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Underwriting: 
• Continued a multi-year strategy to enable the writing of business in the continental United 

States, excluding monopolistic states.  
• Began a multi-year Initiative to improve policy lifecycle efficiencies  through the enhanced use 

of technology and data to automate work flows.  
 
Claims: 
• Claim settlement strategies and the use of an outcomes based network in California continues 

to produce paid claims averages significantly better than the industry. 
• Our aged pending initiative targets our most expensive strata of claims - those between 2 to 3 

years old.  Begun in 2015, this initiative has resulted in $157.4 million in reserve salvage for 
2015 – 2017 cumulatively. 

• Implemented the use of predictive analytics in identifying “jumper” claims  and initiated a 
project to use predictive analytics to identify medical provider fraud 

 
Financials: 
• Strong capitalization. 
• Strong operating performance with significant underwriting profit. 
• AM Best A-(Excellent) rating with positive outlook. 
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EMPLOYERS. 
All rights 
reserved.  

•EMPLOYERS® and America’s small business 
insurance specialist.® are registered 
trademarks of Employers Insurance 
Company of Nevada.  

•Employers Holdings, Inc. is a holding 
company with subsidiaries that are 
specialty providers of workers’ 
compensation insurance and services 
focused on select, small businesses 
engaged in low to medium hazard 
industries.  

•The company, through its subsidiaries, 
operates in 40 states and the District of 
Columbia. Insurance subsidiaries include 
Employers Insurance Company of Nevada, 
Employers Compensation Insurance 
Company, Employers Preferred Insurance 
Company, and Employers Assurance 
Company, all rated A- (Excellent) by A.M. 
Best Company. Additional information can 
be found at: http://www.employers.com. 

Updates 

•We undertake no obligation to publicly 
update or revise any forward-looking 
statements, whether as a result of new 
information, future events or otherwise. 

Forward- 
looking 

Statements 

•This presentation may contain forward- 
looking statements within the meaning of 
the Private Securities Litigation Reform Act 
of 1995.  

•These statements often include words like 
"believe”, "expect”, "anticipate”, 
"estimate" and "intend" or future or 
conditional verbs such as "will”, "would”, 
"should”, "could" or "may”.  

•All such written and oral forward-looking 
statements attributable to us or individuals 
acting on our behalf are expressly qualified 
in their entirety by these cautionary 
statements. They may reflect EMPLOYERS’ 
current views with respect to future 
events, business transactions and business 
performance and are made pursuant to the 
safe harbor provisions of the Private 
Securities Litigation Reform Act of 1995. 
Such statements involve risks and 
uncertainties, which may cause actual 
results to differ materially from those set 
forth in these statements.  

•The business of EMPLOYERS® and those 
engaged in similar lines of business could 
be affected by a number of factors 
identified in EMPLOYERS® filings with the 
SEC.  

•Accordingly, readers are cautioned not to 
place undue reliance on these forward-
looking statements, which speak only as of 
the date on which they are made. 

Non-GAAP 
Financial 
Measures 

•In presenting Employers Holdings, Inc.’s 
(EMPLOYERS®) results, management has 
included and discussed certain non-GAAP 
financial measures, as defined in 
Regulation G.   

•Management believes these non-GAAP 
measures better explain EMPLOYERS 
results allowing for a more complete 
understanding of the underlying trends in 
our business.   

•These measures should not be viewed as a 
substitute for those determined in 
accordance with GAAP.   

•Reconciliation of these measures to their 
most comparable GAAP financial measures 
are included in the attachment to this 
presentation. They are also included in the 
earnings release Form 8-Ks filed with the 
Securities and Exchange Commission (SEC) 
and available in the “Investor Relations” 
section of our website at 
www.employers.com.  
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EMPLOYERS is a mono-line writer of 
workers’ compensation (WC) insurance 
focused on low to medium hazard risk 
small businesses 

 

1913: State Fund of 
Nevada 
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EMPLOYERS at a glance: Q1 2018 

86,639 in-force policies  

$7,439 average policy size 

Multiple insurance 
companies 

GROWTH and MARKETS 

90% of the 
available WC 
market (dark 
blue states) 

State 
monopolies 
(lined 
states) 

CA = 55% 
of inforce 
premium 

 

2017: Operating in 
37 states and DC   

 

Premium Contribution 

A- 
(Excellent) 
rating from 
A.M. Best 

 

CAPITAL STRENGTH 

Partners 
and 

Alliances 

Agents 

98%  
of in-force premium in  
NCCI low to medium  
hazard groups A - D 

of in-force premium in NCCI 
higher hazard groups E - G 

$2.7B  
Investment Portfolio (AA-) 

 

2007: IPO 

 

$506M  
returned to shareholders 

since IPO in share 
repurchases and dividends 

Statutory Surplus 

Best’s Capital 
Adequacy Ratio 

(at VaR 99.6) 
36 

$190 million in excess of 
$10 million retention 

Reinsurance 

$578M 
2008 

$1.1B 
Stockholders’ Equity plus LPT Deferred Gain 

$892M 
2017 

 

2000: Privatization 

 

 

Fixed income 
securities, 

91.3% 

Equity 
securities, 

7.3% 

Short-term 
investments, 

1.3% 

77% 

23% 



Current markets are 
characterized by 

competition and generally 
declining rates nationally 
and  continuing low yields 

which challenge net 
investment income.  

For EMPLOYERS,  new 
business is up and 

retention remains high. 
The increase in new 

business premiums was 
primarily driven by higher 

policy counts, partially 
offset by decreases in 

average rates. 

Market Conditions 
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Initiatives: Restructuring / Underwriting Business Strategies 

Focus on  
pricing and    

risk selection 

Accelerated 
claims 

settlement 
Technology Data and 

analytics 

Targeting 
attractive 
classes of 
business 

National 
distribution 
expansion 

Markets are competitive with generally declining 
loss costs reflected in rates.  Focus on book 
value and adjusted return on equity 

Acquisition of  PartnerRe New York 
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Retroactive  100% quota 
share  reinsurance 

coverage  for all losses              
6/30/95 and prior 

Gain booked as statutory 
surplus;                           

deferred & amortized 
under GAAP 

Non-recurring 
transaction                

No significant ongoing 
cash benefits 

3 Reinsurers: 

 Chubb (ACE), 
Berkshire (NICO), XL 

Collateralized: largely 
cash/short-term securities, 
US Treasuries, and equities  

Gain includes adjustments 
to LPT reserves and a 

contingent profit 
commission 

$433M   
remaining liabilities 

2,087 open claims 

7.0% closure rate 

Loss Portfolio Transfer (LPT) Loss Portfolio Transfer (LPT) Accounting 

THE LPT AGREEMENT ($ million) 

Total coverage $2,000  

Original reserves (liabilities) transferred 1,525  
Consideration 775  
     Unamortized gain at 6/30/1999 750  

Subsequent LPT reserve adjustments (337) 
Subsequent LPT contingent commission 
adjustments (profit sharing) 68  
     Unamortized gain at 03/31/18 481  

Accounting at  03/31/18 
Statutory surplus created 481 
Cumulative amortization to date 320 

GAAP: Deferred Reinsurance Gain-LPT Agreement $161 

The current unamortized gain represents the balance 
that would have existed at the inception of the LPT 
Agreement. 
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Net Income  
$25.6 million 

Annualized 
ROE 

10.9% 

Book Value  
per Share 

$28.40 

Effective 
Income Tax 

Rate 
13% 

Net Income before the LPT 
$23.0 million 

Adjusted Net Income 
$29.3 million 

Annualized Adjusted ROE 
11.2% 

Book Value per Share 
Including Deferred Gain 

$33.32 

Combined Ratio before the 
LPT 

91.1% 

Initiatives: Restructuring / Underwriting 

UP 
13% 

Unchanged 

UP  
6% 

UP  
10% 

UP  
55% 

UP 
40% 

UP 
3% 

IMPROVED  
5.5  

ppts 

Q1 2018 Highlights (Q/Q) 

GAAP NON-GAAP 

DOWN  
40% 
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5 Year Performance 

78.1 74.3 65.2 62.5 59.8 

12.2 11.9 
12.4 12.0 12.8 

19.5 18.9 
19.5 19.7 19.5 

2013 2014 2015 2016 2017

109.8% 

97.1% 
105.1% 

92.1% 94.1% 

 $26.13  

 $28.38  

 $29.50  

 $31.61  

 $34.09  

 $18.17  

 $21.81  

 $23.62  

 $26.16  

 $29.07  

 $-  $10  $20  $30  $40

2013

2014

2015

2016

2017

 Book Value per Share

Book Value per Share including Deferred Gain

Underwriting and other operating expense ratio                        
    Commission expense ratio              Loss & LAE ratio before the LPT 

                                                               (above includes current accident year) 

Diluted 
Earnings per Share Adjusted ROE 

Improved Combined Ratio Book Value per Share 

GAAP EPS 

Adjusted EPS EPS before the LPT 

Spikes in GAAP EPS generally due to favorable development of LPT reserves 

 $0.64  

 $2.89  

 $2.00  

 $3.06  

 $0.81  

 $2.71  

2013 2014 2015 2016 2017

2.9% 4.7% 

9.8% 9.2% 9.8% 

-10%

0%

10%

20%

2013 2014 2015 2016 2017
Investment Income
Underwriting and Other Income
Adjusted Return on Equity
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Hazard Group A  
Hazard Group B  
Hazard Group C  
Hazard Group D  
Hazard Group E  
Hazard Group F  
Hazard Group G  

Lower 
Risk 

Higher 
Risk 

Data shown as a % of in-force premium 

NCCI Hazard Groups 

Focus on Select Low to Medium Hazard Groups 

EMPLOYERS® 
Top 10 types 
of insureds: 

 
• Restaurants 
• Hotels, Motels 
• Clubs 
• Automobile 

Service or 
Repair Shops 

• Dentists, 
Optometrists, 
and Physicians   

• Stores 
• Real Estate 

Management 
• Wholesale 

Stores 
• Professional 

Services 
• Groceries and 

Provisions 

Low Risk Focus 

98.0% in Hazard Groups  A – D 

23% 

27% 34% 

14% 

2% 
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Premium:  
UP 1.5% 

Policies:    
DOWN 0.3% 
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In-force Growth 

ALL OTHER 
STATES 

55%  
of total premium 

Premium: 
UP 4.5% 

Policies: 
 UP 2.9% 

 
•  
•  
• Premium:                                          UP 2.8% 
• Policies:                                          UP 1.3% 
• Average policy size:                                         UP 1.4% 
• Payroll exposure:                                         UP 6.6% 

OVERALL 

CALIFORNIA 

of total premium 

State monopolies 
(lined states) 

45% YTD YoY premium renewal rate:  



-$5.0 

$9.0 

$17.0 $17.4 
$12.0 

2012 2013 2014 2015 2016 2017 Q1 2018

                   Favorable Unfavorable 

Quarterly evaluation 
of reserve  

development from 
prior years and 

current year loss 
picks 

Consider point 
estimate of 

independent 
consulting actuary at 
June and December 

Results from senior 
management to Board 

Audit Committee 

History of Reserve Strength 

 
 
 

 

Net Calendar Year Reserve 
Development for Prior Accident Years   

($ million, excludes involuntary business)  

Reserve development Reserve review 

11 

History of Reserve Strength 
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Superior Claims Results 

Source: California Workers’ Compensation Institute, data  as of  June 30, 2017. 

 
% Difference:  EMPLOYERS®                                                                

average cost per paid claim in 
California                                           

vs.                                                     
the California industry average 

 
In-house medical 
management staff 

Manage care and         
medical costs 

Rigorous quality 
assurance processes 

Compliance with best 
practices and regulatory 

requirements 

Comprehensive fraud 
program 

$115,631               
savings 1st quarter 2018 

Pharmacy benefit 
management program 

$9.9M                
savings 1st quarter 2018 

Accelerated Claims 
Closure 

$15.5M       
reserve salvage 
1st quarter 2018               

-40%
-30%
-20%
-10%

0%
10%
20%
30%
40%

2009 2010 2011 2012 2013 2014 2015 2016

% Difference in Average Paid Indemnity Claim

% Difference in Average Paid Indemnity Litigated Claim

% Difference in Average Paid Indemnity Claim in LA Basin



U.S. 
Treasuries, 

5.1% 
U.S. Agencies, 

0.4% 

States and 
municipalities, 

21.3% 

Corporate 
securities, 

42.4% 

Residential 
mortgage-

backed 
securities, 

16.0% 

Commercial 
mortgage-

backed 
securities, 

3.9% 

Asset-backed 
securities, 

2.3% 

Equity 
securities, 

7.3% 

Short-term 
investments, 

1.3% 
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• $2.7 billion 
invested assets 

PORTFOLIO 

• $78.1 million at parent 
• Low debt 
• No advances under credit 

facilities at operating cos 

FINANCIAL 
FLEXIBILITY 

• $887 million 

STATUTORY 
CAPITAL 

• 33% increase in cash 
dividend in 2018 

• $50 million share 
repurchase program 
$506 million returned to 

shareholders since IPO  

ACTIVE CAPITAL 
MANAGEMENT 

• BVPS $28.40 
• BVPS (Including Deferred 

Gain) $33.32 

BVPS             

• Select small businesses 
provide a natural 
dispersion of exposure 
across markets 

• Long term relationships 
• Rated A or better 

HIGH QUALITY 
REINSURANCE 

Strong Capital Position 

Limits of $200M  

Retention of $10M (increased 
from $7 million) 

Maximum any one life - $20M 

Fixed 
maturities, 

average 
rating of 

AA- 

3.2% 
average 
pre-tax 

book yield 

3.4% tax 
equivalent 
book yield 

Effective 
duration of 

4.4 

USA, 
15.4% 

Bermuda, 
30.4% 

Inter-
national,  

54.2% 

Portfolio 

Reinsurance: renews 7/1/17 



A.M. Best’s Capital Adequacy Ratio - BCAR 
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Description
Indicative 

BCAR FSR
Strongest > 25 at 99.6 A Employers indicative FSR if based purely on BCAR*

Very Strong > 10 at 99.6 A / A -
Strongest > 0 at 99.5 A - / B++
Adequate > 0 at 99 B++ / B +

Weak > 0 at 95 B / B -
Very Weak < 0 at 95 C++ and below

* Additional rating considerations include: stress tests, quality of reinsurance, financial and 
operating leverage, liquidity, quality of capital, internal capital models, as well as diversification 
and concentration considerations.

EMPLOYERS Financial Strength Rating and Long-Term Credit Ratings of “A-” 
were affirmed on February 22, 2018 with a revised outlook of “positive”  

Employers indicative BCAR at September 30, 2017 is approximately 36 (at VaR 99.6) 
as measured under A.M. Best’s stochastic-based BCAR introduced in October 2017 

 
The BCAR formula: 

 

((Available Capital – Net Required Capital) / Available Capital) x 100 


ASSUMPTIONS





				EMPLOYERS Financial Model,  dated 02-12-2018

				Scenario: Plan 2018-2020  - FINAL (no share repurchases)

				ASSUMPTIONS



								2017 (A)		2018		2019		2020		2021		2022

				Gross Written Premium ($000s)				$   729.7		$   742.9		$   814.8		$   910.6		$   936.4		$   969.8

				YOY GWP Growth						1.8%		9.7%		11.8%		2.8%		3.6%

				Net Earned Premium ($000s)				$   716.5		$   714.0		$   777.0		$   861.8		$   914.8		$   943.9



				Ratios to Earned Premium:

				Losses 				47.4%		48.8%		48.9%		48.8%		49.3%		49.7%

				Loss Adjustment Expense				10.8%		11.7%		11.7%		11.6%		11.5%		11.5%

				Losses and LAE 				58.2%		60.5%		60.5%		60.4%		60.8%		61.2%

				LPT Amounts				-1.6%		1.6%		1.4%		1.2%		1.0%		1.0%

				Losses and LAE before LPT Amounts				56.6%		62.1%		61.9%		61.6%		61.8%		62.1%



				Commission Incurred 				12.8%		12.7%		13.2%		13.1%		13.0%		13.0%

				Premium Taxes, Boards & Bureaus 				3.6%		3.7%		3.6%		3.4%		3.5%		3.5%

				Change in Bad Debts Allowance 				0.5%		0.5%		0.5%		0.5%		0.6%		0.6%

				Other Underwriting Expenses 				17.0%		19.3%		18.6%		16.4%		15.7%		15.6%

				Total Underwriting Expenses 				33.9%		36.2%		35.9%		33.5%		32.8%		32.6%



				Combined Ratio 				92.1%		96.7%		96.4%		93.8%		93.5%		93.8%

				Combined Ratio  before LPT Amounts				90.5%		98.3%		97.8%		95.1%		94.6%		94.8%



				Effective tax rate				29.7%		15.4%		14.6%		15.2%		15.3%		15.3%

				Investment Yield						3.0%		3.1%		3.0%		3.0%		2.9%



				Net Income ($m)				$   101.2		$   89.8		$   96.5		$   118.9		$   125.7		$   126.2

				Operating Income ($m)				$   106.7		$   75.6		$   82.6		$   105.4		$   113.0		$   114.1

				OROE				11.0%		7.5%		7.8%		9.4%		9.4%		8.8%



				Capital planning assumptions ($m except for per share amounts):

				Share Repurchases				- 0		- 0		- 0		- 0		- 0		- 0

				Dividends to EHI from subsidiaries *				- 0		31.9		77.5		86.0		90.0		95.0

				Infusion into subsidiaries from EHI				- 0		- 0		- 0		- 0		- 0		- 0

				Dividends per share to Shareholders				0.24		0.80		0.84		0.84		0.84		0.84

				Extraordinary Dividends to Shareholders				- 0		- 0		- 0		- 0

				Capital Gains				9.5		5.0		5.0		5.0		5.0		5.0

				Long Term Debt				20.0		20.0		20.0		20.0		20.0		20.0





				"Non-stochaastic" BCAR Model Assumptions:

				Effective tax rate set at the 3-yr average

				Capital factor (reserves) of 0.299

				Discount factor (reserves) of 0.805

				Capital factor (premium) of 0.245

				Growth Factor set at the larger of 1-yr or 3-yr policy growth



&F




GAAP Balance Sheet



						GAAP Balance Sheet

						Employers GAAP

						Plan 2018-2020																		GAAP Balance Sheet

						Export																		Scenario: Plan 2018-2020

						No BCAR																		Dollars in millions, except for per share info

						Dollars in thousands				2017		2018		2019		2020		2021		2022						.2017 (A).		.2018.		.2019.		.2020.		.2021.		.2022.

						ASSETS:																		ASSETS:

				V2050.00.000		Total Investments				2,677,655,441		2,688,958,914		2,761,906,511		2,887,741,819		3,019,221,582		3,159,919,021				Total Investments 		2,677.7		2,689.0		2,761.9		2,887.7		3,019.2		3,159.9

				V2050.00.100		Fixed Maturity Investments at Fair Value				2,462,912,098		2,415,666,480		2,490,333,328		2,616,193,882		2,747,701,392		2,888,401,173				Fixed Maturity Investments at Fair Value 		2,462.9		2,415.7		2,490.3		2,616.2		2,747.7		2,888.4

				V2050.00.200		Equity Securities at Fair Value				210,273,424		260,072,225		260,376,896		260,326,479		260,278,154		260,257,701				Equity Securities at Fair Value 		210.3		260.1		260.4		260.3		260.3		260.3

				v2050.00.300		Short-Term Investments				4,469,919		13,220,210		11,196,287		11,221,457		11,242,037		11,260,147				Short-Term Investments 		4.5		13.2		11.2		11.2		11.2		11.3

				V2420.00.000		Total Investments: Equity Method				- 0		- 0		- 0		- 0		- 0		- 0				Cash and Cash Equivalents 		74.3		22.0		22.0		21.9		21.9		21.9

				V2000.00.100		Cash and Cash Equivalents				74,313,738		21,952,917		21,968,002		21,948,062		21,935,963		21,930,457				Accrued Investment Income 		19.6		21.1		21.6		22.1		22.8		23.1

				V2015.00.000		Excess Marketable Securities				- 0		1		1		1		1		1				Premiums Receivable 		336.7		336.4		365.0		402.8		425.4		433.9

				V2090.00.100		Accrued Investment Income				19,583,447		21,080,723		21,601,098		22,148,553		22,786,140		23,075,550				Reinsurance Recoverable 		544.1		551.1		529.4		509.4		490.7		473.2

				V2020.00.104		Total Premiums Receivable				336,706,788		336,375,968		364,950,437		402,755,590		425,370,017		433,877,418				Deferred Policy Acquisition Costs 		45.8		47.6		52.0		57.9		59.0		60.2

				V2030.00.000		Allowance for Doubtful Accounts				(9,991,747)		(9,562,670)		(10,159,911)		(10,967,763)		(11,585,173)		(11,816,876)				Deferred Tax Asset 		28.7		27.4		26.1		24.4		22.2		20.0

				V2020.00.400		Reinsurance Recoverable				544,126,851		551,110,176		529,386,033		509,363,585		490,728,754		473,222,524				Goodwill 		36.2		36.2		36.2		36.2		36.2		36.2

				V2020.00.200		Paid Losses				7,173,835		8,062,639		7,771,358		7,508,291		7,266,969		7,043,739				Interco Pooling		15.6		15.6		15.6		15.6		15.6		15.6

				V2020.00.300		Unpaid Losses				536,953,016		543,047,537		521,614,675		501,855,294		483,461,785		466,178,786				Other Assets 		61.5		61.6		60.7		59.6		58.9		58.5

				V2010.00.000		Total Funds Held by or Deposited with Reinsureds				1,025,385		1,025,385		1,025,385		1,025,385		1,025,385		1,025,385				Total Assets 		3,840.1		3,807.9		3,890.4		4,037.7		4,171.9		4,302.4

				V2095.00.105		Total Deferred Policy Acquisition Costs				45,806,940		47,574,613		52,026,897		57,851,143		59,008,166		60,188,329

				V2095.00.205		Total Federal Income Taxes Recoverable				150		150		150		150		150		150				LIABILITIES:

				V2380.00.000		Total Deferred Tax Asset				28,722,902		27,446,039		26,086,133		24,440,500		22,200,038		19,962,106				Total Claims and Policy Liabilities 		2,605.7		2,528.6		2,547.6		2,608.9		2,651.3		2,690.9

				V2200.00.000		Net Fixed Assets				13,878,103		13,878,103		13,878,103		13,878,103		13,878,103		13,878,103				Unpaid Losses and Loss Adjustment Expenses 		2,266.1		2,182.5		2,167.0		2,183.0		2,212.2		2,234.9

				V2400.00.000		Total Goodwill				36,191,636		36,191,636		36,191,636		36,191,636		36,191,636		36,191,636				Unearned Premiums 		333.3		338.0		370.7		414.3		426.1		441.3

				V2460.00.000		Total Intercompany Pooling Fund				15,562,120		15,562,120		15,562,120		15,562,120		15,562,120		15,562,120				Policyholders Dividends Accrued 		6.4		8.1		9.8		11.6		13.1		14.7

				V2085.00.000		Total Intangible Assets - Current				- 0		- 0		- 0		- 0		- 0		- 0				Commissions and Premium Taxes Payable 		55.3		50.0		55.6		60.4		63.4		64.7

				V2410.00.000		Total Other Intangibles				7,889,201		7,604,650		7,320,099		7,035,548		6,871,997		6,708,446				Deferred Reinsurance Gain - LPT Agreement 		163.6		152.4		141.6		131.1		121.6		112.6

				V2440.00.000		Total Other Assets				48,677,749		48,677,749		48,677,749		48,677,749		48,677,749		48,677,749				Long-Term Debt 		20.0		20.0		20.0		20.0		20.0		20.0

				V6410.00.070		Other Liabilities.				24,187,675		24,187,675		24,187,675		24,187,675		24,187,675		24,187,675				Other Liabilities 		47.9		44.9		44.3		44.1		44.1		44.1

				V6410.00.005		Total Assets				3,840,148,703		3,807,876,474		3,890,420,444		4,037,652,180		4,171,872,628		4,302,402,118				Total Liabilities 		2,892.4		2,795.9		2,809.0		2,864.5		2,900.5		2,932.3

						Check		- 0		- 0		(0)		(0)		0		0		(0)

						LIABILITIES:																		EQUITY:

				V2590.00.000		Total Claims and Policy Liabilities				2,605,728,715		2,528,564,221		2,547,550,283		2,608,919,667		2,651,333,050		2,690,906,351				Total Stockholders Equity 		947.7		1,012.0		1,081.4		1,173.1		1,271.4		1,370.1

				V2590.00.100		Unpaid Losses and Loss Adjustment Expenses				2,266,080,987		2,182,511,944		2,167,021,491		2,183,024,253		2,212,150,832		2,234,910,141

				V2590.00.200		Unearned Premiums				333,292,876		338,002,264		370,723,763		414,321,660		426,051,023		441,260,543				Total Liabilities and Stockholders Equity 		3,840.1		3,807.9		3,890.4		4,037.7		4,171.9		4,302.4

				V2590.00.300		Policyholders Dividends Accrued				6,354,852		8,050,013		9,805,029		11,573,754		13,131,196		14,735,667

				V2595.00.110		Total Commissions & Premium Taxes Payable				55,252,223		50,042,781		55,599,113		60,364,559		63,443,514		64,712,384

				V2595.00.200		Deferred Reinsurance Gain - LPT Agreement				163,599,487		152,400,887		141,576,187		131,125,487		121,625,487		112,625,487				Book Value (S.E. + deferred gain) 		$   1,111.3		$   1,164.4		$   1,223.0		$   1,304.2		$   1,393.0		$   1,482.7

				V2530.00.000		Total Federal Income Taxes Payable				1,979,706		1,979,706		1,979,706		1,979,706		1,979,706		1,979,706				Adjusted Book Value (BV less AOCI) 		$   1,003.8		$   1,022.9		$   1,081.5		$   1,162.8		$   1,251.6		$   1,341.3

				V2500.00.103		Total Accounts Payable				2,242,123		(5,214,701)		(5,188,028)		(5,201,578)		(5,307,136)		(5,415,439)				BVPS 		$   35.06		$   36.45		$   37.96		$   40.23		$   42.73		$   45.23

				V2500.00.204		Total Accrued Expenses				21,438,980		25,914,474		25,297,781		25,142,181		25,207,880		25,297,745				ABVPS 		$   31.67		$   32.02		$   33.57		$   35.87		$   38.39		$   40.92

				V2770.00.000		Deferred Income Taxes				0		0		0		0		0		0				Operating Return on Equity (%) 		11.0%		7.5%		7.8%		9.4%		9.4%		8.8%

				V6410.00.082		Total Long-Term Debt (excl LT excess)				20,000,000		20,000,000		20,000,000		20,000,000		20,000,000		20,000,000				Diluted EPS 		$   3.04		$   2.70		$   2.89		$   3.54		$   3.72		$   3.73

				V2690.00.000		Long-Term Debt: Excess				- 0		- 0		- 0		- 0		- 0		- 0				Return on Equity 		11.3%		9.2%		9.2%		10.6%		10.3%		9.6%

				V2518.00.000		Funds Withheld				- 0		- 0		- 0		- 0		- 0		- 0				Return on Average Adjusted Equity 		8.5%		6.9%		7.2%		8.6%		8.6%		8.2%

				V6410.00.052		Total Other Liabilities				22,207,969		22,207,969		22,207,969		22,207,969		22,207,969		22,207,969				Total Common Shares Outstanding 		31,694,767		31,947,563		32,215,063		32,418,316		32,600,778		32,780,778

																								Weighted Avg Diluted Shares 		34,088,995		33,275,519		33,439,824		33,605,273		33,765,322		33,830,000

				V6410.00.010		Total Liabilities				2,892,449,202		2,795,895,337		2,809,023,011		2,864,537,991		2,900,490,469		2,932,314,203

						Check		- 0		- 0		(0)		0		0		(0)		0				Equity Roll:

																								Prior Year Capital and Surplus.				947.7		1,012.0		1,081.4		1,173.1		1,271.4

						EQUITY:																		Net Income.				89.8		96.5		118.9		125.7		126.2

				V2830.00.000		Total Common Stock.				566,952		6,566,952		6,566,952		6,566,952		6,566,952		6,566,952				Change in AOCI.				34.0		- 0		- 0		- 0		- 0

				V2832.00.000		Total Additional Paid in Capital (Cmn Stock)				381,192,274		381,192,274		381,192,274		381,192,274		381,192,274		381,192,274				Change in APIC, CS.				6.0		0.0		0.0		0.0		0.0

				V2836.00.000		Total Accumulated Share Repurchase				(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)				Share repurchase.				- 0		- 0		- 0		- 0		- 0

				V2838.00.000		Total Paid-in-Capital from Treasury Stock				(383,612,103)		(383,612,103)		(383,612,103)		(383,612,103)		(383,612,103)		(383,612,103)				Dividends to EHI (interco).				(40.0)		- 0		- 0		- 0		- 0

				V2840.00.000		Common Stock (Net of Treasury)				(182,343,284)		(176,343,284)		(176,343,284)		(176,343,284)		(176,343,284)		(176,343,284)				Dividends to S/H.				(25.6)		(27.1)		(27.2)		(27.4)		(27.5)

				V2820.00.000		Preferred Stock				- 0		- 0		- 0		- 0		- 0		- 0				Current Year Capital and Surplus.				1,012.0		1,081.4		1,173.1		1,271.4		1,370.1

				v6410.00.096		Accumulated Other Comprehensive Income				107,450,454		141,450,455		141,450,455		141,450,455		141,450,455		141,450,455								0		-0		0		0		0

				v6410.00.094		Retained_Earnings				1,022,592,331		1,046,873,966		1,116,290,262		1,208,007,018		1,306,274,987		1,404,980,744

																								Assets check		- 0		0.0		0.0		- 0		- 0		- 0

				V6410.00.015		Total Stockholders Equity				947,699,501		1,011,981,137		1,081,397,433		1,173,114,190		1,271,382,158		1,370,087,915				Liabilities check		- 0		- 0		- 0		- 0		- 0		- 0

						Check		- 0		- 0		(0)		- 0		- 0		- 0		- 0				SE check		- 0		- 0		- 0		- 0		- 0		- 0



				V6410.00.020		Total Liabilities and Stockholders Equity				3,840,148,703		3,807,876,474		3,890,420,444		4,037,652,180		4,171,872,628		4,302,402,118

						Check		- 0		- 0		- 0		- 0		- 0		(0)		- 0



				V1750.00.000		Net Income				101,177,815		89,839,685		96,476,949		118,948,142		125,652,622		126,241,610

				V6405.00.052		Adj Net Income				89,914,119		78,641,085		85,652,249		108,497,442		116,152,622		117,241,610

				V6410.00.086		Operating Income				106,732,359		75,576,043		82,587,207		105,432,400		113,008,930		114,097,918

				V6405.00.036		Book Value (S.E. + deferred gain)				1,111,298,988		1,164,382,024		1,222,973,620		1,304,239,677		1,393,007,645		1,482,713,402

				V6410.00.090		Adjusted Book Value (BV less AOCI)				1,003,848,534		1,022,931,569		1,081,523,165		1,162,789,221		1,251,557,190		1,341,262,947

				V6405.00.046		BVPS				$   35.06		$   36.45		$   37.96		$   40.23		$   42.73		$   45.23

				v6405.00.047		ABVPS				$   31.67		$   32.02		$   33.57		$   35.87		$   38.39		$   40.92

				v6410.00.088		Operating Return on Equity (%)				11.0%		7.5%		7.8%		9.4%		9.4%		8.8%

				V6405.00.044		Diluted EPS				$   3.04		$   2.70		$   2.89		$   3.54		$   3.72		$   3.73

				V6405.00.038		Return on Equity (%)				11.3%		9.2%		9.2%		10.6%		10.3%		9.6%

				V6405.00.040		Return on Average Adjusted Equity (%)				8.5%		6.9%		7.2%		8.6%		8.6%		8.2%

				V6405.00.042		Total Common Shares Outstanding				31,694,767		31,947,563		32,215,063		32,418,316		32,600,778		32,780,778

				v300.00.213		Weighted Avg Diluted Shares				34,088,995		33,275,519		33,439,824		33,605,273		33,765,322		33,830,000

				v300.00.215		Outstanding Weighted Avg Shares				34,194,932		32,803,859		33,086,185		33,289,266		33,474,930		33,830,000

				V6445.00.035		Effective Tax Rate				29.7%		15.4%		14.6%		15.2%		15.3%		15.3%

				V1902.00.000		Dividends to Shareholders				15,213,488		25,558,050		27,060,653		27,231,385		27,384,653		27,535,853

				V300.00.202		Annual Per Share Dividend				0.48		0.80		0.84		0.84		0.84		0.84

				V2836.00.000		Total Accumulated Share Repurchase				(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)		(180,490,406)

				V1880.00.100		Intercompany Dividends				- 0		40,000,000		- 0		- 0		- 0		- 0
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						Export																GAAP Income Statement

						No BCAR																Scenario: Plan 2018-2020

								2017		2018		2019		2020		2021		2022				Dollars in millions		2017 (A)		2018 		2019 		2020 		2021 		2022 

				V300.00.015		Gross Written Premium		729,730,225		742,862,118		814,777,502		910,597,054		936,375,875		969,803,392				Gross Written Premium 		$   729.7		$   742.9		$   814.8		$   910.6		$   936.4		$   969.8

				V300.00.030		Net Written Premium		723,696,565		737,105,471		808,516,523		903,659,035		926,004,012		959,101,620				Net Written Premium 		723.7		737.1		808.5		903.7		926.0		959.1

				V1030.00.000		Net Earned Premium		716,493,422		714,037,401		777,006,520		861,816,830		914,783,893		943,892,099				Net Earned Premium 		716.5		714.0		777.0		861.8		914.8		943.9



				V1040.00.100		Loss Incurred		339,877,781		348,166,088		379,681,234		420,692,918		450,877,858		469,192,061				Loss Incurred 		339.9		348.2		379.7		420.7		450.9		469.2

				V1040.00.200		Loss Adjustment Expense Incurred		77,326,543		83,897,371		90,566,855		99,677,286		105,060,498		108,412,179				Loss Adjustment Expense Incurred 		77.3		83.9		90.6		99.7		105.1		108.4

				V1040.00.000		Total Loss And Loss Expense		417,204,324		432,063,459		470,248,088		520,370,204		555,938,356		577,604,241				Total Loss And Loss Expense 		417.2		432.1		470.2		520.4		555.9		577.6



				V1080.00.010		Commissions Incurred		91,391,724		90,715,350		102,336,808		112,487,168		118,473,009		122,253,712				Commissions Incurred 		91.4		90.7		102.3		112.5		118.5		122.3

				V1080.00.020		Premium Tax, Boards & Bureaus		25,730,376		26,307,955		28,011,542		29,695,371		31,778,107		32,786,219				Premium Tax, Boards & Bureaus 		25.7		26.3		28.0		29.7		31.8		32.8

				V1080.00.030		Bad Debt Expense		3,307,382		3,767,071		4,103,762		4,560,091		5,707,675		5,879,043				Bad Debt Expense 		3.3		3.8		4.1		4.6		5.7		5.9

				V6410.00.046		Total Other Underwriting Expenses		104,769,262		131,187,810		137,394,978		134,583,514		137,647,344		140,584,535				Other Underwriting Expenses 		122.1		138.0		144.4		141.7		143.9		147.0

						Bonus Accrual																Total Underwriting Expenses 		242.6		258.8		278.9		288.4		299.8		307.9

				V1080.00.050		Stock Based Compensation		6,245,893		5,781,311		5,781,411		5,781,380		5,828,555		5,876,908

				V1080.00.060		Management Cash Bonus		4,994,581		5,632,328		5,672,069		5,696,449		5,758,702		5,822,512				Net Income (Loss) from Operations 		68.0		23.2		27.9		53.0		59.0		58.4

				V6410.00.048		Total Underwriting Expenses		225,198,745		251,978,186		271,847,090		281,326,144		293,606,135		301,503,509

																						Interest Expense 		8.9		1.2		1.2		1.2		1.0		1.0

				V1180.00.000		Total Policyholder Dividends Incurred		6,138,953		6,780,644		7,020,063		7,074,900		6,229,767		6,417,886				Gain/Loss on Sale of Assets 		9.5		5.0		5.0		5.0		5.0		5.0



				V6410.00.042		Net Income (Loss) from Operations		67,951,401		23,215,112		27,891,279		53,045,582		59,009,635		58,366,464				Total Investment Income 		78.0		81.5		83.6		85.7		89.1		90.8

						Check		- 0		(0)		(0)		0		- 0		0				Investment Expense 		3.4		3.5		3.5		3.5		3.8		4.0

																						Other Income (Expense) 		0.8		1.1		1.1		1.1		0.0		0.0

				V1220.00.000		Interest Income		- 0		- 0		- 0		- 0		- 0		- 0				Net Investment Income 		75.4		79.2		81.2		83.3		85.3		86.8

				V1420.00.000		Total Interest Expense		8,877,937		1,150,100		1,150,100		1,150,100		1,022,000		1,022,000

																						Net Income Before Taxes 		144.0		106.2		112.9		140.2		148.3		149.1

				V1500.00.110		Total Investment Income		77,977,253		81,543,936		83,566,570		85,714,633		89,128,664		90,817,179				Taxes 		42.8		16.4		16.4		21.3		22.6		22.9

				V1510.00.100		Investment Expense		3,403,479		3,503,267		3,508,203		3,508,018		3,828,348		4,042,044				Net Income 		$   101.2		$   89.8		$   96.5		$   118.9		$   125.7		$   126.2

				V1510.00.200		Amortization of Investments		- 0		- 0		- 0		- 0		- 0		- 0

				V1170.00.000		Gain/Loss on Sale of Assets		9,536,897		5,000,000		5,000,000		5,000,000		5,000,000		5,000,000				Less: Realized Gain, net		(6.2)		(3.3)		(3.3)		(3.3)		(3.3)		(3.3)

				V1500.00.300		Other Income (Expense)		780,120		1,121,400		1,121,400		1,121,374		9,000		9,000				Less: LPT Amounts		11.6		(11.2)		(10.8)		(10.5)		(9.5)		(9.0)

				V6410.00.040		Net Investment Income		84,890,791		84,162,069		86,179,767		88,327,989		90,309,316		91,784,136				Plus: Intangible Amortization, net		0.2		0.2		0.2		0.2		0.1		0.1

																						Operating Income 		$   106.7		$   75.6		$   82.6		$   105.4		$   113.0		$   114.1

				V1600.00.000		Earnings Before Taxes		143,964,256		106,227,081		112,920,946		140,223,471		148,296,952		149,128,599				OROE 		11.0%		7.5%		7.8%		9.4%		9.4%		8.8%

				V1690.00.000		Total Taxes		42,786,441		16,387,396		16,443,997		21,275,329		22,644,330		22,886,989						- 0		- 0		- 0		- 0		- 0		- 0

				V2420.03.000		Earnings from Total Investments: Equity Method		- 0		- 0		- 0		- 0		- 0		- 0				Effective Tax Rate 		29.7%		15.4%		14.6%		15.2%		15.3%		15.3%

				V1750.00.000		Net Income		101,177,815		89,839,685		96,476,949		118,948,142		125,652,622		126,241,610

						Check		- 0		- 0		- 0		0		0		(0)				Ratios to Earned Premium:

																						Losses  		47.4%		48.8%		48.9%		48.8%		49.3%		49.7%

				V6445.00.035		Effective Tax Rate		29.7%		15.4%		14.6%		15.2%		15.3%		15.3%				Loss Adjustment Expense 		10.8%		11.7%		11.7%		11.6%		11.5%		11.5%

																						Losses and LAE  		58.2%		60.5%		60.5%		60.4%		60.8%		61.2%

						Ratios to Earned Premium:																LPT Amounts 		-1.6%		1.6%		1.4%		1.2%		1.0%		1.0%

				V6405.00.002		Incurred Losses (%)		47.4%		48.8%		48.9%		48.8%		49.3%		49.7%				Losses and LAE before LPT Amounts 		56.6%		62.1%		61.9%		61.6%		61.8%		62.1%

				V6405.00.008		Subtotal LAE (%)		10.8%		11.7%		11.7%		11.6%		11.5%		11.5%								- 0		- 0		- 0		- 0		- 0

				V6405.00.010		Incurred Losses and LAE (%)		58.2%		60.5%		60.5%		60.4%		60.8%		61.2%				Commission Incurred  		12.8%		12.7%		13.2%		13.1%		13.0%		13.0%

																						Premium Taxes, Boards & Bureaus  		3.6%		3.7%		3.6%		3.4%		3.5%		3.5%

				V6405.00.012		Commission Incurred (%)		12.8%		12.7%		13.2%		13.1%		13.0%		13.0%				Change in Bad Debts Allowance  		0.5%		0.5%		0.5%		0.5%		0.6%		0.6%

				V6405.00.014		Premium Taxes, Boards & Bureaus (%)		3.6%		3.7%		3.6%		3.4%		3.5%		3.5%				Other Underwriting Expenses  		17.0%		19.3%		18.6%		16.4%		15.7%		15.6%

				V6405.00.016		Change in Bad Debts Allowance (%)		0.5%		0.5%		0.5%		0.5%		0.6%		0.6%				Total Underwriting Expenses  		33.9%		36.2%		35.9%		33.5%		32.8%		32.6%

				V6405.00.018		Other Underwriting Expenses (%)		14.6%		18.4%		17.7%		15.6%		15.0%		14.9%

				V6405.00.020		Bonus Accruals (%)		1.6%		1.6%		1.5%		1.3%		1.3%		1.2%				Combined Ratio  		92.1%		96.7%		96.4%		93.8%		93.5%		93.8%

				V6405.00.022		Total Underwriting Expenses (%)		31.4%		35.3%		35.0%		32.6%		32.1%		31.9%				Combined Ratio  before LPT Amounts  		90.5%		98.3%		97.8%		95.1%		94.6%		94.8%



				V6405.00.024		Policyholder Dividends (%)		0.9%		0.9%		0.9%		0.8%		0.7%		0.7%						(11)		0		- 0		(0)		(0)		0

				V6405.00.028		Combined Ratio (%)		90.5%		96.7%		96.4%		93.8%		93.5%		93.8%

				V6405.00.050		Adj Combined Ratio (Excl Amort Def Gain on Reins)		88.9%		98.3%		97.8%		95.1%		94.6%		94.8%

				V1115.00.000		Amortization Expense - New Assets		284,551		284,551		284,551		284,551		163,551		163,551



				V325.00.020		Amortization of Deferred Gain		(11,568,569)		11,198,600		10,824,700		10,450,700		9,500,000		9,000,000

				V6410.00.064		Other Assets.		127245671.31		128458396.958882		128694221.189685		128957125.449511		129431160.663784		129557019.776257





&F




GAAP Cash Flow

						GAAP Cash Flow

						Scenario: Plan 2018-2020		Employers GAAP		Employers GAAP		Employers GAAP		Employers GAAP

								Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020

								Export		Export		Export		Export

								No BCAR		No BCAR		No BCAR		No BCAR

						Dollars in millions		2017		2018		2019		2020

																		.2017.		.2018.		.2019.		.2020.

						OPERATING ACTIVITIES:

				V1750.00.000		Net Income		101,177,815		89,839,685		96,476,949		118,948,142				101.2		89.8		96.5		118.9



						Adjustments to Net Income:

				V6410.00.030		Depreciation and Amortization		203,796		284,551		284,551		284,551				0.2		0.3		0.3		0.3

				V1080.00.050		Stock Based Compensation		6,245,893		5,781,311		5,781,411		5,781,380				6.2		5.8		5.8		5.8

				V1510.00.200		Amortization of Investments		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0

				V2030.01.000		Change in Allowance for Doubtful Accounts		149,800		(429,077)		597,241		807,852				0.1		(0.4)		0.6		0.8

				V1170.00.000		Gain/Loss on Sale of Assets		9,536,897		5,000,000		5,000,000		5,000,000				(9.5)		(5.0)		(5.0)		(5.0)



						Changes in Assets and Liabilities:

				V2010.01.000		Change in Total Funds Held by or Deposited with Reinsureds		(572,654)		- 0		- 0		- 0				0.6		- 0		- 0		- 0

				V2090.01.100		Change in Accrued Investment Income		(1,052,099)		1,497,276		520,375		547,455				1.1		(1.5)		(0.5)		(0.5)

				V2020.01.104		Change in Total Premiums Receivable		22,165,598		(330,820)		28,574,469		37,805,153				(22.2)		0.3		(28.6)		(37.8)

				V2020.01.200		Change in Paid Losses		(1,485,048)		888,803		(291,280)		(263,068)				1.5		(0.9)		0.3		0.3

				V2020.01.300		Change in Unpaid Losses		(43,031,454)		6,094,522		(21,432,863)		(19,759,381)				43.0		(6.1)		21.4		19.8

				V2095.01.200		Change in Federal Income Taxes Recoverable		150		- 0		- 0		- 0				(0.0)		- 0		- 0		- 0

				v2518.01.000		Chg. in Funds Withheld		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0

				V2530.01.000		Change in Total Federal Income Taxes Payable		(2,765,859)		- 0		- 0		- 0				(2.8)		- 0		- 0		- 0

				V2590.01.104		Change in Total Unpaid Losses and Loss Adjustment Expenses		(34,939,750)		(83,569,042)		(15,490,453)		16,002,762				(34.9)		(83.6)		(15.5)		16.0

				V2590.01.205		Change in Total Unearned Premiums		23,012,913		4,709,388		32,721,500		43,597,897				23.0		4.7		32.7		43.6

				V2590.01.302		Change in Total Policyholders Dividends Accrued		860,484		1,695,161		1,755,016		1,768,725				0.9		1.7		1.8		1.8

				V2500.01.000		Change in Total Payables		(469,958)		(2,981,330)		(590,020)		(169,150)				(0.5)		(3.0)		(0.6)		(0.2)

				V2595.01.110		Chg. in Total Comm & Prem Taxes Payable		6,431,583		(5,209,442)		5,556,332		4,765,446				6.4		(5.2)		5.6		4.8

				V2595.01.202		Chg. in Total Deferred Reinsurance Gain - LPT Agreement		(11,263,696)		(11,198,600)		(10,824,700)		(10,450,700)				(11.3)		(11.2)		(10.8)		(10.5)

				V2380.01.000		Change in Total Deferred Tax Asset		(30,669,540)		(1,276,863)		(1,359,906)		(1,645,633)				30.7		1.3		1.4		1.6

				V6445.00.155		Other - Operating Activities		4,647,792		(1,767,674)		(4,452,284)		(5,824,245)				4.6		(1.8)		(4.5)		(5.8)

				V6445.00.169		Net Cash From Operations		132,153,070		(20,499,298)		95,023,335		148,046,752				132.2		(20.5)		95.0		148.0



						INVESTING ACTIVITIES:

				V2050.01.000		Change in Total Investments		125,010,106		11,303,473		72,947,597		125,835,307				(125.0)		(11.3)		(72.9)		(125.8)

				V2170.01.000		Fixed Capital Investment		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0

				V6445.00.160		Other - Investing Activities		(17,953,028)		(5,000,000)		(5,000,000)		(5,000,000)				18.0		5.0		5.0		5.0

				V6445.00.174		Net Cash From Investing		74,126,328		6,303,472		67,947,597		120,835,307				(74.1)		(6.3)		(67.9)		(120.8)



						FINANCING ACTIVITIES:

				V2836.01.000		Chg. in Treasury Stock		25,000,000		- 0		- 0		- 0				25.0		- 0		- 0		- 0

				V1902.00.000		Dividends to Shareholders		15,213,488		25,558,050		27,060,653		27,231,385				(15.2)		(25.6)		(27.1)		(27.2)

				V2660.19.000		Total Payments for Long Term Debt		12,000,000		- 0		- 0		- 0				(12.0)		- 0		- 0		- 0

				V2830.01.000		Proceeds from Sales of Common Stock (Par Value)		4,689		6,000,000		- 0		- 0				0.0		6.0		- 0		- 0

				v2880.01.120		Change in Capital Contributions		- 0		34,000,000		- 0		- 0				- 0		34.0		- 0		- 0

				V6445.00.165		Other - Financing Activities		(27,470,242)		(40,000,000)		- 0		- 0				(27.5)		(40.0)		- 0		- 0

				V6445.00.179		Net Cash Provided By Financing		(79,679,041)		(25,558,050)		(27,060,653)		(27,231,385)				(79.7)		(25.6)		(27.1)		(27.2)



				V6445.00.220		Change in Cash & Cash Equiv		(21,652,299)		(52,360,820)		15,085		(19,940)				(21.7)		(52.4)		0.0		(0.0)

				V6445.00.225		Cash & Cash Equivalents (beginning)		70,836,566		74,313,738		21,952,918		21,968,003				70.8		74.3		22.0		22.0

				V6445.00.230		Cash & Cash Equivalents (ending)		74,313,738		21,952,918		21,968,003		21,948,063				74.3		22.0		22.0		21.9

								52,345,736		4,856		32,040		17,606

								(3,477,173)		52,360,820		(15,085)		19,940				(52.35)		(0.00)		(0.03)		(0.02)
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full Pre-Pool B-S

				Pre-Pooled

						STAT Balance Sheet 

						Insurance Companies Pre-Pooled

						Plan 2018-2020

						Export

						No BCAR

						Dollars in thousands		2016		2017		2018		2019		2020		2021		2022				.2017.		.2018.		.2019.		.2020.		.2021.		.2022.



						ASSETS:

				V2050.00.000		Total Investments		2,482,488,368		2,600,961,816		2,546,451,095		2,583,110,359		2,663,866,431		2,744,878,270		2,829,045,984				2,600,962		2,546,451		2,583,110		2,663,866		2,744,878		2,829,046

				V2050.00.105		Total Fixed Maturity Investments		2,290,254,805		2,390,438,627		2,286,378,870		2,322,733,463		2,403,539,951		2,484,600,116		2,568,788,284				2,390,439		2,286,379		2,322,733		2,403,540		2,484,600		2,568,788

				V2050.00.205		Total Equity Securities at Fair Value		192,233,562		210,273,424		260,072,225		260,376,896		260,326,479		260,278,154		260,257,701				210,273		260,072		260,377		260,326		260,278		260,258

				v2050.00.300		Short-Term Investments		16,520,241		765,749		13,220,210		11,196,287		11,221,457		11,242,037		11,260,147				766		13,220		11,196		11,221		11,242		11,260

				V2420.00.000		Total Investments: Equity Method		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2000.00.000		Total Cash and Cash Equivalents		44,015,960		35,515,236		32,446,284		30,435,338		30,457,231		30,475,137		30,493,299				35,515		32,446		30,435		30,457		30,475		30,493

				V2015.00.000		Excess Marketable Securities		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2090.00.100		Accrued Investment Income		20,355,011		19,313,991		20,843,917		21,356,813		21,893,098		21,893,098		21,893,098				19,314		20,844		21,357		21,893		21,893		21,893

				V2020.00.104		Total Premiums Receivable		289,300,522		314,099,118		316,150,186		343,089,437		378,724,914		400,014,317		408,022,116				314,099		316,150		343,089		378,725		400,014		408,022

				V2030.00.000		Allowance for Doubtful Accounts		(0)		(0)		(0)		(0)		(0)		(0)		(0)				(0)		(0)		(0)		(0)		(0)		(0)

				V2020.00.400		Reinsurance Recoverable		8,658,883		7,173,835		8,062,639		7,771,358		7,508,291		7,266,969		7,043,739				7,174		8,063		7,771		7,508		7,267		7,044

				V2020.00.200		Paid Losses		8,658,883		7,173,835		8,062,639		7,771,358		7,508,291		7,266,969		7,043,739				7,174		8,063		7,771		7,508		7,267		7,044

				V2020.00.302		Total Unpaid Losses		- 0		(0)		- 0		- 0		- 0		- 0		- 0				(0)		- 0		- 0		- 0		- 0		- 0

				V2010.00.000		Total Funds Held by or Deposited with Reinsureds		1,598,040		1,025,385		24,548,030		26,230,104		26,283,415		26,937,147		27,323,513				1,025		24,548		26,230		26,283		26,937		27,324

				V2095.00.205		Total Federal Income Taxes Recoverable		(176,302)		(176,302)		(176,452)		(176,452)		(176,452)		(176,452)		(176,452)				(176)		(176)		(176)		(176)		(176)		(176)

				V2380.00.000		Total Deferred Tax Asset		65,394,128		41,743,551		41,743,552		41,743,552		41,743,552		41,743,552		41,743,552				41,744		41,744		41,744		41,744		41,744		41,744

				V2200.00.000		Net Fixed Assets		2,943		0		0		0		0		0		0				0		0		0		0		0		0

				V2400.00.000		Total Goodwill		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2085.00.000		Total Intangible Assets - Current		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2410.00.000		Total Other Intangibles		0		(0)		(0)		(0)		(0)		(0)		(0)				(0)		(0)		(0)		(0)		(0)		(0)

				V2440.00.000		Total Other Assets		49,283,729		46,922,615		45,518,318		45,518,318		45,518,318		45,518,318		45,518,318				46,923		45,518		45,518		45,518		45,518		45,518



				V6410.00.005		Total Assets		2,960,921,280		3,066,579,244		3,035,587,567		3,099,078,827		3,215,818,797		3,318,550,354		3,410,907,167				3,066,579		3,035,588		3,099,079		3,215,819		3,318,550		3,410,907

						Check		(16,520,241)		(515,984)		(13,220,209)		(11,196,287)		(11,221,457)		(11,242,036)		(11,260,147)				(516)		(13,220)		(11,196)		(11,221)		(11,242)		(11,260)



						LIABILITIES:

				V2590.00.000		Total Claims and Policy Liabilities		2,016,666,168		2,047,194,803		1,966,552,717		2,004,204,960		2,082,275,494		2,141,519,311		2,196,969,517				2,047,195		1,966,553		2,004,205		2,082,275		2,141,519		2,196,970

				V2590.00.104		Total Unpaid Losses and Loss Adjustment Expenses		1,721,036,267		1,729,127,971		1,639,464,407		1,645,406,816		1,681,168,959		1,728,689,047		1,768,731,355				1,729,128		1,639,464		1,645,407		1,681,169		1,728,689		1,768,731

				V2590.00.205		Total Unearned Premiums		295,010,840		317,815,168		326,760,492		358,385,560		400,600,446		412,255,075		427,576,609				317,815		326,760		358,386		400,600		412,255		427,577

				V2590.00.302		Total Policyholders Dividends Accrued		619,062		251,664		327,818		412,584		506,088		575,189		661,553				252		328		413		506		575		662

				V2595.00.110		Total Commissions & Premium Taxes Payable		67,717,042		67,478,513		62,234,823		67,837,278		72,643,351		75,720,251		76,998,350				67,479		62,235		67,837		72,643		75,720		76,998

				V2595.00.202		Total Deferred Reinsurance Gain - LPT Agreement		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2530.00.000		Total Federal Income Taxes Payable		19,170,028		16,751,653		16,751,653		16,751,653		16,751,653		16,751,653		16,751,653				16,752		16,752		16,752		16,752		16,752		16,752

				V2500.00.103		Total Accounts Payable		665,094		368,448		606,901		568,051		554,026		563,580		572,691				368		607		568		554		564		573

				V2500.00.204		Total Accrued Expenses		3,367,799		2,110,535		6,726,036		6,097,475		5,947,222		6,005,407		6,090,208				2,111		6,726		6,097		5,947		6,005		6,090

				V2770.00.000		Deferred Income Taxes		- 0		0		0		0		0		0		0				0		0		0		0		0		0

				V6410.00.082		Total Long-Term Debt (excl LT excess)		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2690.00.000		Long-Term Debt: Excess		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2518.00.000		Funds Withheld		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V6410.00.052		Total Other Liabilities		21,189,720		24,990,670		24,990,670		24,990,670		24,990,670		24,990,670		24,990,670				24,991		24,991		24,991		24,991		24,991		24,991



				V6410.00.010		Total Liabilities		2,132,062,275		2,214,182,426		2,133,150,605		2,175,737,892		2,258,450,221		2,320,838,677		2,377,660,894				2,214,182		2,133,151		2,175,738		2,258,450		2,320,839		2,377,661

						Check		3,286,424		55,287,805		55,287,805		55,287,805		55,287,805		55,287,805		55,287,805				55,288		55,288		55,288		55,288		55,288		55,288



						EQUITY:

				V2830.00.000		Total Common Stock.		4,500,000		4,500,000		10,500,000		10,500,000		10,500,000		10,500,000		10,500,000				4,500		10,500		10,500		10,500		10,500		10,500

				V2832.00.000		Total Additional Paid in Capital (Cmn Stock)		174,900,000		174,900,000		174,900,000		174,900,000		174,900,000		174,900,000		174,900,000				174,900		174,900		174,900		174,900		174,900		174,900

				V2836.00.000		Total Accumulated Share Repurchase		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2838.00.000		Total Paid-in-Capital from Treasury Stock		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2840.00.000		Common Stock (Net of Treasury)		179,400,000		179,400,000		185,400,000		185,400,000		185,400,000		185,400,000		185,400,000				179,400		185,400		185,400		185,400		185,400		185,400

				V2820.00.000		Preferred Stock		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0

				V2880.00.000		Total Accumulated other comprehensive income, net		55,745,652		53,327,654		75,327,654		75,327,654		75,327,654		75,327,654		75,327,654				53,328		75,328		75,328		75,328		75,328		75,328

				V2850.00.000		Retained Earnings		593,713,353		619,669,164		641,709,308		662,613,281		696,640,922		736,984,024		772,518,619				619,669		641,709		662,613		696,641		736,984		772,519



				V6410.00.015		Total Stockholders Equity		828,859,005		852,396,818		902,436,961		923,340,935		957,368,576		997,711,678		1,033,246,273				852,397		902,437		923,341		957,369		997,712		1,033,246

						Check		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0



				V6410.00.020		Total Liabilities and Stockholders Equity		2,960,921,280		3,066,579,244		3,035,587,567		3,099,078,827		3,215,818,797		3,318,550,354		3,410,907,167				3,066,579		3,035,588		3,099,079		3,215,819		3,318,550		3,410,907

						Check		- 0		- 0		- 0		- 0		- 0		- 0		- 0				- 0		- 0		- 0		- 0		- 0		- 0









STAT Balance Sheet



				STAT Balance Sheet 

				Plan 2018-2020

				Dollars in thousands				.2017(A).		.2018.		.2019.		.2020.		.2021.		.2022.



				ASSETS:

				Total Cash & Invested Assets				2,636.2		2,578.9		2,613.5		2,694.3		2,775.4		2,859.5

				Bonds				2,390.4		2,286.4		2,322.7		2,403.5		2,484.6		2,568.8

				Stocks				210.3		260.1		260.4		260.3		260.3		260.3

				    Total Cash and Cash Equivalents				35.5		32.4		30.4		30.5		30.5		30.5

				Total Premiums Receivable				314.1		316.2		343.1		378.7		400.0		408.0

				Reinsurance Recoverable				7.2		8.1		7.8		7.5		7.3		7.0

				Total Deferred Tax Asset				41.7		41.7		41.7		41.7		41.7		41.7

				Total Other Assets				67.3		90.7		92.9		93.5		94.2		94.6

				Total Assets				3,066.6		3,035.6		3,099.1		3,215.8		3,318.6		3,410.9

								- 0		- 0		- 0		- 0		- 0		- 0

										140.5		142.4		142.8		143.2		143.3

				LIABILITIES:

				Losses and Loss Adjustment Expenses				1,729.1		1,639.5		1,645.4		1,681.2		1,728.7		1,768.7

				Unearned Premiums				317.8		326.8		358.4		400.6		412.3		427.6

				Dividends Declared & Unpaid				0.3		0.3		0.4		0.5		0.6		0.7

				Deferred Reinsurance Gain - LPT Agreement				- 0		- 0		- 0		- 0		- 0		- 0

				Payables & Accrued Expenses				70.0		69.6		74.5		79.1		82.3		83.7

				Total Long-Term Debt				- 0		- 0		- 0		- 0		- 0		- 0

				Total Other Liabilities				97.0		97.0		97.0		97.0		97.0		97.0

				Total Liabilities				2,214.2		2,133.2		2,175.7		2,258.5		2,320.8		2,377.7

								- 0		- 0		- 0		- 0		- 0		- 0

										166.9		171.9		176.7		179.9		181.4

				EQUITY:

				Total Policyholders Surplus				852.4		902.4		923.3		957.4		997.7		1,033.2



				Total Liabilities and Policyholders Surplus				3,066.6		3,035.6		3,099.1		3,215.8		3,318.6		3,410.9

								- 0		- 0		(0)		- 0		- 0		- 0



				NPW/Total Surplus				84.9%		81.7%		87.6%		84.5%		92.8%		92.8%
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STAT I-S

				Pre-Pool

						STAT Income Statement 																STAT Income Statement 

						Insurance Companies Pre-Pooled

						Plan 2018-2020																Scenario: Plan 2018-2020

						Export

						No BCAR

						Dollars in thousands		2017		2018		2019		2020		2021		2022				Dollars in millions		.2017(A).		.2018.		.2019.		.2020.		.2021.		.2022.

				V300.00.015		Gross Written Premium		729,730,225		742,862,118		814,777,502		910,597,054		936,375,875		969,803,392				Gross Written Premium.		729.7		742.9		814.8		910.6		936.4		969.8

				V300.00.030		Net Written Premium		723,696,565		737,105,471		808,516,523		903,659,035		926,004,012		959,101,620				Net Written Premium.		723.7		737.1		808.5		903.7		926.0		959.1

				V1030.00.000		Net Earned Premium		716,493,422		714,037,401		777,006,520		861,816,830		914,783,893		943,892,099				Net Earned Premium.		716.5		714.0		777.0		861.8		914.8		943.9



				V1040.00.105		Total Loss Incurred		350,689,529		359,364,688		390,505,934		431,143,618		460,377,858		478,192,061				Losses Incurred		350.7		359.4		390.5		431.1		460.4		478.2

				V1040.00.202		Total Loss Adjustment Expense Incurred		78,083,364		83,897,371		90,566,855		99,677,286		105,060,498		108,412,179				Loss Adjustment Expense Incurred.		78.1		83.9		90.6		99.7		105.1		108.4

				V1040.00.000		Total Loss And Loss Expense		428,772,893		443,262,059		481,072,788		530,820,904		565,438,356		586,604,241				Total Loss And Loss Expense.		428.8		443.3		481.1		530.8		565.4		586.6



				V1080.00.012		Total Commissions Incurred		91,315,884		91,449,262		104,184,332		114,993,017		118,997,735		122,790,484				Commissions Incurred.		91.3		91.4		104.2		115.0		119.0		122.8

				V1080.00.022		Total Premium Tax, Boards & Bureaus		26,302,014		26,505,823		28,548,325		30,382,294		31,916,978		32,930,316				Premium Tax, Boards & Bureaus.		26.3		26.5		28.5		30.4		31.9		32.9

				V1080.00.032		Total Bad Debt Expense		- 0		- 0		- 0		- 0		- 0		- 0				Bad Debt Expense.		- 0		- 0		- 0		- 0		- 0		- 0

				V6410.00.046		Total Other Underwriting Expenses		96,720,255		114,696,352		122,259,804		120,012,736		120,841,323		123,561,823				Other Underwriting Expenses.		96.7		114.7		122.3		120.0		120.8		123.6

				V1080.00.050		Stock Based Compensation		- 0		1,886,911		1,887,011		1,886,980		1,934,155		1,982,508				Stock 2016Forecast2d Compensation.		- 0		1.9		1.9		1.9		1.9		2.0

				V1080.00.060		Management Cash Bonus		- 0		3,518,828		3,558,569		3,582,949		3,645,202		3,709,012				Management Cash Bonus.		- 0		3.5		3.6		3.6		3.6		3.7

				V6410.00.048		Total Underwriting Expenses		214,338,153		232,651,438		254,992,461		265,388,047		271,756,036		279,282,623				Underwriting Expense Incurred.		214.3		238.1		260.4		270.9		277.3		285.0



				V6410.00.056		Net Income (Loss) from Operations - Stat		73,382,376		38,123,904		40,941,271		65,607,878		77,589,502		78,005,236				Net Income (Loss) from Operations.		73.4		38.1		40.9		65.6		77.6		78.0

						Check		- 0		0		(0)		0		0		(0)						0.0		5.4		5.4		5.5		5.6		5.7



				V1500.00.110		Total Investment Income		76,617,006		80,439,637		82,427,392		84,523,363		84,964,129		85,303,034				Net Investment Income Earned		73.9		77.1		79.1		81.2		81.4		81.6

				V1510.00.100		Investment Expense		2,733,432		3,355,267		3,357,203		3,354,018		3,568,771		3,696,774				Net Realized Capital Gains		8.3		5.0		5.0		5.0		5.0		5.0

				V1510.00.200		Amortization of Investments		- 0		- 0		- 0		- 0		- 0		- 0				Net Investment Gain		82.1		82.1		84.1		86.2		86.4		86.6		- 0

				V1170.00.000		Gain/Loss on Sale of Assets		8,260,540		5,000,000		5,000,000		5,000,000		5,000,000		5,000,000

				V6410.00.058		Net Investment Income - Stat		82,144,115		82,084,370		84,070,189		86,169,345		86,395,358		86,606,260				Other Income:		(4.8)		(3.8)		(4.1)		(4.6)		(6.7)		(6.9)

																						Net Interest Income (Expense)		(1.7)		(1.2)		(1.2)		(1.2)		(1.0)		(1.0)

				V6410.00.062		Net Interest Income / (Expense)		(1,711,785)		(1,150,100)		(1,150,100)		(1,150,100)		(1,022,000)		(1,022,000)				Total Other Income (Expense)		(3.1)		(2.6)		(3.0)		(3.4)		(5.7)		(5.9)

				V1500.00.303		Total Other Income / (Expense)		(3,076,630)		(2,645,671)		(2,982,362)		(3,438,717)		(5,698,675)		(5,870,043)				Net Income before Dividends to Policyholders		150.7		116.4		120.9		147.2		157.3		157.7

				V1180.00.000		Total Policyholder Dividends Incurred		5,398,149		5,161,636		5,349,813		5,399,679		4,741,426		4,899,778

																						Dividends to Policy holders		5.4		5.2		5.3		5.4		4.7		4.9

				V6410.00.060		Earnings before Tax - Stat		145,339,927		111,250,867		115,529,185		141,788,727		152,522,759		152,819,675				Net Income, after Dividends & before Taxes		145.3		111.3		115.5		141.8		152.5		152.8

				V1690.00.000		Total Taxes		28,531,918		17,310,723		17,125,211		21,761,086		22,179,657		22,285,080				Federal Taxes Incurred		28.5		17.3		17.1		21.8		22.2		22.3

				V6410.00.054		Net Income Before Earnings from Investments		116,808,010		93,940,144		98,403,974		120,027,641		130,343,102		130,534,595				Net Income.		116.8		93.9		98.4		120.0		130.3		130.5

				V1750.00.000		Net Income		116,808,010		93,940,144		98,403,974		120,027,641		130,343,102		130,534,595

						Check		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!						(0.0)		(5.4)		(5.4)		(5.5)		(5.6)		(5.7)

																						Ratios to Earned Premium:

						Ratios to Earned Premium:																Incurred Losses (%).		48.9%		50.3%		50.3%		50.0%		50.3%		50.7%

				V6405.00.003		Incurred Losses - Stat (%)		48.9%		50.3%		50.3%		50.0%		50.3%		50.7%				Loss Adjustment Expense Incurred (%)		10.9%		11.7%		11.7%		11.6%		11.5%		11.5%

				v6405.00.009		Subtotal LAE - Stat (%)		10.9%		11.7%		11.7%		11.6%		11.5%		11.5%				Total Losses and LAE Incurred (%)		59.8%		62.1%		61.9%		61.6%		61.8%		62.1%

				v6405.00.011		Incurred Losses and LAE - Stat (%)		59.8%		62.1%		61.9%		61.6%		61.8%		62.1%

																						Other Underwriting Expenses (%). (ratio to NPW)		29.6%		32.3%		32.2%		30.0%		29.9%		29.7%

				V6405.00.023		Total Underwriting Exp - Stat (%)		29.6%		31.6%		31.5%		29.4%		29.3%		29.1%

																						Dividends to Policyholders (%)		0.8%		0.7%		0.7%		0.6%		0.5%		0.5%

				V6405.00.024		Policyholder Dividends (%)		0.8%		0.7%		0.7%		0.6%		0.5%		0.5%				Combined Ratio (%).		90.2%		95.1%		94.8%		92.2%		92.3%		92.4%

				V6405.00.028		Combined Ratio (%)		90.5%		95.4%		95.4%		93.0%		92.0%		92.3%								33.0%		32.9%		30.6%		30.5%		30.2%
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BCAR present



				Millions		BCAR SUMMARY (Current model)				BCAR SUMMARY (Current model)

						2014 (A)		2015 (A)		2016 (A)		2017		2018		2019		2020

				Net Required Capital:

				  B1: Fixed-income securities		21.9		23.5		24.6		25.4		24.5		24.9		25.7

				  B2: Equity securities		17.4		22.5		28.9		31.7		39.1		39.2		39.2

				  B3: Interest rate		9.9		20.1		12.1		12.6		12.2		12.4		12.8

				  B4: Credit		37.8		51.4		78.3		80.7		73.0		72.5		73.5

				  B5: Loss and LAE reserve		435.7		435.0		430.2		432.2		409.8		435.6		449.4

				  B6: Net written premium		172.1		168.7		166.7		173.7		176.9		205.6		232.0

				  B7: Off balance sheet		7.9		8.8		10.1		10.1		10.1		10.1		10.1

				Gross		702.6		730.0		751.0		766.4		745.7		800.2		842.7

				Covariance		207.3		228.4		239.7		249.4		251.7		271.9		290.5

				Net Required Capital (Calculated)		495.2		501.6		511.3		517.0		493.9		528.3		552.2



				    Reported Surplus (prior year).		635.5		705.7		828.7		852.4		902.4		923.3		957.4

				    UPR Equity (Net of Tax).		46.9		46.6		43.2		44.6		44.9		50.1		57.1

				    Loss Reserve Equity (Net of Tax).		248.1		247.8		231.9		223.5		207.5		211.5		220.5

				    Fixed Income Equity (Net of Tax).		59.9		60.3		32.7		34.2		49.4		51.6		52.7

				    Surplus Notes.		(3.2)		(3.2)		(3.2)		(3.2)		(2.0)		(2.0)		(2.0)

				    Potential Losses (including Cats).		(7.8)		(7.4)		(9.1)		(9.1)		(9.1)		(9.1)		(9.1)



				Adjusted Surplus.		979.4		1,049.8		1,124.1		1,142.4		1,193.2		1,225.4		1,276.5



				Effective Tax Rate.		5.7%		6.9%		12.9%		16.5%		18.2%		16.9%		15.2%



				BCAR  = Adjusted Surplus / Net Required Capital		197.8%		209.3%		219.8%		221.0%		241.6%		232.0%		231.2%

								11.5%		10.6%		1.1%		20.6%		-9.6%		-0.8%



				Dividends from insurance companies to EHI				- 0		- 0		77.5		86.0		90.0		95.0



				GROSS WRITTEN PREMIUM.		$   697.7		$   697.7		$   742.9		$   729.7		$   742.9		$   814.8		$   910.6

				POLICY COUNT.		85.3		84.5		84.8		85.5		90.0		100.8		113.8

				GROWTH FACTOR (Net of AM Best Threshold).		101.0%		100.0%		100.0%		100.0%		100.0%		105.9%		106.9%



				1-yr policy count threshold - AM Best.		6.0%		6.0%		6.0%		6.0%		6.0%		6.0%		6.0%

				3-yr policy count threshold - AM Best.		5.0%		6.0%		6.0%		6.0%		6.0%		6.0%		6.0%

				1-yr GWP threshold - AM Best.		10.0%		9.0%		9.0%		9.0%		9.0%		9.0%		9.0%

				3-yr GWP threshold - AM Best.		9.0%		9.0%		9.0%		9.0%		9.0%		9.0%		9.0%



				1-yr policy count growth, less threshold.		0.6%		0.0%		0.0%		0.0%		0.0%		5.9%		6.9%

				3-yr policy count growth, less threshold.		16.5%		6.0%		0.0%		0.0%		0.0%		0.0%		4.0%

				1-yr GWP growth, less threshold.		8.9%		0.0%		0.0%		0.0%		0.0%		0.7%		2.8%

				3-yr GWP growth, less threshold.		19.9%		9.6%		0.0%		0.0%		0.0%		0.0%		0.0%
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BCAR

				BCAR SUMMARY

				Millions

										Export		Export		Export		Export				Export		Export		Export		Export

										Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020				Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020

										Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled				Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled

										2017		2018		2019		2020				2017		2018		2019		2020



				Net Required Capital:

				  B1: Fixed-income securities		Required Capital Amount (Page 1)		     B1 Fixed Income Securities (page 2)		25,427,826		24,490,511		24,854,839		25,709,786				25.4		24.5		24.9		25.7

				  B2: Equity securities		Required Capital Amount (Page 1)		     B2 Equity Securities (page 2)		31,654,614		39,124,434		39,170,134		39,162,572				31.7		39.1		39.2		39.2

				  B3: Interest rate		Required Capital Amount (Page 1)		     B3 Interest Rate (page 3)		12,631,597		12,227,670		12,415,260		12,832,221				12.6		12.2		12.4		12.8

				  B4: Credit		Required Capital Amount (Page 1)		     B4 Credit (page 4)		80,664,433		73,001,805		72,477,758		73,456,318				80.7		73.0		72.5		73.5

				  B5: Loss and LAE reserve		Required Capital Amount (Page 1)		     B5 Loss and LAE Reserves Risk (page 5)		432,173,134		409,762,888		435,590,866		449,379,536				432.2		409.8		435.6		449.4

				  B6: Net written premium		Required Capital Amount (Page 1)		     B6 Net Premiums Written Risk (page 6)		173,724,084		176,942,905		205,573,563		231,995,422				173.7		176.9		205.6		232.0

				  B7: Off balance sheet		Required Capital Amount (Page 1)		     B7 Business Risk (page 7)		10,129,070		10,129,070		10,129,070		10,129,070				10.1		10.1		10.1		10.1

				Gross																766.4		745.7		800.2		842.7

				Covariance																249.4		251.7		271.9		290.5

				Net Required Capital (Calculated)		Required Capital Amount (Page 1)		     Net Required Capital		516,958,624		493,939,467		528,302,068		552,190,774				517.0		493.9		528.3		552.2



				    Reported Surplus (prior year).		Adjusted Amount (Page 1)		     Reported Surplus		852,396,818		902,436,961		923,340,935		957,368,576				852.4		902.4		923.3		957.4

				    UPR Equity (Net of Tax).		Adjusted Amount (Page 1)		     UPR Equity (Net of Tax)		44,635,623		44,944,090		50,065,277		57,090,194				44.6		44.9		50.1		57.1

				    Loss Reserve Equity (Net of Tax).		Adjusted Amount (Page 1)		     Loss Reserve Equity (Net of Tax)		223,495,045		207,529,016		211,540,341		220,493,220				223.5		207.5		211.5		220.5

				    Fixed Income Equity (Net of Tax).		Adjusted Amount (Page 1)		     Fixed Income Equity (Net of Tax)		34,225,886		49,425,359		51,616,300		52,680,535				34.2		49.4		51.6		52.7

				    Surplus Notes.		Adjusted Amount (Page 1)		     Surplus Notes		(3,200,000)		(2,000,000)		(2,000,000)		(2,000,000)				(3.2)		(2.0)		(2.0)		(2.0)

				    Potential Losses (including Cats).		Adjusted Amount (Page 1)		     Potential Losses (Including Cats)		(9,146,000)		(9,146,000)		(9,146,000)		(9,146,000)				(9.1)		(9.1)		(9.1)		(9.1)

				Other surplus adj																290.0		290.8		302.1		319.1

				Adjusted Surplus.		Adjusted Amount (Page 1)		     Adjusted Surplus (APHS)		1,142,407,371		1,193,189,426		1,225,416,854		1,276,486,524				1,142.4		1,193.2		1,225.4		1,276.5



				Effective Tax Rate.		Effective Tax Rate (BCAR)		No BCAR		16.48%		18.20%		16.92%		15.25%				16.48%		18.20%		16.92%		15.25%



				BCAR  = Adjusted Surplus / Net Required Capital		Company (%)		     CY BCAR % (APHS/NRC)		2.210		2.416		2.320		2.312				221.0%		241.6%		232.0%		231.2%



				Dividends from insurance companies to EHI				Dividends from insurance companies to EHI												77.5		86.0		90.0		95.0



				GROSS WRITTEN PREMIUM.		Gross Written Premium - BCAR		No BCAR		729,730,225		742,862,118		814,777,502		910,597,054				$   729.7		$   742.9		$   814.8		$   910.6

				POLICY COUNT.		Policy Count		No BCAR		85,494		90,044		100,776		113,825				85.5		90.0		100.8		113.8

				GROWTH FACTOR (Net of AM Best Threshold).		Ultimate Growth Factor (greater of GWP v860 and Policy v830)		No BCAR		100.0%		100.0%		105.9%		106.9%				100.0%		100.0%		105.9%		106.9%



				1-yr policy count threshold - AM Best.		1-yr Industry threshold policy growth (from AON)		No BCAR		6.00%		6.00%		6.00%		6.00%				6.0%		6.0%		6.0%		6.0%

				3-yr policy count threshold - AM Best.		3-yr Industry threshold policy growth (from AON)		No BCAR		6.00%		6.00%		6.00%		6.00%				6.0%		6.0%		6.0%		6.0%

				1-yr GWP threshold - AM Best.		1-yr Industry threshold GWP (from AON)		No BCAR		9.00%		9.00%		9.00%		9.00%				9.0%		9.0%		9.0%		9.0%

				3-yr GWP threshold - AM Best.		3-yr Industry threshold GWP (from AON)		No BCAR		9.00%		9.00%		9.00%		9.00%				9.0%		9.0%		9.0%		9.0%



				1-yr policy count growth, less threshold.		1-yr policy count growth less threshold		No BCAR		0.00%		0.00%		5.92%		6.95%				0.0%		0.0%		5.9%		6.9%

				3-yr policy count growth, less threshold.		3-yr policy count growth less threshold		No BCAR		0.00%		0.00%		0.00%		4.01%				0.0%		0.0%		0.0%		4.0%

				1-yr GWP growth, less threshold.		1-yr GWP growth less threshold		No BCAR		0.00%		0.00%		0.68%		2.76%				0.0%		0.0%		0.7%		2.8%

				3-yr GWP growth, less threshold.		3-yr GWP growth less threshold		No BCAR		0.00%		0.00%		0.00%		0.00%				0.0%		0.0%		0.0%		0.0%
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NewBCAR

								Export		Export		Export		Export		Export

								Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020

								Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled		Insurance Companies Pre-Pooled				Stochastic BCAR Model -- Summary Results



								2016		2017		2018		2019		2020						VaR 95 		VaR 99 		VaR 99.5 		VaR 99.6 		VaR 99.8 

																				Millions

		Net Required Capital (NRC):

				Required Capital-VaR 95		Net Required Capital		374,657,326.71		380484457		368,130,085.44		394,417,094.39		412,094,009.58				AMB 2015 - BCAR 		64.9%		49.0%		42.8%		40.9%		35.1%

				Required Capital-VaR 99		Net Required Capital		545,812,527.11		553877185.3		536,204,657.40		575,293,589.85		601,887,698.88				AMB 2016 - BCAR		67.0%		52.0%		46.2%		44.4%		39.0%

				Required Capital-VaR 99.5		Net Required Capital		608,697,350.20		617654589.5		598,166,089.35		642,035,891.68		672,020,917.51

				Required Capital-VaR 99.6		Net Required Capital		633,541,195.72		642759757.2		622,261,399.11		668,018,483.21		699,293,832.94				2017P

				Required Capital-VaR 99.8		Net Required Capital		694,546,352.39		704557205.2		682,078,213.15		732,561,642.46		767,180,392.60				Net Required Capital 		380.48		553.88		617.65		642.76		704.56

																				Available Capital 		1,146.74		1,146.74		1,146.74		1,146.74		1,146.74

																				BCAR 		66.8%		51.7%		46.1%		43.9%		38.6%

		Available Capital (AC):

				AVAILABLE CAPITAL (AC)		VaR 95		1,133,255,877.30		1,146,735,431.23		1,197,484,190.99		1,229,158,841.16		1,279,470,246.61				2018P

				AVAILABLE CAPITAL (AC)		VaR 99		1,133,255,877.30		1,146,735,431.23		1,197,484,190.99		1,229,158,841.16		1,279,470,246.61				Net Required Capital 		368.13		536.20		598.17		622.26		682.08

				AVAILABLE CAPITAL (AC)		VaR 99.5		1,133,255,877.30		1,146,735,431.23		1,197,484,190.99		1,229,158,841.16		1,279,470,246.61				Available Capital 		1,197.48		1,197.48		1,197.48		1,197.48		1,197.48

				AVAILABLE CAPITAL (AC)		VaR 99.6		1,133,255,877.30		1,146,735,431.23		1,197,484,190.99		1,229,158,841.16		1,279,470,246.61				BCAR 		69.3%		55.2%		50.0%		48.0%		43.0%

				AVAILABLE CAPITAL (AC)		VaR 99.8		1,133,255,877.30		1,146,735,431.23		1,197,484,190.99		1,229,158,841.16		1,279,470,246.61

																				2019P

																				Net Required Capital 		394.42		575.29		642.04		668.02		732.56

				BCAR (AC - NRC) / AC		VaR 95		0.67		0.67		0.69		0.68		0.68				Available Capital 		1,229.16		1,229.16		1,229.16		1,229.16		1,229.16

				BCAR (AC - NRC) / AC		VaR 99		0.52		0.52		0.55		0.53		0.53				BCAR 		67.9%		53.2%		47.8%		45.7%		40.4%

				BCAR (AC - NRC) / AC		VaR 99.5		0.46		0.46		0.50		0.48		0.47

				BCAR (AC - NRC) / AC		VaR 99.6		0.44		0.44		0.48		0.46		0.45				2020P

				BCAR (AC - NRC) / AC		VaR 99.8		0.39		0.39		0.43		0.40		0.40				Net Required Capital 		412.09		601.89		672.02		699.29		767.18

																				Available Capital 		1,279.47		1,279.47		1,279.47		1,279.47		1,279.47

																				BCAR 		67.8%		53.0%		47.5%		45.3%		40.0%
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EHI dividends



								EHI		EHI		EHI		EHI		EHI		EHI

								Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020		Plan 2018-2020

								Export		Export		Export		Export		Export		Export

								No BCAR		No BCAR		No BCAR		No BCAR		No BCAR		No BCAR

								2017		2018		2019		2020		2021		2022





				V2420.05.100		Dividends from Subsidiaries: Equity Method		- 0		- 0		- 0		- 0		- 0		- 0

				V1880.00.100		Intercompany Dividends		- 0		(31,900,000)		(77,500,000)		(86,000,000)		(90,000,000)		(95,000,000)









BCAR support

				How to Interpret Stochastic-based BCAR Results















				Description		Indicative BCAR		FSR

				Strongest		> 25 at 99.6		A				Employers indicative FSR if based purely on BCAR*

				Very Strong		> 10 at 99.6		A / A -

				Strongest		> 0 at 99.5		A - / B++

				Adequate		> 0 at 99		B++ / B +

				Weak		> 0 at 95		B / B -

				Very Weak		< 0 at 95		C++ and below





				* Additional rating considerations include: stress tests, quality of reinsurance, financial and operating leverage, liquidity, quality of capital, internal capital models, as well as diversification and concentration considerations.
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OVER 100 YEAR OPERATING HISTORY 

Strong underwriting focus with established presence in attractive markets 

Realized growth, expense management, improving operating ratios 

Unique, long-standing strategic distribution relationships 

Conservative risk profile and prudent capital management 

Solid financial position and strong balance sheet 

Experienced management team with deep knowledge of workers’ compensation 

Demonstrated ability to manage through challenging operating conditions  
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Initiatives: Restructuring / Underwriting Definitions and Reconciliations of  
Non-GAAP to GAAP Measures 

Within this investor presentation we present various financial measures, 
some of which are "non-GAAP financial measures" as defined in 
Regulation G pursuant to Section 401 of the Sarbanes - Oxley Act of 2002. 
A description of these non-GAAP financial measures, as well as a 
reconciliation of such non-GAAP measures to EMPLOYERS most directly 
comparable GAAP financial measures is included in the attached Financial 
Supplement. Management believes that these non-GAAP measures are 
meaningful to the Company's investors, analysts and other interested 
parties who benefit from having an objective and consistent basis for 
comparison with other companies within our industry.  These non-GAAP 
measures are not a substitute for GAAP measures and investors should be 
careful when comparing the Company's non-GAAP financial measures to 
similarly titled measures used by other companies.  
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Employers Holdings, Inc. 
First Quarter 2018 

Financial Supplement 
  



    Three Months Ended     
    March 31,     
    2018   2017   % change 
Selected financial highlights:             
Gross premiums written   $ 211.6     $ 197.6     7 % 
Net premiums written   210.1     196.1     7   
Net premiums earned   176.6     175.3     1   
Net investment income   19.4     18.8     3   
Underwriting income(1)   18.3     8.9     106   
Net income before impact of the LPT(1)   23.0     20.3     13   
Adjusted net income(1)   29.3     18.9     55   
Net income   25.6     23.2     10   
Comprehensive (loss) income   (9.8 )   31.2     n/m 
Total assets   3,847.9     3,833.6     —   
Stockholders' equity   930.3     867.5     7   
Stockholders' equity including the Deferred Gain(2)   1,091.3     1,039.4     5   
Adjusted stockholders' equity(2)   1,093.3     956.9     14   
Annualized adjusted return on stockholders' equity(3)   11.2 %   8.0 %   40 % 
Amounts per share:             
Cash dividends declared per share   $ 0.20     $ 0.15     33 % 
Earnings per diluted share(4)   0.77     0.70     10   
Earnings per diluted share before impact of the LPT(4)   0.69     0.62     11   
Adjusted earnings per diluted share(4)   0.88     0.57     54   
Book value per share(2)   28.40     26.88     6   
Book value per share including the Deferred Gain(2)   33.32     32.20     3   
Adjusted book value per share(2)   33.38     29.65     13   
Combined ratio before impact of the LPT:(5)             
Loss and loss adjustment expense ratio:             

Current year   62.5 %   63.8 %     
Prior year   (7.0 )   —       

Loss and loss adjustment expense ratio   55.5 %   63.8 %     
Commission expense ratio   13.4     12.3       
Underwriting and other operating expenses ratio   22.2     20.4       
Combined ratio before impact of the LPT   91.1 %   96.6 %     
              
(1) See Slide 21 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(2) See Slide 26 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(3) See Slide 22 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(4) See Slide 27 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(5) See Slide 23 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 

EMPLOYERS HOLDINGS, INC. 
Consolidated Financial Highlights (unaudited) 

$ in millions, except per share amounts 
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March 31, 

 2018   
December 31, 

 2017 
ASSETS         
Investments, cash and cash equivalents   $ 2,725.6     $ 2,752.0   
Accrued investment income   18.9     19.6   
Premiums receivable, net   350.0     326.7   
Reinsurance recoverable on paid and unpaid losses   538.0     544.2   
Deferred policy acquisition costs   50.8     45.8   
Deferred income taxes, net   26.5     28.7   
Contingent commission receivable—LPT Agreement   31.4     31.4   
Other assets   106.7     91.7   
Total assets   $ 3,847.9     $ 3,840.1   
          
LIABILITIES         
Unpaid losses and LAE   $ 2,258.1     $ 2,266.1   
Unearned premiums   351.9     318.3   
Commissions and premium taxes payable   55.8     55.3   
Deferred Gain   161.0     163.6   
Notes payable   20.0     20.0   
Other liabilities   70.8     69.1   
Total liabilities   $ 2,917.6     $ 2,892.4   
          
STOCKHOLDERS' EQUITY         
Common stock and additional paid-in capital   $ 381.0     $ 381.8   
Retained earnings(2)   935.0     842.2   
Accumulated other comprehensive (loss) income, net(2)   (2.0 )   107.4   
Treasury stock, at cost   (383.7 )   (383.7 ) 
Total stockholders’ equity   930.3     947.7   
Total liabilities and stockholders’ equity   $ 3,847.9     $ 3,840.1   
          
Stockholders' equity including the Deferred Gain (1)   $ 1,091.3     $ 1,111.3   
Adjusted stockholders' equity (1)   1,093.3     1,003.9   
Book value per share (1)   $ 28.40     $ 29.07   
Book value per share including the Deferred Gain(1)   33.32     34.09   
Adjusted book value per share (1)   33.38     30.80   
          
(1)  See Slide 26 for calculations and Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(2)  Adoption of a new accounting standard (ASU No. 2016-01) resulted in a $74.0 million reclassification adjustment from Accumulated other comprehensive income to Retained earnings as of January 1, 2018. 

EMPLOYERS HOLDINGS, INC. 
Summary Consolidated Balance Sheets (unaudited) 

$ in millions, except per share amounts 
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EMPLOYERS HOLDINGS, INC. 
Summary Consolidated Income Statements (unaudited) 

$ in millions, except per share amounts 

  Three Months Ended 
  March 31, 
  2018   2017 
Underwriting revenues:   
Gross premiums written $ 211.6     $ 197.6   
Premiums ceded (1.5 )   (1.5 ) 
Net premiums written 210.1     196.1   
Net premiums earned 176.6     175.3   
Underwriting expenses:       
Losses and LAE incurred (95.4 )   (109.0 ) 
Commission expense (23.7 )   (21.5 ) 
Underwriting and other operating expenses (39.2 )   (35.9 ) 
Underwriting income 18.3     8.9   
Net investment income 19.4     18.8   
Net realized and unrealized (losses) gains on investments(2) (8.0 )   2.2   
Interest and financing expenses (0.3 )   (0.4 ) 
Income tax expense (3.8 )   (6.3 ) 
Net income 25.6     23.2   
Unrealized AFS investment (losses) gains arising during the period, net of tax(3) (35.8 )   9.4   
Reclassification adjustment for realized AFS investment losses (gains) in net income, net of tax(3) 0.4     (1.4 ) 
Comprehensive (loss) income $ (9.8 )   $ 31.2   
Net Income $ 25.6     $ 23.2   
Amortization of the Deferred Gain - losses (2.1 )   (2.4 ) 
Amortization of the Deferred Gain - contingent commission (0.5 )   (0.5 ) 
Net income before impact of the LPT Agreement (1) 23.0     20.3   
Net realized and unrealized losses (gains) on investments 8.0     (2.2 ) 
Amortization of intangibles —     0.1   
Income tax (benefit) expense related to items excluded from Net income (1.7 )   0.7   
Adjusted net income (1) $ 29.3     $ 18.9   
        
(1)  See Slide 28 regarding our use of Non-GAAP Financial Measures.       
(2)  Adoption of a new accounting standard (ASU No. 2016-01) resulting in $12.9 million of unrealized losses on equity securities at March 31, 2018.       
(3)  AFS = Available for Sale securities.       
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EMPLOYERS HOLDINGS, INC. 
Return on Equity (unaudited) 

$ in millions, except per share amounts 

    Three Months Ended 
    March 31, 
    2018   2017 
          
Net income A $ 25.6     $ 23.2   
Impact of the LPT Agreement   (2.6 )   (2.9 ) 
Net realized and unrealized losses (gains) on investments(2)   8.0     (2.2 ) 
Amortization of intangibles   —     0.1   
Income tax (benefit) expense related to items excluded from Net income   (1.7 )   0.7   
Adjusted net income (1) B 29.3     18.9   
          
Stockholders' equity - end of period   $ 930.3     $ 867.5   
          
Stockholders' equity - beginning of period   947.7     840.6   
          
Average stockholders' equity C 939.0     854.1   
          
Stockholders' equity - end of period   $ 930.3     $ 867.5   
Deferred Gain - end of period   161.0     171.9   
Accumulated other comprehensive loss (income) - end of period(3)   2.5     (126.9 ) 
Income taxes related to accumulated other comprehensive gains and losses - end of period   (0.5 )   44.4   
Adjusted stockholders' equity - end of period   1,093.3     956.9   
Adjusted stockholders' equity - beginning of period   1,003.9     941.0   
Average adjusted stockholders' equity (1) D 1,048.6     949.0   
          
Return on stockholders' equity A / C 2.7 %   2.7 % 
Annualized return on stockholders' equity   10.9     10.9   
          
Adjusted return on stockholders' equity (1) B / D 2.8 %   2.0 % 
Annualized adjusted return on stockholders' equity (1)   11.2     8.0   
          
(1)  See Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(2)  Adoption of a new accounting standard (ASU No. 2016-01) resulting in $12.9 million of unrealized losses on equity securities at March 31, 2018. 
(3)  Adoption of a new accounting standard (ASU No. 2016-01) resulted in a $74.0 million reclassification adjustment from Accumulated other comprehensive income to Retained earnings as of January 1, 2018. 
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EMPLOYERS HOLDINGS, INC. 
Combined Ratios (unaudited) 

$ in millions, except per share amounts 

    Three Months Ended 
    March 31, 
    2018   2017 
Net premiums earned A $ 176.6     $ 175.3   
Losses and LAE incurred B 95.4     109.0   
Amortization of the Deferred Gain - losses   2.1     2.4   
Amortization of the Deferred Gain - contingent commission   0.5     0.5   
Losses and LAE before impact of the LPT (1) C 98.0     111.9   
Prior accident year favorable loss reserve development   (12.4 )   —   
Losses and LAE before impact of the LPT - current accident year D $ 110.4     $ 111.9   
Commission expense E $ 23.7     $ 21.5   
Underwriting and other operating expenses F 39.2     35.9   
Combined ratio:         
Loss and LAE ratio B/A 54.0 %   62.2 % 
Commission expense ratio E/A 13.4     12.3   
Underwriting and other operating expenses ratio F/A 22.2     20.4   
Combined ratio   89.6 %   94.9 % 
Combined ratio before impact of the LPT: (1)         
Loss and LAE ratio before impact of the LPT C/A 55.5 %   63.8 % 
Commission expense ratio E/A 13.4     12.3   
Underwriting and other operating expenses ratio F/A 22.2     20.4   
Combined ratio before impact of the LPT   91.1 %   96.6 % 
Combined ratio before impact of the LPT: current accident year (1)         
Loss and LAE ratio before impact of the LPT D/A 62.5 %   63.8 % 
Commission expense ratio E/A 13.4     12.3   
Underwriting and other operating expenses ratio F/A 22.2     20.4   
Combined ratio before impact of the LPT: current accident year   98.1 %   96.6 % 
          
(1)  See Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
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EMPLOYERS HOLDINGS, INC. 
Roll-forward of Unpaid Losses and LAE (unaudited) 

$ in millions 

    Three Months Ended 

    March 31, 
    2018   2017 
      
Unpaid losses and LAE at beginning of period   $ 2,266.1     $ 2,301.0   

Reinsurance recoverable on unpaid losses and LAE   537.0     580.0   

Net unpaid losses and LAE at beginning of period   1,729.1     1,721.0   

Losses and LAE incurred:         
Current year losses   110.4     111.9   

Prior year losses on voluntary business   (12.0 )   —   

Prior year losses on involuntary business   (0.4 )   —   

Total losses incurred   98.0     111.9   

Losses and LAE paid:         
Current year losses   5.9     4.7   

Prior year losses   94.2     102.9   

Total paid losses   100.1     107.6   

Net unpaid losses and LAE at end of period   1,727.0     1,725.3   

Reinsurance recoverable on unpaid losses and LAE   531.1     572.9   

Unpaid losses and LAE at end of period   $ 2,258.1     $ 2,298.2   

Total losses and LAE shown in the above table exclude amortization of the Deferred Gain, which totaled $2.6 million and  $2.9 million for the three months ended 
March 31, 2018 and 2017, respectively.  
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EMPLOYERS HOLDINGS, INC. 
Consolidated Investment Portfolio (unaudited) 

$ in millions 

    March 31, 2018   December 31, 2017 

Investment Positions:   
Cost or Amortized 

Cost   
Net Unrealized 

(Loss) Gain   Fair Value   %   Fair Value   % 
Fixed maturities   $ 2,437.3     $ (2.5 )   $ 2,434.8     89 %   $ 2,463.4     83 % 
Equity securities   118.0     80.7     198.7     7     210.3     7   

Short-term investments   34.9     —     34.9     1     4.0     —   

Cash and cash equivalents   56.3     —     56.3     2     73.3     2   

Restricted cash and cash equivalents   0.9     —     0.9     —     1.0     —   

Total investments and cash   $ 2,647.4     $ 78.2     $ 2,725.6     100 %   $ 2,962.3     100 % 
                          
Breakout of Fixed Maturities:                         
U.S. Treasuries and Agencies   $ 148.8     $ (0.2 )   $ 148.6     6 %   $ 148.8     6 % 
States and Municipalities   550.1     14.9     565.0     23     642.5     26   

Corporate Securities   1,134.8     (7.5 )   1,127.3     46     1,118.0     45   

Mortgage-Backed Securities   541.5     (9.6 )   531.9     22     495.3     20   

Asset-Backed Securities   62.1     (0.1 )   62.0     3     58.8     2   

Total fixed maturities   $ 2,437.3     $ (2.5 )   $ 2,434.8     100 %   $ 2,463.4     100 % 

Weighted average book yield     3.2%       3.1%   
Average credit quality (S&P)     AA-       AA-   
Duration     4.4         4.2     
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EMPLOYERS HOLDINGS, INC. 
Earnings Per Share (unaudited) 

$ in millions, except per share amounts 

    March 31, 2018   
December 31, 

2017   March 31, 2017   
December 31, 

2016 
Numerators:                 
Stockholders' equity A $ 930.3     $ 947.7     $ 867.5     $ 840.6   

Plus: Deferred Gain   161.0     163.6     171.9     174.9   

Stockholders' equity including the Deferred Gain (1) B 1,091.3     1,111.3     1,039.4     1,015.5   

Accumulated other comprehensive loss (income)(2)   2.5     (136.0 )   (126.9 )   (114.6 ) 

Income taxes related to accumulated other comprehensive gains and losses   (0.5 )   28.6     44.4     40.1   

Adjusted stockholders' equity (1) C $ 1,093.3     $ 1,003.9     $ 956.9     $ 941.0   
                  
Denominator (shares outstanding) D 32,752,139     32,597,819     32,276,213     32,128,922   
                  
Book value per share (1) A / D $ 28.40     $ 29.07     $ 26.88     $ 26.16   

Book value per share including the Deferred Gain(1) B / D 33.32     34.09     32.20     31.61   

Adjusted book value per share (1) C / D 33.38     30.80     29.65     29.29   

                  
Cash dividends declared per share   $ 0.20     $ 0.60     $ 0.15     $ 0.36   

                  
YTD Change in: (3)                 

Book value per share   (1.6 )%       3.3 %     
Book value per share including the Deferred Gain   (1.7 )       2.3       
Adjusted book value per share   9.0         1.7       

                  
(1)  See Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(2)  Adoption of a new accounting standard (ASU No. 2016-01) resulted in a $74.0 million reclassification adjustment from Accumulated other comprehensive income to Retained earnings as of January 1, 2018. 

(3)  Reflects the change in book value per share after taking into account dividends declared in the period. 
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EMPLOYERS HOLDINGS, INC. 
Book Value Per Share (unaudited) 

$ in millions, except per share amounts 

    Three Months Ended 
    March 31, 
    2018   2017 
Numerators:         
Net income A $ 25.6     $ 23.2   
Impact of the LPT Agreement   (2.6 )   (2.9 ) 
Net income before impact of the LPT (1) B 23.0     20.3   
Net realized and unrealized losses (gains) on investments(2)   8.0     (2.2 ) 
Amortization of intangibles   —     0.1   
Income tax (benefit) expense related to items excluded from Net income   (1.7 )   0.7   
Adjusted net income (1) C $ 29.3     $ 18.9   
          
Denominators:         
Average common shares outstanding (basic) D 32,830,481     32,327,784   
Average common shares outstanding (diluted) E 33,320,420     32,965,367   
          
Earnings per share:         

Basic A / D $ 0.78     $ 0.72   
Diluted A / E 0.77     0.70   

          
Earnings per share before impact of the LPT: (1)         

Basic B / D $ 0.70     $ 0.63   
Diluted B / E 0.69     0.62   

          
Adjusted earnings per share: (1)         

Basic C / D $ 0.89     $ 0.58   
Diluted C / E 0.88     0.57   
          

(1)  See Slide 28 for information regarding our use of Non-GAAP Financial Measures. 
(2)  Adoption of a new accounting standard (ASU No. 2016-01) resulting in $12.9 million of unrealized losses on equity securities at March 31, 2018. 
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Glossary of Financial Measures 
 
Within this earnings release we present the following measures, each of which are "non-GAAP financial measures."  A reconciliation of these measures to the 
Company's most directly comparable GAAP financial measures is included herein. Management believes that these non-GAAP measures are important to the 
Company's investors, analysts and other interested parties who benefit from having an objective and consistent basis for comparison with other companies 
within our industry. Management further believes that these measures are more relevant than comparable GAAP measures in evaluating our financial 
performance. 
 
The LPT Agreement is a non-recurring transaction that does not result in ongoing cash benefits to the Company. Management believes that providing non-
GAAP measures that exclude the effects of the LPT Agreement (amortization of deferred reinsurance gain, adjustments to LPT Agreement ceded reserves and 
adjustments to contingent commission receivable) is useful in providing investors, analysts and other interested parties a meaningful understanding of the 
Company's ongoing underwriting performance. 
 
Deferred reinsurance gain (Deferred Gain) reflects the unamortized gain from the LPT Agreement. This gain has been deferred and is being amortized using 
the recovery method, whereby the amortization is determined by the proportion of actual reinsurance recoveries to total estimated recoveries, except for the 
contingent profit commission, which is being amortized through June 30, 2024. Amortization is reflected in losses and LAE incurred. 
 
Adjusted net income (see Page 4 for calculations) is net income excluding the effects of the LPT Agreement, net realized and unrealized gains (losses) on 
investments (net of tax), and amortization of intangible assets (net of tax). Management believes that providing this non-GAAP measures is helpful to investors, 
analysts and other interested parties in identifying trends in the Company's operating performance because such items have limited significance to its ongoing 
operations or can be impacted by both discretionary and other economic factors and may not represent operating trends. The Company previously referred to 
Adjusted net income as Operating income. 
 
Stockholders' equity including the Deferred Gain is stockholders' equity including the Deferred Gain. Management believes that providing this non-GAAP 
measure is useful in providing investors, analysts and other interested parties a meaningful measure of the Company's total underwriting capital. 
 
Adjusted stockholders' equity (see Page 8 for calculations) is stockholders' equity including the Deferred Gain, less accumulated other comprehensive 
income (net of tax). Management believes that providing this non-GAAP measure is useful to investors, analysts and other interested parties since it serves as 
the denominator to the Company's operating return on equity metric. 
 
Return on stockholders' equity and Adjusted return on stockholders' equity (see Page 4 for calculations).  Management believes that these profitability 
measures are widely used by our investors, analysts and other interested parties. The Company previously referred to Adjusted return on stockholders' equity 
as Operating return on adjusted stockholders' equity. 
 
Book value per share, Book value per share including the Deferred Gain, and Adjusted book value per share (see Page 8 for calculations). 
Management believes that these valuation measures are widely used by our investors, analysts and other interested parties. The Company previously referred 
to Book value per share as GAAP book value per share, and Book value per share including Deferred Gain as Book value per share. 
 
Net income, Combined ratio, and Combined ratio before impact of the LPT (see Pages 3 and 5 for calculations).  Management believes that these 
performance and underwriting measures are widely used by our investors, analysts and other interested parties. 
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