June 30,

  2026 2025
  (in millions)
Cash, cash equivalents, and restricted cash (used in) provided by:    

Operating activities $ (8.1) $ 14.6 
Investing activities (5.2) 46.2 
Financing activities (33.2) (60.0)

(Decrease) increase in cash, cash equivalents, and restricted cash $ (46.5) $ 0.8 

(1)
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For additional information regarding our cash flows, see Item 1, Consolidated Statements of Cash Flows.

Operating Activities

Net cash used in operating activities for the six months ended June 30, 2026 included net claims payments of $279.9 million, underwriting expenses paid of
$75.5 million, commissions paid of $48.4 million, interest paid of $2.4 million and federal income taxes paid of $1.4 million. The cash outflows used in
these activities were partially offset by net premiums received of $345.9 million and investment income received of $53.6 million.

Net cash provided by operating activities for the six months ended June 30, 2025 included net premiums received of $385.4 million and investment income
received of $58.1 million. The cash provided by these operating activities were partially offset by net claims payments of $274.9 million, underwriting
expenses paid of $92.1 million, commissions paid of $50.2 million, and federal income taxes paid of $11.6 million.

Investing Activities

Net cash used in investing activities for the six months ended June 30, 2026 related primarily to investments of premiums received and the reinvestment of
funds from investment sales, maturities, redemptions, and interest income. The cash outflows used in these activities were partially offset by investment
sales, maturities, and redemptions whose proceeds were used to fund claims payments, underwriting expenses, stockholder dividend payments, and
common stock repurchases.

Net cash provided by investing activities for the six months ended June  30, 2025 related primarily to returns from our investments, investment sales,
maturities, and redemptions whose proceeds were used to fund claims payments, underwriting expenses, stockholder dividend payments, and common
stock repurchases. Those investing cash inflows were partially offset by investments of premiums received and the reinvestment of funds from investment
sales, maturities, redemptions, and interest income.

Financing Activities

Net cash used in financing activities for the six months ended June  30, 2026 related primarily to stockholder dividend payments and common stock
repurchases offset by FHLB advances and borrowings on the Credit Agreement.

Net cash used in financing activities for the six months ended June  30, 2025 related primarily to stockholder dividend payments and common stock
repurchases.

Dividends

We paid $12.6 million and $15.4 million in dividends to our stockholders and eligible equity plan award holders for the six months ended June 30, 2026
and 2025, respectively. The declaration and payment of future dividends to our stockholders, including any special dividends, will be at the discretion of
our Board of Directors (Board) and will depend upon many factors including our financial position, capital requirements of our operating subsidiaries, legal
and regulatory requirements, and any other factors that our Board deems relevant. On July 29, 2026, the Board declared a quarterly dividend per share of
$0.34, which is payable August 26, 2026 to stockholders of record on August 12, 2026.

Stock Repurchases

We repurchased 651,752 shares of our common stock for $27.7 million during the three months ended June 30, 2026 and we repurchased 2,464,081 shares
of our common stock for $104.5 million during the six months ended June 30, 2026. We have $113.0 million repurchase authorization remaining under the
2026 Program. Future repurchases of our common stock will be at the discretion of our Board and will depend upon many factors, including our financial
position, capital requirements of our operating subsidiaries, general business and socioeconomic conditions, legal, tax, regulatory, and/or contractual
restrictions, and any other factors that our Board deems relevant.

Capital Resources

As of June 30, 2026, the capital resources available to us consisted of $858.8 million of stockholders’ equity and the $85.3 million Deferred Gain.
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Contractual Obligations and Commitments
Other than operating expenses, our current and long-term cash requirements include the following contractual obligations and commitments as of June 30,
2026:
Debt

We obtained advances from the FHLB totaling $105.0 million, bearing interest rates ranging from 3.74% to 3.87%, of which none are payable within 12
months. Additionally, we had $20.0 million outstanding under our Credit Agreement, of which none is payable within 12 months based on the amended
Credit Agreement's expiration date of July 29, 2029.

Leases

We have entered into lease arrangements for certain equipment and facilities. As of June 30, 2026, we had lease payment obligations totaling $4.1 million,
of which $0.8 million is payable within 12 months.

Other Purchase Obligations

We have other purchase obligations that primarily consist of non-cancellable obligations to acquire capital assets, commitments for information technology
and related services, software acquisition and license commitments, and other legally binding agreements to purchase services that are to be used in our
operations. As of June 30, 2026, we had other purchase obligations totaling $6.2 million, of which $3.8 million is payable within 12 months.

Unfunded Investment Commitments

As of June 30, 2026, we had private equity limited partnerships with unfunded investment commitments totaling $9.7 million that can be called at any time.

Unpaid Losses and LAE Expenses

We have developed unpaid losses and LAE expense payment patterns that are computed based on historical information. Our calculation of loss and LAE
expense payments by period is subject to the same uncertainties associated with determining the level of reserves and to the additional uncertainties arising
from the difficulty of predicting when claims (including claims that have not yet been reported to us) will be paid. Actual payments of losses and LAE by
period will vary, perhaps materially, to the extent that current estimates of losses and LAE expense vary from actual ultimate claims amounts due to
variations between expected and actual payment patterns. As of June 30, 2026, we had unpaid losses and LAE reserves totaling $1,775.2 million, of which
$327.0 million is estimated to be payable within 12 months.

The unpaid losses and LAE expense payment patterns are gross of reinsurance recoverables for unpaid losses. As of June 30, 2026, we had reinsurance
recoverables on unpaid losses and LAE totaling $380.1 million, of which $27.1 million is currently expected to be received within 12 months.

Investments

Our investment portfolio is structured to support our need for: (i) optimizing our risk-adjusted total returns; (ii) providing adequate liquidity; (iii)
facilitating financial strength and stability; and (iv) ensuring regulatory and legal compliance. These investments provide a steady source of income.

As of June 30, 2026, our investment portfolio consisted of 89% fixed maturity securities with a duration of 4.5, which is measured by their sensitivity to
changes in interest rates. Our investment strategy balances consideration of duration, yield, and credit risk. Our investment guidelines require that the
minimum weighted average quality of our fixed maturity securities portfolio be “A,” using ratings assigned by Standard & Poor’s (S&P) or an equivalent
rating assigned by another nationally recognized statistical rating agency. Our fixed maturity portfolio had a weighted average quality of “A+” as of
June 30, 2026.

Our investment portfolio also contains equity securities. We strive to limit the exposure to equity price risk associated with publicly traded equity securities
by diversifying our holdings across several industry sectors. These equity securities had a fair value of $171.5 million at June 30, 2026, which represented
7% of our investment portfolio at that time. We also have an $8.7 million investment in FHLB stock which we record at cost. We receive periodic
dividends from the FHLB for this investment, when declared, which can vary from period to period.

Our investment portfolio also contains certain other investments, which made up 4% of our investment portfolio at June 30, 2026, and include private
equity limited partnerships. Our investments in private equity limited partnerships totaled $96.1 million at June 30, 2026 and are generally not redeemable
by the investees and cannot be sold without prior approval of the general partner. These investments have a fund term of 3 to 12 years, subject to two or
three one-year extensions at the general partner’s discretion. We periodically receive distributions of proceeds from dividends and interest from fund
investments, as well as from any dispositions of fund investments, during the full course of the fund term. As of June  30, 2026, we had unfunded
commitments to these private equity limited partnerships totaling $9.7 million.
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We believe that our current asset allocation meets our strategy to preserve capital for claims and policy liabilities and to provide sufficient capital resources
to support and grow our ongoing insurance operations.

The following table shows the estimated fair value, the percentage of the fair value to total invested assets, and the average ending book yield (which is
calculated based on the amortized cost of the associated invested assets) as of June 30, 2026.

Category
Estimated Fair


Value

Percentage of
Total Investments

 Measured at Fair Value Book Yield
  (in millions, except percentages)
U.S. Treasuries $ 80.9  3.6 % 3.9 %
States and municipalities 151.7  6.8  4.8 
Corporate securities 702.8  31.5  4.7 
Residential mortgage-backed securities 748.2  33.5  5.1 
Commercial mortgage-backed securities 30.0  1.3  5.6 
Asset-backed securities 166.3  7.5  5.5 
Collateralized loan obligations 2.5  0.1  5.8 
Foreign government securities 2.0  0.1  6.2 
Other securities 153.5  6.9  6.2 
Equity securities 171.5  7.7  2.3 
Short-term investments 21.7  1.0  3.9 
Total investments at fair value $ 2,231.1  100.0 %

Weighted average book yield     4.9 %

The following table shows the percentage of total estimated fair value of our fixed maturity securities as of June 30, 2026 by credit rating category, using
the lower of the ratings assigned by Moody’s Investors Service or S&P.

Rating
Percentage of Total


Estimated Fair Value
“AAA” 8.2 %
“AA” 46.1 
“A” 32.3 
“BBB” 5.2 
Below Investment Grade 8.2 
Total 100.0 %

Investments that we currently own could be subject to default by the issuer. We regularly assess individual securities as part of our ongoing portfolio
management, including the identification of credit-related losses. Our assessment includes reviewing the extent of declines in the fair value of investments
below amortized cost, historical and projected financial performance and near-term prospects of the issuer, the outlook for industry sectors, credit rating,
and macro-economic changes. We also make a determination as to whether it is not more likely than not that we will be required to sell the security before
its fair value recovers to above cost, or maturity.

In addition to recognizing realized gains and losses upon the disposition of an investment security, we also record provisions and recoveries for changes in
CECL allowance on AFS investments as realized gains and losses. As of June  30, 2026, we maintained a CECL allowance of $1.1 million on AFS
investments. During the six months ended June 30, 2026, we recognized a net $0.7 million increase to our allowance for CECL on AFS investments. The
remaining fixed maturity securities whose total fair value was less than amortized cost at June 30, 2026, were those in which we had no intent, need, or
requirement to sell at an amount less than their amortized cost.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements.

Critical Accounting Estimates

The unaudited interim consolidated financial statements included in this quarterly report include amounts based on the use of estimates and judgments of
management for those transactions that are not yet complete. We believe that the estimates and judgments that were most critical to the preparation of the
consolidated financial statements involved the reserves for losses and LAE and reinsurance recoverables. These estimates and judgments require the use of
assumptions about matters that are highly
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uncertain and therefore are subject to change as facts and circumstances develop. Our accounting policies are discussed under "Critical Accounting
Estimates" in Management’s Discussion and Analysis of Financial Condition and Results of Operations in our Annual Report.

Item 3.  Quantitative and Qualitative Disclosures About Market Risk

Market risk is the risk of potential economic loss principally arising from adverse changes in the fair value of financial instruments. The major components
of market risk affecting us are credit risk, interest rate risk, and equity price risk.

Credit Risk

Our fixed maturity securities, equity securities, other invested assets, and cash and cash equivalents are exposed to credit risk, which we attempt to mitigate
through issuer and industry diversification. Our investment guidelines include limitations on the minimum rating of fixed maturity securities and
concentrations of a single issuer.

We also bear credit risk with respect to the reinsurers, which can be significant considering that some loss reserves remain outstanding for an extended
period of time. We are required to pay losses even if a reinsurer refuses or fails to meet its obligations to us under the applicable reinsurance agreement(s).
We continually monitor the financial condition and financial strength ratings of our reinsurers. Additionally, we bear credit risk with respect to premiums
receivable, which is generally diversified due to the large number of entities comprising our policyholder base and their dispersion across many different
industries and geographies.

In addition, we also bear credit risk with respect to our banking and lending relationships. We mitigate this risk by maintaining relationships with highly
rated financial institutions and monitoring their financial condition on an ongoing basis.

Economic disruptions caused by ongoing financial market volatility, inflationary pressures, heightened geopolitical conditions, and tariff uncertainty have
impacted the credit risk associated with certain of our investment holdings. As of June 30, 2026, we maintained a $1.1 million allowance for CECL on our
fixed maturity portfolio. See Note 5 to the consolidated financial statements.

Interest Rate Risk

Investments

Our fixed maturity securities are exposed to interest rate risk, which is the risk of a change in fair value resulting from changes in prevailing interest rates,
which we monitor through duration. Our fixed maturity investments (excluding cash and cash equivalents) had a duration of 4.5, which is measured by
their sensitivity to changes in interest rates, at June  30, 2026. Our investment strategy balances consideration of duration, yield, and credit risk. We
continually monitor the changes in interest rates and their impact on our liquidity and ability to meet our obligations.

Sensitivity Analysis

The fair values or cash flows of our market sensitive investments are subject to potential losses in future earnings resulting from changes in interest rates
and other market conditions. Our sensitivity analysis applies a hypothetical parallel shift in market rates and reflects what we believe are reasonably
possible near-term changes in those rates (covering a period of time going forward up to one year from the date of the consolidated financial statements).
Actual results may differ from the hypothetical change in market rates assumed in this disclosure. This sensitivity analysis does not reflect the results of
any action that we may take to mitigate such hypothetical losses in fair value.

We use fair values to measure our potential loss in this model, which includes fixed maturity securities and short-term investments. For invested assets, we
use modified duration modeling to calculate changes in fair values. Durations on invested assets are adjusted for call, put, and interest rate reset features.
Invested asset portfolio durations are calculated on a market value weighted basis, excluding accrued investment income, using holdings as of June 30,
2026. The estimated changes in fair
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values on our fixed maturity securities and short-term investments, which had an aggregate value of $2,059.6 million as of June 30, 2026, based on specific
changes in interest rates are as follows:

Hypothetical Changes in Interest Rates Estimated Pre-tax Increase (Decrease) in Fair Value
(in millions, except percentages)

300 basis point rise $ (255.1) (12.4)%
200 basis point rise (171.6) (8.3)
100 basis point rise (85.3) (4.1)
50 basis point rise (41.9) (2.0)
50 basis point decline 41.5  2.0 
100 basis point decline 79.8  3.9 
200 basis point decline 149.5  7.3 
300 basis point decline 216.1  10.5 

The most significant assessment of the effects of hypothetical changes in interest rates on investment income would be based on GAAP guidance related to
"Receivables- Nonrefundable Fees and Other Costs," which requires amortization adjustments for mortgage-backed securities. The rates at which the
mortgages underlying mortgage-backed securities are prepaid, and therefore the average life of mortgage-backed securities, can vary depending on changes
in interest rates (for example, mortgages tend to prepay faster and the average life of mortgage-backed securities falls when interest rates decline).
Adjustments for changes in amortization are based on revised average life assumptions and would have an impact on investment income if a significant
portion of our commercial and residential mortgage-backed securities were purchased at significant discounts or premiums to par value. As of June 30,
2026, the par value of our commercial and residential mortgage-backed securities holdings was $786.7 million, and the amortized cost was 99.5% of par
value. The commercial and residential mortgage-backed securities portion of the portfolio totaled 34.8% of total investments as of June 30, 2026. Agency-
backed residential mortgage pass-throughs represented 86.9% of the residential mortgage-backed securities portion of the portfolio as of June 30, 2026.

Equity Price Risk

Equity price risk is the risk of a decline in market value of the equity securities we hold in our investment portfolio. Adverse changes in the market prices
of the equity securities we hold in our investment portfolio could result in decreases in the fair value of our total assets on our Consolidated Balance Sheets
and in net realized and unrealized gains and losses on our Consolidated Statements of Comprehensive Income (Loss). Economic and market disruptions
caused by geopolitical conditions, inflationary pressures, and tariff uncertainty, have resulted in volatility in the fair value of our equity securities. We
mitigate our exposure to equity price risk through dollar-cost averaging and by diversifying our equity holdings across several industry sectors.

The table below shows the sensitivity of our equity securities at fair value to price changes as of June 30, 2026:

(in millions) Cost Fair Value
10% Fair Value

Decrease

Pre-tax Impact
on Decrease in
Total Equity

Securities
10% Fair Value

Increase

Pre-tax Impact
on Increase in
Total Equity

Securities
Equity securities $ 87.1  $ 171.5  $ 154.4  $ (17.1) $ 188.7  $ 17.2 

Effects of Inflation

In recent years, economic slowdowns, financial market volatility, monetary and fiscal policy measures, heightened geopolitical tensions and fluctuations in
interest rates have contributed to higher levels of inflation and may continue to lead to elevated levels of inflation in future periods.

Higher levels of inflation than we have anticipated could significantly impact our financial statements and results of operations. Our estimates for losses
and LAE include assumptions about the timing of closure and future payment of claims and claims handling expenses, such as medical treatments and
litigation costs. To the extent that inflation causes these costs to increase above established reserves, we will be required to increase those reserves for
losses and LAE, reducing our earnings in the period in which our assumptions are revised.

Higher levels of wage inflation can specifically impact the payrolls of our insureds, which is the basis for the premiums we charge, as well as the amount of
future indemnity losses we may incur.

Higher levels of inflation could also adversely impact certain of our operating expenses and, in the case of wage inflation, could adversely impact our
payroll expenses.
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Elevated market interest rates in recent years, intended to aid in the suppression of inflation, can negatively impact the market value of our existing fixed
maturity investments, despite our ability and intent to hold these investments to maturity. Higher interest rates, however, have also contributed to an
increase in our net investment income.

Item 4.  Controls and Procedures

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief Financial Officer, we have evaluated
the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act), as of the end of the
period covered by this report. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and
procedures were effective as of the end of the period covered by this report.

There have not been any changes in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) during the period
covered by this report that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II – OTHER INFORMATION

Item 1.  Legal Proceedings

From time-to-time, we are involved in pending and threatened litigation in the normal course of business in which claims for monetary damages are
asserted. In the opinion of management, the ultimate liability, if any, arising from such pending or threatened litigation is not expected to have a material
effect on our results of operations, liquidity, or financial position.

Item 1A.  Risk Factors

We have disclosed in our Annual Report the most significant risk factors that can impact year-to-year comparisons and that may affect the future
performance of our business. On a quarterly basis, we review these disclosures and update the risk factors, as appropriate. As of the date of this report,
there have been no material changes to the risk factors contained in our Annual Report.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

The following table provides information with respect to repurchases of our common stock during the three months ended June 30, 2026:

Period
Total Number of

Shares Purchased

Average

Price Paid

Per Share

Total Number of
Shares Purchased
as Part of Publicly

Announced
Program

Approximate

Dollar Value of

Shares that

May Yet be

Purchased Under
the Program

        (in millions)
April 1 - April 30 371,528  $ 42.25  371,528  $ 125.0 
May 1 - May 31 262,054  42.59  262,054  113.8 
June 1 - June 30 18,170  43.61  18,170  113.0 

651,752  $ 42.43  651,752   

On April 29, 2026, the Board authorized the 2026 Program (the 2026 Program) for repurchases up to $125.0 million of our common stock from May 4,
2026 through December 31, 2027, unless otherwise extended, terminated, or modified by the Board. The 2026 Program replaces a similar program that was
scheduled to expire on December 31, 2026, but whose remaining repurchase authorization had been exhausted. The 2026 Program provides that shares may
be purchased in the open market and/or in privately negotiated transactions from time to time, and that all purchases shall be made in compliance with all
applicable provisions of the Nevada Revised Statutes and federal and state securities laws including, but not limited to, Rules 10b5-1 and 10b-18 of the
Exchange Act.

Item 3.  Defaults Upon Senior Securities

None.

Item 4.  Mine Safety Disclosures

Not applicable.

Item 5.  Other Information

Rule 10b5-1 Trading Plans

During the three months ended June 30, 2026, no director or officer of the Company adopted or terminated a "Rule 10b5-1 trading arrangement" or "non-
Rule 10b5-1 trading arrangement," as each such term is defined in Item 408(a) of Regulation S-K.

Entry into Credit Agreement Amendment

On May 28, 2024, EHI entered into the Credit Agreement, which provided for a $25.0 million, unsecured, three-year revolving credit facility and is
guaranteed by EGI and CGI. On July 29, 2026, EHI and Wells Fargo Bank, National Association, entered into Amendment No. 1 to the Credit Agreement.
The Amendment increases the Credit Agreement to $35.0 million, extends the agreement through July 29, 2029, and remains guaranteed by EGI and CGI.
To reflect the Company's recapitalization plan, the Amendment also reduces the minimum consolidated net worth covenant from $800.0 million to $700.0
million and the maximum debt to total capitalization ratio from 35.0% to 27.5%, applicable to fiscal quarters ending after the effective date. All other
substantive terms of the Credit Agreement remain unchanged.
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Item 6.  Exhibits

      Incorporated by Reference Herein
Exhibit


No. Description of Exhibit
Included


Herewith Form File No. Exhibit Filing Date
10.1 Amendment No. 1 to Credit Agreement, dated as of July 29,

2026, by and among Employers Holdings, Inc., as Borrower,
the lenders referred to therein, and Wells Fargo Bank,
National Association, as Administrative Agent, Swingline
Lender and Issuing Lender X

31.1 Certification of Katherine H. Antonello Pursuant to Section
302 X      

31.2 Certification of Michael A. Pedraja Pursuant to Section 302 X      
32.1 Certification of Katherine H. Antonello Pursuant to Section

906 X      
32.2 Certification of Michael A. Pedraja Pursuant to Section 906 X      

101.INS The following financial statements from the Company's
Quarterly Report on Form 10-Q for the quarter ended
June 30, 2026, formatted in Inline XBRL: (i) Consolidated
Balance Sheets, (ii) Consolidated Statements of
Comprehensive Income (Loss), (iii) Consolidated Statements
of Stockholders' Equity, (iv) Consolidated Statements of
Cash Flows, and (v) Notes to Consolidated Financial
Statements, tagged as blocks of text and including detailed
tags X      

101.SCH XBRL Taxonomy Extension Schema Document X      
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document X      
101.DEF XBRL Taxonomy Extension Definition Linkbase Document X
101.LAB XBRL Taxonomy Extension Label Linkbase Document X      
101.PRE XBRL Taxonomy Extension Presentation Linkbase

Document X      
104 Cover Page Interactive Data File (formatted as Inline XBRL

and contained in Exhibit 101) X
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.
 

EMPLOYERS HOLDINGS, INC.
Date: July 30, 2026 /s/ Michael A. Pedraja
  Michael A. Pedraja
  Executive Vice President and Chief Financial Officer
  Employers Holdings, Inc.

(Principal Financial Officer)
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Exhibit 10.1

AMENDMENT NO. 1 TO CREDIT AGREEMENT

This AMENDMENT NO. 1 TO CREDIT AGREEMENT (this "Amendment")
dated as of July 29, 2026, is entered into by and among EMPLOYERS HOLDINGS, INC., a Nevada corporation
("Borrower"), each lender from time to time a party thereto (each a "Lender" and collectively, the "Lenders"), and
WELLS FARGO BANK, NATIONAL ASSOCIATION, as Administrative Agent ("Administrative Agent"), with
reference to the following facts:

RECITALS
A.    Borrower is a party to that certain Credit Agreement dated as of May 28, 2024 (as heretofore amended,

the "Credit Agreement"), by and among Borrower, the Lenders, and Administrative Agent. Capitalized terms not
defined herein are used herein with the meanings set forth for those terms in the Credit Agreement.

B.        Borrower has requested that the Lenders agree to (a) make an Incremental Increase pursuant to
Section 5.13 of the Credit Agreement in the amount of $10,000,000, thereby increasing the aggregate Revolving
Credit Commitment from $25,000,000 to
$35,000,000, (b) extend the Revolving Credit Maturity Date from May 28, 2027 to July 29, 2029, and (c) amend the
financial covenants set forth in Section 9.14 of the Credit Agreement.

C.    The Lenders have agreed to make such Incremental Increase, such extension of the Revolving Credit
Maturity Date and such amendments to the financial covenants set forth in Section 9.14 of the Credit Agreement, in
each case, subject to the terms and conditions set forth below.

AGREEMENT

NOW THEREFORE, for good and valuable consideration, the receipt and adequacy of which are
hereby acknowledged, the parties hereto hereby agree as follows:

1.    Amendments to Section 1.1 – Definitions. The following defined terms are hereby added to Section 1.1 of
the Credit Agreement in proper alphabetical order or, to extent such terms already exist, are hereby amended and
restated in their entirety as follows:

"Amendment No. 1 Effective Date" means July 29, 2026.

"Revolving Credit Commitment" means (a) as to any Revolving Credit Lender, the obligation of such
Revolving Credit Lender to make Revolving Credit Loans to, and to purchase participations in L/C
Obligations and Swingline Loans for the account of, the Borrower hereunder in an aggregate principal
amount at any time outstanding not to exceed the amount set forth opposite such Revolving Credit
Lender's name on the Register, as such amount may be modified at any time or from time to time pursuant
to the terms hereof (including Section 5.13) and (b) as to all Revolving Credit Lenders, the aggregate
commitment of all Revolving Credit Lenders to make Revolving Credit Loans, as such amount may be
modified at any time or from time to time pursuant to the terms hereof (including Section 5.13). The
aggregate Revolving Credit Commitment of all the Revolving



Credit Lenders on the Amendment No. 1 Effective Date shall be $35,000,000. The Revolving Credit
Commitment of each Revolving Credit Lender on the Closing Date is set forth opposite the name of such
Lender on Schedule 1.1(a).

"Revolving Credit Maturity Date" means the earliest to occur of (a) June , 2029, (b) the date of
termination of the entire Revolving Credit Commitment by the Borrower pursuant to Section 2.5, and (c) the
date of termination of the Revolving Credit Commitment pursuant to Section 10.2(a).

2.    Amendment to Section 9.1(k). Section 9.1(k) of the Credit Agreement is hereby amended and restated in its
entirety to read as follows:

(k)    Indebtedness of Insurance Subsidiaries owing to any one or more Federal Home Loan Banks in
an aggregate principal amount at any time outstanding not exceeding $285,000,000;

3.    Amendment to Section 9.1(q). Section 9.1(q) of the Credit Agreement is hereby amended and restated in its
entirety to read as follows:

(q)    other Indebtedness of the Credit Parties in an aggregate principal amount not to exceed
$125,000,000 at any time outstanding, provided that (i) such Indebtedness is unsecured and ranks pari passu
in right of payment with, or ranks subordinated in right of payment to, the Obligations, (ii) no Default or
Event of Default shall be continuing or shall result therefrom and (iii) as of the date of incurrence of such
Indebtedness, after giving effect to such Indebtedness, the Borrower and its Subsidiaries shall be in pro forma
compliance with Sections 9.14(a) and 9.14(b) as of the last day of the most recently ended fiscal quarter for
which financial statements have been delivered pursuant to Section 8.1(b).

4.    Amendment to Section 9.14. Section 9.14 of the Credit Agreement is hereby amended and restated in its
entirety to read as follows:

SECTION 9.14    Financial Covenants.

(a)    Debt to Total Capitalization Ratio. Permit the Debt to Total Capitalization Ratio (i) as
at the end of any fiscal quarter ending after the Closing Date and prior to the Amendment No. 1
Effective Date to be more than 35%, and (ii) as at the end of any fiscal quarter ending after the
Amendment No. 1 Effective Date to be more than 27.5%.

(b)    Net Worth. Permit the Net Worth of the Borrower and its consolidated Subsidiaries (i) as at
the end of any fiscal quarter ending after the Closing Date and prior to the Amendment No. 1 Effective
Date to be less than, $800,000,000, and (ii) as at the end of any fiscal quarter ending after the
Amendment No. 1 Effective Date to be less than, $700,000,000.



5.    Addition of Section 9.16. The following new Section 9.16 is added to the Credit Agreement
immediately following Section 9.15:

SECTION 9.16. Most Favored Provisions. If at any time any (a) Credit Party incurs any Indebtedness
pursuant to Section 9.1(q), which, when aggregated with all other Indebtedness incurred pursuant to such
section, equals or exceeds $15,000,000 in principal, and (b) any agreement or document evidencing all such
Indebtedness includes (i) any negative covenant (including, without limitation, any basket, threshold, cap,
ratio, or exception thereto) that is new or more restrictive than the negative covenants set forth in Article IX of
this Agreement or (ii) any financial maintenance covenant (or any defined term used therein) that is new or
more restrictive than the corresponding financial maintenance covenant set forth in Section
9.14 of this Agreement (each, a “Most Favored Provision”), then (i) such Most Favored Provision shall be
deemed automatically incorporated by reference in this Agreement as if set forth fully herein, mutatis
mutandis, for so long as such Most Favored Provision remains in effect under the agreement or document
evidencing such Indebtedness, and (ii) Borrower shall, within ten (10) Business Days after entering into any
such Most Favored Provision, so advise the Administrative Agent in writing.

It is hereby agreed that: (x) the foregoing shall apply only to financial maintenance covenants and shall
not apply to any covenant, event of default, representation, undertaking or other provision that is not a financial
maintenance covenant (including, without limitation, any ERISA, insurance-regulatory, tax, sanctions,
reporting, ratings-maintenance or administrative provision); (y) upon any such Most Favored Provision ceasing
to be in effect, or being amended to be less restrictive, under the agreement or document evidencing such
Indebtedness, the corresponding provision incorporated herein shall automatically and simultaneously cease to
be in effect or be deemed correspondingly amended hereunder, without the need for any further action or
consent; and (z) at the request of either the Borrower or the Required Lenders, the Borrower and the Required
Lenders shall enter into an amendment to this Agreement evidencing the addition, removal, or amendment of
any such Most Favored Provision, but the absence of such amendment shall not affect the operation of clause
(i) of the first sentence of the previous paragraph or clauses (x) or
(y) of this paragraph.

6.    Amendment to Schedule 1.1(a) to the Credit Agreement. Schedule 1.1(a) to the Credit Agreement is
hereby replaced in its entirety with the new Schedule 1.1(a) attached hereto as Annex 1.

7.    Representations and Warranties of Borrower. To induce Administrative Agent and the Lenders to enter
into this Amendment, Borrower hereby represents and warrants to Administrative Agent and the Lenders that:

(a)    Borrower has all necessary power and has taken all action necessary to enter into this Amendment,
and this Amendment constitutes the legal, valid and binding



obligation of Borrower, enforceable against Borrower in accordance with its terms, except as such enforceability
may be limited by the Bankruptcy Code or any similar debtor relief laws or by equitable principles relating to
enforceability;

(b)    after giving effect to the execution, delivery and effectiveness of this Amendment and the transactions
contemplated hereby, no Default or Event of Default under the Credit Agreement has occurred and remains
continuing; and

(c)    after giving effect to the execution, delivery and effectiveness of this Amendment, each of the
representations and warranties set forth in Article IV of the Credit Agreement are true and correct in all material
respects as of the date of this Amendment (other than those representations which relate solely to a prior date, each of
which was true as of that date).

8.    Conditions Precedent. The effectiveness of this Amendment is subject to the prior fulfillment of each of
the following conditions precedent to the satisfaction of Administrative Agent:



(a)    Administrative Agent shall have received this Amendment, duly executed by the Borrower;


(b)    Administrative Agent shall have received the Consent and Reaffirmation from Guarantors

attached hereto as Exhibit A, duly executed by each of the Guarantors;


(c)    Administrative Agent shall have received such other certificates, documents and consents

as Administrative Agent may reasonably require in connection with this Amendment;

(d)    Administrative Agent shall have received from Borrower an amendment fee in an aggregate
amount equal to $73,750 (the "Amendment Fee"), which such Amendment Fee shall be for the account of the
Lenders based on their pro rata share of the Total Credit Exposure; and

(e)    Borrower shall have paid the expenses of Administrative Agent incurred in connection with this
Amendment and the transactions contemplated hereby, including, without limitation, the fees and expenses of
Administrative Agent's counsel, Sheppard, Mullin, Richter & Hampton LLP, invoiced prior to the date of this
Amendment (based upon an estimated statement, which will not preclude later settlement of these amounts).

9.    Confirmation. For the avoidance of doubt, the parties hereto confirm that as a result of the exercise of the
Incremental Increase pursuant hereto, there is no remaining availability for Incremental Increases under Section 5.13
of the Credit Agreement. In all other respects, the terms of the Credit Agreement and the other Loan Documents are
hereby confirmed and remain in full force and effect.



10.    Regulatory Savings. Notwithstanding anything to the contrary contained in this Amendment or any
other Loan Document, nothing herein shall be construed to require any of the Insurance Subsidiaries to (i) make
any payment or take any action prohibited by applicable insurance law or regulation, (ii) cause any asset of any
of the Insurance Subsidiaries to be treated as non-admitted for statutory accounting purposes, or (iii) impair any
of the Insurance Subsidiaries’ compliance with applicable risk-based capital requirements. To the extent any
provision of this Amendment would have such effect, it shall be deemed modified to the minimum extent
necessary to comply with any applicable insurance laws or regulations.

11.    Release. In consideration of the amendments contained herein and to the fullest extent permitted by law,
Borrower and, by its execution of the Consent and Reaffirmation attached hereto as Exhibit A, each Guarantor hereby
releases and forever discharges Administrative Agent, each Lender, and Agent's and each Lender's respective
predecessors, successors, assigns, officers, managers, directors, employees, agents, attorneys, representatives, and
affiliates (hereinafter all of the above collectively referred to as the "Released Parties"), from any and all known
claims, counterclaims, demands, damages, debts, suits, liabilities, actions and causes of action of any nature
whatsoever arising as a result of facts, conditions, events or circumstances occurring on or prior to the date hereof in
connection with the Loan Documents or the transactions contemplated thereby; provided however, that nothing herein
shall release any claims arising from fraud, gross negligence or willful misconduct of any of the Released Parties.



12.    Counterparts; Integration; Effectiveness. This Amendment may be executed in counterparts (and by

different parties hereto in different counterparts), each of which shall constitute an original, but all of which when
taken together shall constitute a single contract. Except as provided in Section 8, this Amendment shall become
effective when it shall have been executed by the Administrative Agent and when the Administrative Agent shall have
received counterparts hereof that, when taken together, bear the signatures of each of the other parties hereto. Delivery
of an executed counterpart of a signature page of this Amendment by facsimile or in electronic transmission (i.e., "pdf"
or "tif") format shall be effective as delivery of a manually executed counterpart of this Amendment.

13.    Amendment as Loan Document; Governing Law; Jurisdiction; Waiver of Jury Trial. This Amendment
shall constitute a Loan Document under the Credit Agreement, and, accordingly, it shall be an Event of Default under
the Credit Agreement if Borrower fails to perform or comply with any covenant or agreement contained herein.
Without limiting the foregoing sentence, it is expressly agreed that Section 12.5 (Governing Law; Jurisdiction; Venue;
Etc.) and Section 12.6 (Waiver of Jury Trial) of the Credit Agreement is hereby incorporated by reference into this
Amendment, and shall be in effect with respect to this Amendment as though set forth fully in this Amendment. Any
provision of any Loan Document which applies to Loan Documents generally shall apply to this Amendment.

[SIGNATURE PAGES FOLLOW]



IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly executed as of the
date first above written.

EMPLOYERS HOLDINGS, INC.,
a Nevada corporation

By:      Name:      Title:     

WELLS FARGO BANK, NATIONAL ASSOCIATION,
as Administrative Agent

By:      Name:      Title:     



EXHIBIT A
to Amendment No. 1

CONSENT AND REAFFIRMATION OF GUARANTORS

This Consent and Reaffirmation of Guarantors ("Consent") is delivered with reference to that certain Credit
Agreement dated as of May 28, 2024 (as heretofore amended, the "Credit Agreement"), by and among EMPLOYERS
HOLDINGS, INC., a Nevada corporation ("Borrower"), each lender from time to time a party thereto (each a "Lender"
and collectively, the "Lenders"), and WELLS FARGO BANK, NATIONAL ASSOCIATION, as Administrative Agent
("Administrative Agent"). Capitalized terms not defined herein are used herein with the meanings set forth for those
terms in the Credit Agreement.

Each of the undersigned hereby (a) ratifies and reaffirms all of its obligations to the Administrative Agent and the
Lenders under the Loan Documents to which it is a party, (b) consents to the execution and delivery by Borrower of
Amendment No. 1 to Credit Agreement (the "Amendment"), (c) agrees to the release contained in Section 11 of the
Amendment, and (d) confirms that each of the Loan Documents to which it is a party remains in full force and effect.
Each of the undersigned agrees that the execution of this Consent is not necessary for the continued validity and
enforceability of the Loan Documents but is executed in order to induce Administrative Agent and the Lenders to enter
into the Amendment. Each of the undersigned further acknowledges that neither Administrative Agent nor the Lenders
have any obligation to inform the undersigned of future amendments to the Credit Agreement or other Loan Documents
or to obtain such party’s consent thereto except to the extent expressly required under the applicable Loan Documents.

[signature page follows]



IN WITNESS WHEREOF, each of the undersigned, intending to be legally bound hereby, has caused
this Consent and Reaffirmation of Guarantors to be executed as of the date of the Amendment.

EMPLOYERS GROUP, INC.
a Nevada corporation

By:      Name:      Title:     

CERITY GROUP, INC.
a Nevada corporation

By:      Name:      Title:     



ANNEX 1

Schedule 1.1(a)

Lenders, Revolving Credit Commitments and Revolving Credit Commitment Percentages

Lender Revolving Credit
Commitment

Revolving Credit
Commitment Percentage

Wells Fargo Bank, National Association $35,000,000 100.00%

Total: $35,000,000 100.00%



41Exhibit 31.1

CERTIFICATIONS

I, Katherine H. Antonello, certify that:

1.    I have reviewed this quarterly report on Form 10-Q of Employers Holdings, Inc.;

2.       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.        The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)        Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)        Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)     Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting;

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: July 30, 2026 /s/ Katherine H. Antonello
Katherine H. Antonello
President and Chief Executive Officer
Employers Holdings, Inc.
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATIONS

I, Michael A. Pedraja, certify that:

1.    I have reviewed this quarterly report on Form 10-Q of Employers Holdings, Inc.;

2.       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.        The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)        Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c)        Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)     Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting;

5.    The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a)    All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b)    Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: July 30, 2026 /s/ Michael A. Pedraja
Michael A. Pedraja
Executive Vice President and Chief Financial Officer
Employers Holdings, Inc.
(Principal Financial Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350

as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Form 10-Q of Employers Holdings, Inc. (the Company) for the quarter ended June  30, 2026, as filed with the Securities and
Exchange Commission on the date hereof (the Report), the undersigned hereby, certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his knowledge:

(1)    The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)       The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

Date: July 30, 2026 /s/ Katherine H. Antonello
Katherine H. Antonello
President and Chief Executive Officer
Employers Holdings, Inc.
(Principal Executive Officer)



Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350

as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Form 10-Q of Employers Holdings, Inc. (the Company) for the quarter ended June  30, 2026, as filed with the Securities and
Exchange Commission on the date hereof (the Report), the undersigned hereby, certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his knowledge:

(1)    The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)       The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

Date: July 30, 2026 /s/ Michael A. Pedraja
Michael A. Pedraja
Executive Vice President and Chief Financial Officer
Employers Holdings, Inc.
(Principal Financial Officer)


